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EIFIEN S —HOFIEYEOKRMA EIFE LT, REXFIEAZIT. 3HELTBR
WA AR T, 2003 4F 10 ARIC [T &1 0MR 2 Rat k] 28K L7z, K
KEPHEMEIL 2006 4F 4 H | HURERIIG T 2 FEFEE2 L EE SN TV LA, 2
C TIZIFRS-SFAS TH L SN TV A F5 7 =) ¥ V0@ —E D EIEO
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TTHEINDL LEBIZ, N—=F 2 AFRHFICER I N ZONAIZDONWTY
IFRS-SFAS & 572 ) 20 LN O BRI E R B E SN T b, & CITFS
T Y IOV TIE, AARKYE L [FRS & O O[S % 54§ 2 B EE
FHHLFZEES (Committee of European Securities Regulators, CESR) 75, il
TRIAEEDOIER Z RO T2, fiTetAEEF L3, WE - ARk EOAERHI; M -
Lk \Z 725720, EFER— ZADEHMBHEDEREZ KDL D TH 5,

ZITARTIE, FTREGERAEECBVTEICEELEREERD
NBOED2RMICER LT, BAMHGICGZ 5 BEINT 5. 8 113, F5
T=1) v Tikvs, N—F x A H21E, ONAOBIAIEI vs. BIEEH
THbo #2122V T, FITOIFRS-SFAS 13, ODNA % BRI I3
RIBILELS B Z EAHE SN TV 5, R, DOENIBWTIE, & CIZHEIl
B gk LT, ONAZRIRHER L CRERELIFEOF G EUE 1 0 N AAEEIEE
DB RIZEHRVEREBNALNT, 20L&, FRAZOFHEIZON
ADIEHRI L F—DbDE LB TH A9 o L7zdSo TRIFETIE, DAE
TIEONADIEHUIA L SN TO BV E RS, [TBHICONADH
HIBOEH) vs. BIRREH ZMEE S 5, 22 Tld, bhvbiid, &EEHIFRF
HOFHME L V) 2] LoEmE it L CREMELIEET 2% T
WD TH b,

EHICBERTGOSINE P EREE R L L CRE0NEMIE % e %
LELCMHIMARICONABHEAR LANTHEET 2 L) FEFH L5, &
D L E R EFESR ORGRERA D 0 b TERT OB EL 5.2 5
TH ) Thbb, BEOEMFIIOVTREEELRBECHLVOTONRA
EHEZR LANTHEE T 2000 L)y, HEHRRBHZOREFIZDOVT
BRLANEZETICRFHEZObOEFH L TV LMl S 5, Lo TH
312, BEODNAMEEE vs. HLEDODNAMEHE ZHREET S,

HOAE OB D KFHEMERENRTH 2 EAFHEET AR, WSV
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25K B e (remedies) % 2008 4E F TIIFM LT, AAIEHRE & IFRS &
DAVN=V 2y AZRNMET S EIAEL TS (HEAE) . ARoEE
RS, DEBESHBEDO RS ~D I v N— D = ¥ A L ) SEHHE O
MBI Bkl L C— B0 BT ) S L IfF s D,

(2) 1R

AGOMBIEIOEDBY) TH D, H2HTIE, DOEORIEEDE - HIUIE
I % fll B #e fi & AT OFEM & BRI % & & 12, DA E O &EHENE & IFRS
"SFAS L DERZHERT 5. HIMTIX, BT L2 —-FT52LI0Lo
T, F5 7= v FE e S —F 2 A OERPERTH LD L) 1K EE G
ZBPICOWTIH M T 5, 65 4 i Cld, BEEE L PITHRERICOWTE
BYDHZ L@l T, REMERFIEEDIFRS NDO I X N=T 2 ¥ A %475
EEDOOHREERMT S, E5HTIE, AROMREFESNREIIOVWT
BEY 5,

2 HPEOEESH - BIUCE T 2 HIERE ARG SRETRE

(1) bPEOLEEH - BNCET 2 HIERM & M&A /15

MRFRR DAL O REECHR CHEUUES 2 2% L LT, DAEIZB W T M&
AR E SN D REOHBFRANEI AT HOND L9 127> Twd, REFHE
KOS (1997 FYUERTE) « #RAZEH - RBERHI DRI (1999 FFETIERGE) |
KA EIHIE ORI (2000 FYCEREE) . B X O SEFR 12 B9 5 A B o
HA (2001 4E) & DHYEDPFEHE - B DYWOKIE A 12 S B 1RV
HOSEOADE - BIAEIZ, 1996 4F D 987 17> & 2005 4E 1213 3,734 1 & &b
LTws (MEIBIUNE2 25HH), 512132006 44 4 1 HLRERLGS
BHFEARED O A A REIIES B S D L) KFEHIE OB IR,
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2006 4E (X FT4ELETHI 1% 3 L o> 3,755 fF (23344 11 Ik 7435 1) . 2007

FATIZ 1L A FTI234451F (BEESFES K231 M) &, DO EDE N 2~3

FEOEDE - B EIIIEEN— 2 T 3500 fF 2 A 5 EKELLEL TV
(HiFF - L a7 - ¥~ —)L M&A 7— % CD-ROM),

[MF 1] BADEICRET 5 MAA S OHER

4000

3500

3000

2500
——— - BREEMDOMRA

2000 /ST e BARLECESEBENEEDEIR

1500 == - EARECLDIBRBEEDEHIR

1000

500

T L a7 - <— )L M&A 7 — % CD-ROM

(X5 2] FEERIIC & /= M&A HEDH#TE

EE & BF 4
| R BT - HH&’\H [ HRksct - Sttt [ S aE [ 2o [ &
1996 0 0 317 317
1997 0 0 0 356 356
1998 0 0 0 358 358
1999 5 0 0 564 569
2000 14 0 1 581 596
2001 22 1 0 605 628
2002 12 1 0 639 652
2003 15 2 0 606 623
2004 10 2 0 599 611
2005 14 3 1 649 667
2006 18 3 7 623 651
2007 14 1 2 631 648
& 1 124 | 13_] 1] 6528 [ 6676
() #RaURsEn & palscin, MalRBin e SttaE 2 i L T 554 ﬂﬁfﬁ%
7, BRASCHL & Sl E 2 0FH L T 234 123 kkac 1o 4048 LT w5
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THHED T 2 N— T 2 A & HARD M&A i 27

FE | B I
H I AT = P A vy
TOB %% MBO %gz %Eﬁﬁ ﬁ% gﬁ Zoft | At

1996 4 0 0 0 0 o] 207] om
1997 3 0 3 0 1 0 0] 240] 247
1998 9 0 0 0 0 0] 209] 311
1999 12 18 12 0 0 0 0| 398] 440
2000 14 33 9 2 5 1 0] 455 539
2001 2 34 24 26 3 1 o] s3] 623
2002 13 s 29 19 8 3 0] s8] 712
2003 26 34 19 17 6 13 o] 614] 729
2004 25 86 30 7 2 24 3] 742 919
2005 39 85 54 20 5 39 3] 965 1210
2006 62 65 54 17 9 39 6| 99a| 1246
2007 72 34 61 14 12 8 1] o28] 1130
sat [ 301 a40]  299]  142] si] 28] 13| 7004] 8378

S BT L A1 0 TOB Pk s ot B | v 5
%%%bf?%%tmeéﬁ%%t$¥%%%ﬁﬁwa%%ﬁt@éﬁ%%t%
AT D@L a7 - ¥~ — )L M&A 7— % CD-ROM % I L. - 151E L TR

DEIEDHEFIE, R - Bl - KEHRHIE O E L HI2T7 7 LRE T IS
T ERE y 7N 2 DR O @bk R oA RATHEALEE & 3 O MBI O EAL &
VIR L WERBEDO S & T, EEEEE V. CET O, SV TOEFEEITo
THHED EREED] ICXVEBRES D 2RILT 22 LP2HBTHL L DR
WO EFE IR SN RTHLLEEFR LI T CITIEKRIER R T %
PoleDid, B - BHIEOAH O HKDO—2>ThHh o728 Th b, (LK,
WHEEREAT )T, EELOFREDVEHTH o720 T X b2 S L fhALA
Elro Tz, 72& ZIFHRECHE - Bl BE DRI HT O FFR AL REN O RAT
DIERDOTHe & 13, EHEE L BB B L 20EPH o705, T TREME
R OB T & OJHME S R EHE O FEEOLIE MR T, 3
B 73 RED 52T 1 ) AR ORI X B A7 ¥ 2 — VIlEE O R 8 S 55
Bhofzl INnb (B, 2003a), % I CTHIAZH - BIHIEZ X, Fitkath

(v
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EEAOBITEZ AL —RAZEHT L2 HWE LT, etk

RRIZT AL HME LTEASINI,

RAZCHE - BERHIEE X, AHFOfFEL, RoH%S LM E o T, MR & Sl
LY AR ERRTEEAMECEESELLEEZDLTHA ), 72720, bHFED
e, KEOKRITIIFE (Rau and Vermaelen, 1998 ; Louis, 2004) A%/RME§
5O EDOEDE - HILT — ¥ b 7 — 2 OBLUTTHAIHIT O M&A %I L T
WE)THb, TabbIFEFIE, BARMNY THRPEEISFHM S TN
LEIE, BttkEi s L2250 - BIREA T A vy T4 72 RHODT,
BRAEGHIG I & 5 E50F - BIXDFRM LM X7 + -~ A3~ A F AL DL
WM TdH S (Shleifer and Vishny, 2003) .

PF 313 HRASR - BIRHEAIRATRICOW T LI 7 - ¥ — )V M&A 7 —
% CD-ROM |2 & o TAFL 721996 4F 1 55 2004 4E8 A £ TD 104 v+ A D
BICEBE - BINOARHADER Lo &0 3 BE i/ &0F - HIUSH %2 5
WL (long) L. Topix &35 D $FE (short) §5 &V ANy VHEHIED N
7 =% ¥ A Pl L Al E N ERIConwTTE Y LD DTH D,
(a) &0F - BNt DB L UBAEDF - HIEH2 5 SRR ISR %,

(b) #atr - HINESHDS EHEETH D, TNIHED - HINEHOFER
B F DIZE /A ELH - B L 2 RFHROEELMHBTE LW
ZEEEELIZLDTH S,

() WHARBHMT Y IV AT 47 - BfET LIy 2 F23WL a7 -
¥ — )V M&A 7— % CD-ROM |2 & o THEHli M&A F 72 1340l M&
ADRFEILTE 5,

Z 2 TiE, WHER (Topix) DGR ENRVFI—7 L LIz EDKT IV —
TOHARY 5 — > (equal-weighted) % 36 » HMIRRE L2 EIRIN TV 5,
L7235 C, BaFHIfIE 1996 4 1 A5 2007 4E 8 A TP 140 » A TH %,
PRSI - B snl B2 A 3% AT O BLEHl M&A (3 11 1 & A7 v 720 H RIS
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[z 3] &ff - BIORBETFHRE Y 2 —> (4 Topix) °

50%

B sS

40%

30%

—=— #R I - BRI BE R R AT -
B wHHMEA

- - B BRI AR %
BEHEMRA

—a— MRS TR B A AR AT -
HHEMEA

Ao - BRI AR E AR &
#ATHEMRA

20%

10%

x
0%

=20%

-30%

—-40%

i A

a MFE3 L, ‘rﬁiﬁ/ﬁﬁi (Topix) DOPEFENVF—r L Lz &0, (i) Az
- BRI A BT - G M&A, (i) #RoAS - Rl B2 A 3 1% - G fifi M&A.
(iii) #RazcHte - *Zirdil FERIGRAT - Mol M&A. (iv) FRaXzc - %ﬁrrﬁlﬁpal Rtk

KRR M&A D Z 7V —T D HARY 5 — ~ (equal-weighted) % 36 » H [H 2 A L 7245

RERLTN0A
HEARIZ, L3277 - <Y —)VM&A 7 — % CD-ROM 12 & > TAF L 721996 1 H

2005 4E 8 A £ TD 104 v ADEIZAHF - BILDL %D%y‘l%w DED 3 EME 7

HhF - BEISHTH B,

- AF - BB L OHADE - BN S SRlBREIRR T 5

WA - BNAHS SR TH L, TIUIHAED - BENAHOSERBENH T VI
BANEVELHE - HIUC X 2EMROBEAMBTE A NWI LA ZEE LD DTH

*Flzlift( %TF'EﬁT/&)lszfT AT Lar2 FEWL a7 - v — L M&A

7 — 4% CD-ROM |2 X » TH &Ml M&A T 72 130l M&A 23EE b TE 5,

0\‘

213 7.70% LMMONEEER L D ARG DY, BRI - R BE A R 1% 0 Bl e il
M&A 13 24.10% . FRZZH - 2R BB AT O BRA0 i M&A 13 21.85% ., #
A - BnHI A% ORI M&A (£4538% L Wb KEIARV T
Y= 7% L5 BEPHRE) F— ARSI TV DL, 22 TR, KEDOK
1THFZE & 872 ) BLE il M&A £ ) b #RAili M&A D T5 5w\ 1) 8 — & 030

REND L BT, SR - BIZHI RN RO M&A D3RI HT O M&A £ 1
LW F — U HRERE NG, RIE L. DAED 1990 4E2 5 2002 4 % MFEH
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il & L7zdEE - ik (2004) Ol E 7V OBGER R E AW TH 5, £
Tk, DAE O - B O A M&A 12 & 2 EESHS ) o bicxd LT
RIT 4 T B ERIZLIGELEEZATH ),

BIFE 41213, Topix TId 7 ARSEHM (BRARFMAEAR) & H0E PE S - el
HECT) R 7RELTo BT RE ) 5 — 2 HEL T b, bRz -
Rt B AR 0T O BRI R 1 12.95% (5% AKHEA H) . FRalscif - B lniil

B O RIS 1630% (5% KEHE) ThH ., BIEBZO RV

[HF 4] &6 - BENSHORBEFHEE ) 2—> (3 Reference Portfolio) 2
Panel (a)
FRscH - BUmil B AR AT B & O BL4AxH il vs. BRI A 0 REEFIRE ) 5 —

gl M&A A M&A  AFF

6.29% 13.98% 12.95%
RIS - Tl B ARk i (p 1=0.504)® (p =0.007) (p i=0.035)
n=1l N =71 n=82
20.32% 15.64% 16.30%
PRS2 - Bmnibil 2 Rl R 2 (p fti=0.094) (p f=0.025) (p i=0.048)
n=32 n=195 n =227
16.73% 15.20% 15.41%
it (p fE=0.116) (p fii=0.039) (p fili=0.048)
n =43 n = 266 n =309

& ASEMURE & R RE A - R LR D 2 D DO PR % {8 o THESE L 72 Reference Portfolio
(5X5) #RUFv—r L L) AHEEIT) 2 LI2L - T, MRS - Bimibil A
AR B & OBl vs. ARSI D% Group D AR ¥ — > (equal-weighted) %
36

r AR L7 REERL TS

n‘%fﬂ’ﬂﬁ EOBEIE. T— b ARy T :,i'?:—%* 1) & — v OFEALRY 7 Bk
SAEER L. 2005 > 7o p izl ma‘ L2 X 0 R BT KT
LTw3,
Panel (b)
HEOME

t il pfl ¢

PRASCHE - RERbl AR vs. BIRERR -0.249 0.804
H A& vs. HRXT B 0.089 0.929
¢ Levene DETLDI 5 & 4DODIREE ’\ﬁﬂl IFEICR

%5 7%\ (F=0374, p—O 772)0 ro TZMJ T3 —%
1&m@“é/\7x M)y 2 REOMEY FEMHL TWb,

dOMHIREIC L D pEEFIRL TV A,
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¥
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Y — UHHERTE D (F272 LIH A B2 S5 72 (Panel (b) ) )o
F 72 BEAHl M&A O RFEIEEHIE 16.73% (o TVEA 43 L A7z
BAETE V), AT M&A O FFENEEE1E 1520% (5% KEFE) TH
D, TZTd Topix NV Fv—2 & LIzBREIESR L 50 L TWw b A,
M5 A B I S o 7o AR, bOEOREED, &6 - H
N7 =¥+ IT—=VOHEMTIER L, B LA AT —2OF ML 5 H M&A %
FIHLTWEZEZREL TN,

(2) DEREREHAMEL IFRS-SFAS DER

BEHEORFIHEEL, FCKIZBWTHREISD R - THIBEYE DR S 254
DOAITHENT VT, HEROEERKEOKRESFIEHETH - 72 APB 16 (1970)
TiE, H57 =) v 7oA EFE LT RBEEEZHE L, Tzl
HAICIE, REEIN-F 2 AE TR LG T v I EERRT A2 L
DR TH o 720 WERDREREDOEBERFHEMETH - 72 1AS 22 (1983) 12
BWTh, FFOMEINS—F 2 AL LTS T =) v TEOEFGEHATED 5
NTCW7z, 2D LR Yag 70y = 7 bo—BE LT 1993 412, (a)
WROFMHZ IR, FrofEGofEMz 5k CBRE L, (b) o ofi&12/3—F =
ABOMHA LT HEOURTFEmE N LA L 2D 5, WETIAS 22
(1993) TIHKkIAE L TRy 7 =) ¥ ZEOBHAPHTFE SN TWwi,

IN=F 2 ZAPOTF T, BRI F 72 13RI 0 23 TEATE & #%
WS DOME M O R IEMEOZMEE ONA L LTEFET 5" DAL

(1) BEAHM F 7213 Bkl 0 S IEAME & BEHUS- A3 O M5 PE AT & o2 IS L
ITLEMEND, N—=F 2 AFEOTTIE, BTV ITAE2ED 200 LK &
N5, (1) BHUSAEOME DAL & @l & 024, (2) HEexiF 22 134kR
MO IEAME & BB A OMEE DO RIEME & DEFETH B DN AL KiFFEIE
EICDONANEE 2 Y CTHRT S, Lo THEHIINTL I T4 EDNAIZRERNIAE
Han b,
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EORFEE, APB 16-1AS 22 W HNIZBWTH ., AR I D7z o THAIME
HUCENEY BT 2 2 L0 BES T,

=W 0T =0 Y ZEOT T, BRSSO MUE E & #Ah 0
FEHERCT0, ONARFIEENR . (a) REHTHOBIRDZ DB O
FEENCHEEZ 52 v e TE 72 (b) BINOREEZEE L 21U,
Fe03 7 — 0 ¥ FERHRSEO R O B HIHFIR I, X —F 2 AERA AR
LD BBFICE YV,

COORERE, ONADEER Lo L BIFT 2@ H 5, 22T
3 BEBRRS T ) Y 7EO RERREET S L) LR AF - L%
Hi%E L 721 (Lys and Vincent, 1995), BTV I 7 2 DK% TR HIZEE (ZHL
BT DTN & o TRIERIZMEHIT S (Deng and Lev, 1998) Z & A& ST
Who ZIUIRREHEN, 7oL AR SN BHROFIHETH 5T -
A PNTEZ, REMEOFMICELTIE, (1) ONAEHBZOLIMAIRE T+

PIBIEST 52 EATE S, (2) ZOMMIIAEEREGROBBRERIHEOIZLE
M B, LEZ LD S THD (Palepu, 1987 ; Lys and Vincent, 1995) o

FASB (Financial Accounting Standards Board) - IASB (International Accounting
Standards Board) (&, 37—V v 7 EOEH L V) FEELERL T, $o4
EHEL V) 1 OORFWREICB VT, BA 255808 2 W HitRY
HT 52 L3, MBHEORIOLFEN L HEWREMEZHL ) T L2 EML
T 7= v rEo@EME T 5L L1, ONAZIEERE L TR
WLBE % #5E L 72 SFAS 141 (2001) - IFRS 3 (2003) * A% L7z, & 2 T,
B % ONAAMEOEENHHERE 2 AT 2 Re R L 2w EZEx 5N
5L EHIT, ONADFIBLHZBEYAT) 2P TELLE V) HEDVH L,

—J. BHEEIZBW TR, BEICDE > TREREOLIEN L XFHEHE)
WIREEAS RV T Wiz, Thb b, APFHCOWTIRTEE L EABEDS, 274
IO TR EAE M B RIF R AT, 2N ENBME I BLE 2 3% T 7721



¥
[\S)
g
!
ot

RIEMED T o N—T 2 VAL HARD M&A T8 33

Toho7zhd (iR, 2005), WhWLRFIE Y 7N D—EE LT, 2003 4 10
AR [REREE IR RFHEE] AKSIN, L Led s, 22 TIRK
k& LT, IFRS-SFAS TEIL SN 7 — ) ¥ k0@ — 2D &40
TTHESND ELEHIT, ONAD 20 FLNOBRIEAAIHE STV 5,
GG RFHEETIE, () HERMOMNEHEICS72o T, BEE&EOHHI
RN e ONADOBHIMEEPER BT 2 2 &, (b) BHRAIWEH 27D
DNAAGEATFE L7 & & DAL 4T 9 Kk TIIACARRONA ZFE I
THOBEINPHLHZ L, PEUAINIZOTH S,

Z TR T, BFEMEGOREFUIIZONT, EIHELMETDH S
Feor 7= v Zihvs. X—F 2 A, ONA OB vs. BIREEED 2 &
RHHBED LG L TW D025 T 5 & L b1C, BEDDNAMEHE
vs. EIEDDNABHEIZOWT I THRIET 5,

3 RETHEOEIR & BRSO

B EFAEREE N (homo economicus) ERET % 7% 51F, (a) &EMH
OB ZOHOIEFHEIHEE G R R VRY, £72 (b) Bia R MAH
—THHMY . KEJIEOBRIUIBFEEORFNFRICHEL D2 ke
O, BEFPCTROXEHHEIRML L &b REMEOHEE R 1% 5 &
FROND, L Lan b, LR ORISR ) ANTATEIREE YR
EBRFEFIE > T, 2O L) RMEICHT S GE (anomaly) A% 1 K Lt
HEINTWVD, 2L ZIFEEMBOHET Lo 72MBEEHR 5 L &, Lewis
(1969) DEH LH 12120 [EH] (salient) L72fF0H D155, 728 2 IE
& F F L AFEMMRFHGE 7V O T, IFRFEO TRMEZ IR L L2 e A
(28] L72REBRDGEND L, ThbbEAEED, (a) TNF TITRRF
D FRMEE FREE LRI L o TIES RSN TE 22 L2 Mo TWn D
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HHIE (b) SHIEZHREEOMTHMOHZEEN LD L EH->TVH LW
ITEEMoTVDEHIE, HEEIIRFGO FAMEL L T5 2 812
Lo TRDIZCOMBEERIT L ENTE L, LoT, FRAZOFHEE
e UoHEEDY (92 ] L72f% & % 5, Hopkins et al. (2000) (&, #EXT F
VA SANOEBREIZL o T, RFE/EOEFTEH OBIRIZOVTD TOHER
ZEL TV, (a) 28—F = 23— BRIBUEE O FRA 42 3 D A SEMifiE O HE €
i, #5957 —) v ZERAAE LD SR, (b) [ U= F = AFOFRM A
¥ETh, BHIMERNZ IR L 2 o¥otEMEoREmL, HL7LIT740
KA WFZEBZEE Bl L CHIBREA L 22 o NAEME & 0 bR, (o) [
UoX—F = 2 - FHERNORARETS . BT IER-E & FE i L 73k
DASEME OHEE AL, EATICFE M L2 LD KV, bhvbiud, oo
FERRAERCRAD, EBRODYPEOBERNHOKIM/ N7 + —< 2 AL ELGHTH
EREIDERIET 5, 2T, bhubhid, FEEDIFRFIROFHE &
Vv [E ] LoEla e L CREMELIEET 5 82 TWVh,

(1) BHT—U > Tikvs. X\—F 1 Xk
Payne et al. (1993) Ik 2L, SFEFRBERFATFIELZRET CERL
PEEATO BT, OEEZEEZ SN ERIIRMIELILYTOHND L
12, AL SN RIEDRT SN D L v ARk, JB1TRF%E (Hopkins,
1996 ; Hirst and Hopkins, 1998 ; Maines et al., 2000 ; Hopkins et al., 2000) &,
FEST FU A MY, Jo ZERERCTHES B IETREZE LT, it
BLUOEHHEEORTICEISTYTONTNE I L2RET 5, €2 Thh
HIUI, 728 ZEMRERFRE T OELBEMRIC L o TR 7 — ) v 7k —
F T AEOHEFRETEILHETD, HEBIIINS OFRELIT o TS
BEFEL TV ARWEER B, 22T, SEFTHOHEIZ X > TREMED
HEMIRLLLEEZLDOTHL, ZOLE, BHMAROMT IR AED



¥
[\S)
g
!
B

RIEMED T o N—T 2 VAL HARD M&A T8 35

FDFRFRE DO FHUES RN EZEZLENLDT, DEDRFISRESINS,

L1 28— F = AFE—HHIERORHAEORIKM/ N7 + —~< » R,
o7 — y FERRAE LD K,

(2) DhADBREER vs. ENRSEED

KENZBWTIE, & 121990 FALERF O IT OG0 - HIAEEA 7 ke
12y HUSSENEHILT L 3 7 2 OKFEWFEBZE 2B L CRIRE I %
SEHEHDLE L ASNIZE ) THSH (Deng and Lev, 1998) s —F5. DASETIE
AL RO E LTONAZRIBMERT 2 RFHEBPA LN, Th
5DOEFIEBIZB VT, BIROMEEE HA— R 2 BEHE Th 5 L i S
Mo, Tor &, —IEM IR E IFEF I 28R THE X 0 b Ik oF a8 5dE
OFMUTHLEZCHEYDERHINLZVZ EPFMOENTVSDT (Easton, 1998 ;
Schrand and Walther, 2000), bNOIIIDED L ) IZHFHmT 5 I L TE S,

Tabb, BB ZARENE L Y 2HE Ch 5 F 2, BIREHE %=
L AN BRI R O B0 % JERE & L CAEMfE 2 iEE T2 L) b DTH S,
Z 2 TIE, BAIRE AR A SE O RAAGR IS, BIREE AR 3 15 R A 4 &
DIENZEEBEMTHIOTH L, ZOLE, DEDRFARESNS,

W2 A EN=F 2 AFHRAEETH - TH, HAIMEHZ R L 22%0
EHIRAE N7 4 —~ > A1, BIREAZ RN L2 L) v,

(3) BENDDIAMEEE vs. BEDD I AKKE

bivbiud, HEEVIFRFZOTEMEE V) [28] L7Eie e L
TREMEFHEETLEEZTVD, T2 TEERTHOMEIC X > TRZEMM
BOREMIIR LD EEZ D, COLE, BERIIAEEELL) L, EEI
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EHERHEL L) LD, ONAZBAMEAL T 5D AR O THIMEIZF
—ThbLEZOLNDL NS, SEMEOHEEMICITHELLZVTHS ), L
Lahs, HEEVRFITBEZEME L CREONEMELEET 2L &, 4
WA ICONAMEAEREZR AN THEET 5 L\ ) FRPH LY, FFEKE
|2, FASB O field visit Tld, & DB BREICY72 > TONAEHE EE
BENTWEVDAL LT, REOKERMOFHIZSER I TV ARENnI &
R EIN-E END (FASB (1999), par. B79), Z® & &, Hopkins et al

(2000) DFEERFREAVRIET 5 X 912, HELOEFERHEGIZL 2O AMEEEIL,
FEHEORBICH Lo TYHIMARG IR LANDS 2 L12 X o TRk »F
WENDH, BEOREMERICL DONABHEICOCTIX, LHHFAIEICRE
LANTIIF RIS T S ML WD D 5, T 2Tl BEDORIERKEIC
£ 5 DN AMEHE DY L LB EF ISGT L3N b 72012, ZhaoiEEm %z
HEHHEAZENLWREDZEENT VD, EBICONAEHNE L ELTw
B EFEDORA X7 o+ —~ 2 AT T E DTG ST A (Vincent, 1997)

ZnLE, DEXORHERETHILNTELTHAS ),

W3 [ =T 2 A - BRI EEAORMEETH > TH, BWEITEFER
GLAEEEOEMMM 7 + —< v 2, BLICAEHELAeELD
bRV,

(2) 7z & Z21E White et al. (1997) (&, SEMHMEL LS L CRIEFMEITH & 2121,
VHIGFIZE D 5 /8 — F = ZAEDSE SN EDOONADENE 2T K 2 &2l
BLTW5D,
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4 BEHEEPMRER

(1) =2 LUERDEH

KRIFFETIE, WL T 7 - ¥ — )V M&A 7— % CD-ROM IZ X > TAF L 72
1996 4E 1 A5 2004 4 8 A £ T? 104 » A DMIZEDE - BILOHZRD B A7F 3k
L7eo ED 4 B &7z 60 - BIEEORMRE ST + — < ¥ A& BEET
%o

(a) &0F - BNt B L OBAEDF - HIEt2 5 SRIER IR %,

(b) #aHr - BHINESHD EHEETH D, TNIHAED - HINEHOFER
BAHEDICH/NS W ELPE - B L 2ERROEELRBTE 2w
ZLEEELIZDDTH S,

(c) AMGREAHEEFICL o T, BFEMEORFHLIEAI S —F £ AP L7213 F
57— v 7L REEILTE B,

(d) 7$—F 2 AFEOTRHAEIZ OV TRAIFMBHEER T 2 EFE M BERIC
BWTY, HIERMSFEICO W TEBHBEELICB W T, oA DHH]
HOMEH £ 72 IFRIRHER Q~3 FDORBOEHIM z &) et T& %,

BAOREIZ, MESDLEB) ThHD, SFEBBITEE 8 HRIZBIT LK

RS A & L C, MUERETEAN - RHGILRIIEE 8 ARICATLZZHCEAR % 8
ARSI BT BRI TH o 7l & LTl ST b, % Group
DM AT 5 &, RERBICOVWTIE, /$—F = 2 —HIEEH group 77
—FNE L DENIN=F 2 AP BRI EA group, 57— ~ 7k group

(3) PRt - B 2RI 5 &, #RalZ il & L Tt % 100% SCALS 5 2 & AF
T&5ho I THAZS - BEASTHHIHEL T 5546, HRAZR - BiigaBlatt
7 % WA ORI BRI R IC B W TE, #Ralsed - iRt a1 &t & 2 2 it
FORHMAEIIFMCTREE N D, 2D L SMPEHREO DN AN, B3 O = T
HRICEFEE N D,
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[ 5] fZADAFRY
B (kAR AR) HAT L HT

e
Group Bt i mampk VR
v VAR 20,642 72 420 276,727 68
X—F = AFE—RAIEH 28,641 118,634 338,944 165
28— F 1 A — BIRHEH) 26,880 45,778 110,169 13
A - BIUEATT 23,805 86,704 289,834 226
IS AR 5484 13,631 42 658 3331

MO SN - BRI LR e
Group ® ot i mampm VR
o7 —=0 v 7 0.59 0.90 1.69 68
X—F = AFE—RAEH 047 0.69 1.05 165
28— F 1 A — BIRHEH) 0.36 0.68 1.10 13
A0F - BIUEEAE 0.46 0.71 1.15 226
G A 0.57 0.99 1.62 3331

DIEE 72> T D, 7272 LEEARIZEDE - HIU@EP SR SN TWwh 720, L
WAL T B L. WO Group DHISIZKAEIRRE o TWwd, F /-
RS O E LT SN2 MEREEM - RGO WTIE, F57
7= Y BRI TS = F 2 AFEO T, B EFRE BT 5L, »
TN Group b 70— A (FEREFHAM - Fefili LR AML) D2 b D,

KIFFEORAG T — % B L UM H T — 71220k, AARREHMTY 5L A
T4 TR L TV B HRENEEDS 25 AF LT =5 2L Tnb, 7272
L. H#& NEEDS 2*5 3 FIGBEILEDOKIT T — ¥ BAAFTE Znid, Th
2DV TIZB M AZER 25324t L T % AURORA DataLine 7° 5 AT L 72
F=EFHLTWA, 2B, HOTWAMET— 7 13T THMAN— 20
BTH2Y BBICAHFEROBEHEIE, 1E~3FEORHRR T+ -~
AFRMGEET 5729, 1996 451 H225 2007 4E8 HD 140 » HL o T 5,

(4) DAETIZ, BEBREPLETDEITFTA AT =TV ¥ —~NEWRER S 72012, i
W B RE I - FIVEREAY 1997 £ 1220 1E SN ze L LAaDSHARBHNE, 1998 4£ 4 H
1 HDBEBAAGS 2 FEERE 2 S BREIICHEA SN TWw 2, RFFE TR, AN 1996 4F
C1997 SEDT = F G ATWA D, T — 7 oGO BEaEr S, MWET— 713
FTARTHMR—ZAOEKMEEMEH L T\ 5,
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[Hz 6] &fif - BEMSHORBEFHRE ) 2—> (i Topix) °

60%

B B S

50%

40%

------- FHT—ULYE

30%

—— ST TR AN
#

20% |
—=— X\—F TRk — BNEF{EAD

10%

0%

=-10%

RBAY

a M3, fihelk (Topix) DHERE Ny Fv—2 L&D, (i) #H57—1)
Y7 () S —F 2 AE-BHIBER, (i) S—F = AE-RIER, (iv) 0%
TIV—TDHRY Y — (equal-weighted) % 36 » HIRFE LR ERL T,
MEARIZ, L3277 - —)VM&A T — ¥ CD-ROMIZ L > TAFL72 199641 H 25

2005 4E 8 HETD 104 v HOBIZEHE - EINOAFIHPFR L72Do E D 4 EfR &l 7- 3

G0 - HETH 5, B

A BISHEB K OADE - BINSHE 2 & SRR 5

WA - BASHS ESAETH L, THIIHEAD - BEAHOCERENH T VI
B VEAH - B L 2BBEMNROEBAMHTEILVWILEZELZLDOTH
%O

CGFERREEIC L o T, BEEGORFIUEANS—F 2 AFEF 23S 7—) v 7
EEFFELTE B, A A

= F L ABEORAMREICOWTII AU MR T 2 BiERIcB W T, HIL
FiAE IOV TIREMARBHRICB VT, ONAOBAIEE F 72 1 ZRAIREER (2
~3EOHMOEHNIE 2 &) #iFElbTE b,

(2) SEIAHOBR RO/ T+ —< > 2

MFEe6 I, (i) FHo7—U ry 7Ee@IRL72G6, (i) =T = AEZ#
RL729 2T, ONADOBAMERZIT-> TwAYE, BXO (i) X—F =
AFEEFEIRL 729 2T, ONAORIRERD (2~3 FEOHMOEHIIN 2 &)
1o T AGLE0ZNTIZOVWT, &ff - A& ZBEWHES (long) L.

Topix %5 D FbH (short) T5H L VI ANy VHFHERIED/NT 4+ —< VA% 70y
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FLZZDDTH DB, T TIERFES EREIC, THEME (Topix) OIEEZ
RNUFR=0 L7z EDETNV—TDHRY) % —~ (equal-weighted) % 36
r BRFE LRRAVREN T,

B, T —) v 7R BRIR L 7 group @ 3 4D BREINGE R T 42.48%
&L = F 2 AFEEFIRL, ONADOHRINER 21T > TV % group D 3 F D
PRENEH 3142% # KE L BRI Z EPHER SN D, H212, MALENA—F =
AFEERBRIRLBEHETH > TH, ONADRIFER (2~3 £ 0 Lk E
DOIEHYM O ED5H) 17> T b group D 3 FE DO RFEPIETRIL 48.65% & |
HHIEH 217 > TV % group D 3 £ O RFFNAESR 3142% = K& EAS 2
EDHER SN D, 3T, N—F 2 AFEZEIRL, ONAOHRIEH 217
TWwb group DEHUEEL » A5 127 A F TORBINZEFIL 1069% &
25 7 A5 36 v HOBRRIEE 429% % ERB, 2D X 912 Topix XV F
v =7 L LR ) A 7 RS T T, 3 HiThIlb LSS L 72K
LA — DT ERE NS, L LA s, ZOfEN L FETIE RS T
AW HBH Z EHE STV S (LK, 2005),

ZFIZT (4) - (5) TlE, Ny Fv—2% Topix & T HEMAYZR ) A7 RS
#:Tld% <. Fama and French (1992, 1993) ZL 725> TY, ix3¥HE (B
WEAMARAR) & M o A - BEMMILLERCY A7 EAT) 2 L2k o T s
Pf - BIUC BT 2 REH S OMEIC & > TEBIGERICEI I SN b » 2
AIprZLET D,

(3) /A E
MR ) ¥ — » OMEIZ DWW TIE, Barber and Lyon (1997) 3 X UF Kothari

(5) Fama and French (1992, 1993) &, ~—4 v k- YA 7, ¥EBEICETS) A2,
B L OGS - BB RIS T2V A D3 T 7 s Y —ICkoTY AL EY & —
COBBRPIEMEICRT I ENTELZ L 2HE LTS,
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and Warner (1997) 7%, ftalfyZ SRS ABLGRAE £ KR 12 B0l 2 & v ) BREht
A DREELOFL Y  (misspecification) ZH&Hi L TWV5, THIZDOWTIE, b
AENZBWTIE (2005) 25, (@) ¥—=%7 v b - 4 Ty 7 A TH5 Topix &
Ny FT—2 L L72CAR \ZB L TIE, TOREMEIEIZ ETANDNLT ZAH
HhBIEERMETHE LB, (b) B L HEREEM - R0 2 5
DIGIE % ff > THESE L 72 Reference Portfolio (5X5) # Ny F~v—27 & L7
CAR B L CTld, —f% t REICL B L BETOTHNDNA T ADND05
B, T=FAMT Y THREICL B L, EOMEMRTED misspecification (&4 U
TnZEE@EL TN,

Z ZTARBFE TR, il (a) (ZRLT %7212, Fama and French (1992,
1993) (2 L7228 T, SERE & MG JA - ReffitLaR o 2 DDIRIEIC L o T
VAV EEEERAT) o T2 TIE 2 DOREEE ff o THEEL L 72 Reference  Portfolio
(5X5) 9% Ry Fv—=2 T 5T LI2L > T, % Group D RIEFEEF ) 7 —
YEDEDI)ICEET B, B 11, KA TEH SN L RZMER) ¥ — > (Cu-
mulative Abnormal Return, CAR) % %5E7 %,

CARiT = iARiT
t=1

= (R,-, — Reference portfolio,)

t=1

(6) MZEBUEL 5 537 & MUE FE AN - FRIILR S S 2 BBV — 7 4 » 712X % 25
DE=FT+VFTHB, 25MOE—F 7+ FEFOEDL ) ITHEE SN,

(a) HAE 9 BICHGE | ST %, ZDED 8 H K DIHlifa 4 % 2 L LT 5454
[ AN A = = = A 29

(b) BHMT LI, 8 AKOMEREEA - P LEL LML LT, & 5105012 5H)
LT, &9 axaET 5,

(¢) T O L MG - B MR O K55 % FI, BEE 2 #8, JASDAQ i
B0 FISAHM IR T B 2 LT X o Ty R &S R A - LR
L L7 5x5 D25 DR — b7 4+ 1)+ (equal weighted) % T 5,

d) BR=1 7+VFD)NT P RAIFEIBTHE, Thabb, 25HOR—=b7 1
FiE, FOEDOIANLREDSH T TO 1 FEMBEH S, BEIHICHEEIN
Z)o
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R, Z¥ T NVa¥i ot AOHAXRY % — ¥ Reference portfolio 1, ¥ > 7
VA3 L[E—D) A7 BYET B Reference portfolio Dt HOARY) 7 — >
% L T AR, = Ry — Reference portfolio, (323 i Ot QORI ) ¥ — 2 Th %,
B2l COREV Y- EHMMELAEDELZ LIZEoT, 7O
CAR #B5ET Ho WfkIZ, CAR @ Group ‘P & L CEEFHRE ) ¥ — >
rHELT 5,

S5O (b) ITHRT 272012, KRIFEOME A BEEOMEIX, 77—
FANTy TR L > TEED ¥ — v OB RS0 2 ER LY, 04
FDHHh Ty TNO p HENEST S LI XY HEa EE 2 kT 5,

(4) DR

X 7 @ Panel (a) B L Panel (b) 12I1E, FHHEROBEHEIME ST
Wb, Panel (a) Tl &0F - BINO A% H LD BB - 55850 3%3
O Group [2 W T, REFHEF Y & — v MWD pfi. B & U Group N
D v TN BRE SNT WS, IO WTIE, A X2 MR DREORE
A BE OSFHRIEOHKNICEEL 52 20253 572012, £

(7) oI o - BIOAMAZ A ~NY MgER L LT,

(@) BANY MEEAICBWT, $r 7V LA—D) A 7ERLEETL 77 L
YA R=bPTFVAOEDNELT VT AICRE R T A, 22T, HARY
MEAFIZWT, &iF - BIEMS L BoaEr it sn s,

(b) TV FAIHBLETRTORE IOV T, EREDARY Y- LT 7L
VA R=FTHFVFTOHRI) S - DEELTRE)y— v 2EE L, T HMEL
AL EICEoTCAR #EET 5,

() FVF LI L7Ej ORLAEDELZLIZE > THESINS 1 2D Group
(Group DEEHIIY » FVEEFR—L % 5) IZDWT, CAR O Group Il % 3K
Db, TNV 1HORBEEFH) -0 Thb,

(d) (a) ~ (c) »7E+E A% 1000 [EHE Y KL TH SIS 1000 il O RFEEREFE ) & —
UERIBNRDLZENZE o T, BREBRISA DR S NS,

(8) bhbhid, 7—FANT vy THEL L LIT, — kA% t BELE L 720 WS
RIEREB R SN A 720, RETIREE L Twivy,
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¥
[\S)
i
P

[HF£ 7] &6 - ENSHORETFHER ) 2 — > (I Reference Portfolio) 2

Panel (a)

RETFSOEEN O REFHERE) — >
Kl st

it 1. ¥ 7 =1 2. N—FxAE— 3. N—F xR
v 7k HAEH BIRER 0 ~3 FE 5 T)

3.87% —021% 19.59%

PAST (3 4F) (p fii=0.159)>  (pf=0.195) (p fii=0.066)
n=359 N =119 n=10
8.11% 0.98% 7.69%

RECENT (1 4F) (pfii=0.057)  (pfH=0.192) (p flE=0.333)
n =59 n=119 n=10
16.49% 3.85% 36.99%

TOTAL (1~34F) (pfE=0050)  (p fi=0.083) (p fE=0.074)
n=>59 n=119 n=10

o RSERUR LB RE AL - REMILER D 2 D DFRIE & i o THESE L 7 Reference portfolio

(5X5) Ny Fv—y L L7z A7 FERLT) LI L o T, pRalsci - B A

iR B & OB vs. BREGHIA D % Group D HKY) 4 — ' (equal-weighted) %

36 7 ABIBRRE L7k A R L T,

b OETIVEEEOMEIL, T AN T v TEICL o TRE Y ¥ — ¥ OB 5 R

ﬁgfg’i{gﬁk L. 205454 > Vo p lizillEs 5 2 L2 & igatiys B 2 Hk
WahH,

Panel (b)
2O | FRE ¢

Z fi p fii ¢

Hl. /X—F = AE—HAMEH (TOTAL (1~34F))

< LSBT =Y ¥ 7@ (TOTAL (1~3 4F)) 07802

H2. /3—F = AFE—HARERD (TOTAL (1~34E))
< 3. X—F x AFE—BIEHEE (TOTAL (1~3 4E))

H3. /8—F = AE—HAIRYEH (PAST (34))
< 2. —F A FAGER RECENT (145) 0 0O

-2.308 0011

¢ Levene DENHMOMEICL B L 60 (=M (2) X&FEHE (3) DIk
BOFRBHEIZRE 5 (F=4170, p=0000), & > T A5 47 T4k
— %2 RGE L 7\ Wilcoxon DIF S EMAIREZ EfEL TV 5,

dRE I~ RF 3, IR E T o T Az, FlREIC X % pfE
EFRLTWD,

1+ H~12+ H (RECENT (14£)) & 25+ H~36 + 3 (PAST (34F)) IZIX
SUL7HRE. 17 H~36 7 (TOTAL (1~34F)) O#ER LT THE LT
W5, EEFHEICOWTIE, BT - v UEE S—F = AFE—HAIREH,
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BLON—F 2 A -RIRHEEIZ N E NI OV THRE L T b, Fi57—1 »
7" group D 3 FE DO RFEIGEFIL 1649% (pH<0.05, MK E), /S—F =
A — BRI group @ 3 420 RARIAR 1L 3.85% (p H<0.1, MHIHE) .
28— F = 2P —BIRE AN group @ 3 4 D RFEIAE 1T 36.99% (p fE<0.1, T
fkE) THH . TTD Group THAICHEIZT 7 ZAD R P RF Y
Y-V EREETEDL ZLEDHRESN, SHICERKERLIY, 3) THELZ
Topix & Ny Fx—7 & LIZREIGERICIE, KREL EFONA T AP 0h o
TWnb ZEBERI N,

Levene DG DOMREIZL B L Panel (a) ® 62 (=HIH (2) X &7l

(3)) DREDOGEIIAZICEL L (FiE=4.170, pf=0000), L7z4°> T
IR 1~ 13 3 DAEDHEIZ DOV TI, Panel (b) T Wilcoxon O FF5 IEAL A
EOFERE LT ZMfatm e p o STz,

IREE 1 Tl N—F = A —HAER % 3R L 720l 7 + —< >
A, ¥ T =) Y TERHAEOKM ST + -~ Y A TH S E RS,
%7 ® Panel (a) - (b) OHMAERIE, KFH 1 LEENTH DL, /S—F = A
B — BRI BI AN group @ 3 4E [ O ARG I RFE ) & — > 385% &, #5507 —
) v 7k group D 3RO RIEFIEERE ) ¥ — 2 1649% * FE T RWVWATT
% (Z&==-0.785, pfE=0217. FllHE). ZO/FFOFIMIE, K5 L7k
REEICBWTHLTIETE S, = F = A —BHIIIEE group D 1 4 H D HFE
SR E ) F — 2 098% (X, KT =) ¥ 7k group D 1 HEH O RFEFIH R
HYY—811% 2FETIEIRWATHS (Z&=-0028, pfE=0489, Ffll
RE) o Tz, 78— F = AL —HAIMYEH group O 3 FEHORE PR ) & —
v=021% &, 57— v 7 group D3 FEHORBEFHRF Y ¥ — > 387
BEAECTIELRVATHS (Z®m=-0365, pfH=0358, FlliEE).

R 2 Tl N—F = A —HAMER % 3R L 720l 7 + —< >
AlE, N—F = AL - BIRHEH 2 BRI L 72 6Ol S 7 + —~ » A% T H %
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ETFMES NIz, KT D Panel (a) - (b) DRI, KFL2 LESHTH
B N—F = ZAFE—HHIMEE group @ 3 RO BRFEFIHRE ) ¥ — > 385%
13, 28— F = A BB AN group @ 3 FH O REEFIHEFT Y ¥ — > 36.99%
*HBEICTHS (Z8&=-2308, pE=0011, FEIKE). O/ OFMIEL,
Ko L72REEIZB VT OB TEE B, 73— F = Ak —BHIPEE group D 1 4
HoREVFHEFE) ¥ — > 098% 1k, 78— F = AE—BIEAEE group @ 1 4F
HORBVFHRFE) 5 —2769% 2 FETIELZWATHS (Z&=0731, p
fE=0233, FHIME) . 72, /8—F = AP —FHAIEE group D 3EH DR
FEFYWRE Y 5 — v -021% &, 73—F = A —RIFEEH group D 3EH DR
FEFRE) 5 — 2 1959% #FEICTH S (Z&m=-2043, pfE=0021. K
fkE) o

ARG TIE, BREICONABHENFI ESINZWIIZEHL, S—F =
A= HAIER group  vs. FF7 =) ¥ 7k group+ /X —F = A — RIEFHE
H1 group 12D W T O BMIIHREE L 720 RIE D 3 EMOREFHEFE ) ¥ — >
3.85% 1&, BEDIFEBORRETFHREY ¥ — > 1946% 2 FEIIFEY (Z
w=-1435, pfE=0076, Jrfll#E), HKEFDVRFEMEDHEE DOBRIZ, 1R
FIREEAE L Z BT TV EDRIBS N,

RFE3 Tld, N —=F = AE-BAIEE 2 R L 7243 0 3 4 H O Al
TH =< AE, 1EHOMMIS 7 + -~ A% TFE S EFR SN, KET
? Panel (a) - (b) OFHHRRIE, HIFEHFTLRLETHLEDOD, RREGH
RWBEZIT TN EMREND, T bbb, /=T = A —HHIMEA group
D3EHORFEFHRE) & — 0 -021% &, | FHORFFHRE) & —
098% * HETIEZ VA TS (Z&=-0.137, pfE=0446, FHIKE), =
DETE, FHILZHFZEER-BL W2, LALENS, SHERICL S
LS T—0 v ZidEgroup IZBWT D, 3EHOBRBEYREY ¥ — > 387
%X, 1 EHORFEFHRE ) 5 — 2 811% ZHETE R WA TN (Zz&=
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0326, pfE=0373, FHIMRE) o L7zd > TAERTIX, &5 4L - T
ZOMIHMEICRE LAHENH B S OD, G0 - ANOREF 1FEHICKE R
BeP G ) = L LTENLTWA ZEDRIBEN S, L3 122V T,
ROMHERIZ L o THREENIZLEEZLZWTHS I,

5 fEmEcxSN/-RE

(1) #5#

HBAENZBVTIE, ZHE, M&A 1N S N5 4 3E O MR PR 2555 1247 D
NBEIThoTWVA, THIE, FV—TOHmEIT> THED [ERLE
&) EBESE D RIS 2 2 BB TH D L OB E IR S
NIRRTHDEFR DL LI, RS OMRERL A - FHEE DAl
BT L DAE O - B AWK A S N7z 2 LK E 32k L
o TWVh, RFFEOGHRERICL B & bAEOREE X, KEDLATHZ
AIRET 540 - HILT7 — € b 5 — Y O E T O M&A Z18H§ 2 &
W XD iE, LA AF— 2 OFEMED SRR IR & il & 3 B SR
FHEEFHLTWD EEZ 5N D,

RIFFETld, CESR 2SHARFNE & [FRS L OMICEE R ERNSH S & L THl
SEIEEZ ZOR L TV 2 R A REHEEICOWT, B LIS T — ) ¥ Zikivs,
N=TF 2 A, B2 IZONADHAIEH vs. BIRFEH, 3 1SHEZOON
ANEINE vs. EIED DN ASEINE % WEE L 72,

HARBHED MMM, HARKIEL IFRS LD N—Y = v A, il
DL LR OMES - SEEEHNE LTWwb, £o T, S5 Ol
IZOWTIE, THONT 4 =< VAL o CREligs N 2 L2k 59 (B,
2006) o WFEREGWEITFED T =) ¥ 7 N—=F 2 AFWT RO RE 2R
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ALTY., (a) KEHTEOBERRDZOBOBEFIEEHEEZ G 2 v gL
T7: (b) BAOEBELZEL 2L, Z2OBROBFWFERF—TH 5,
L L%H 5, AMEROKE 1 OGHRRICZE 2D & BREIZONAEHE DT L
SN THRSEEDEAE SN D /X —F = A — BN E IR group L D &, @
NWAEIENE L3N wiEg 7 =) ¥ 73R group @ 77 25 5 W BRA
T =% VARG SNz,

WCAREARIZIE, 2 TVED 10 £ 0D, ONA ZRIFMER L 724>
EVEINTVDS, THUITDIDNA, DNADRIFEENZ., 1FKF%% D Tl
2K L TONADIEHILIL LR L RS S ND L ERT2HHTH 5,
b LIBUTO IFRS-FAS 1&, O A Z BHIFIHEEIE $ICEHERHE T 5 2 &
PHESNT VDS, 20L&, ONAZRIFERNT 2 &\ ) b A3 EOF BT
THFEIZA L NIRRT ER IOV T, RO FMEAEA D LA DO IEEH)
MBEFE—DODELRBILIZEBLIZDOTH B, RUTFEDE 2 DHHTHEHERIC
28, MUN—F 2 AEEZFAL T, BECONAMEHEDF LS TH
THAEATEAE S 2 B group £ 0 . BREICONAEHE I LS
72 WENREEHEN group DA RLITE WA S 7 + — < Y AR & iz, 22
TIEE L, WROFBBEIII A FADEEE G2 5/85—F = A —HiHI
MEEIDRAEEL D b FROFREIEICHEZ 5 2 2vSi—F 2 A —H]
FHEHORAEEICEVIHEZ 52 TWb2DTH b, ZOHE 1 - 52 O
B3, BEEDPRFEMEOHEE DB, T[22 L TR 2 15 kA 4 FfiE 12

CARTIFED 5 3 DFHTRER TIE, 78— F = 2 — BRI EEI O3
DVFEHE 3EHOMMI S 7 + —~ v ACIIFELRESBIE SN o7, &
T, BRNHOSMEFREONEMELZHE S 2 & &, JHHALEICO
NAEHELZRLANTHEET AL W) AN HREREEZEBL T, LHIE4H
MFIAR I ONAMIE 2R LANTREME L HET 2iEES. 3HFEICE
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FRLANTHEES T ISR EZEOFREMEZ 20 % IFEOFRFRIHH T 5
BEUEAEL D EEROTHL, 22T, BEORERHAIZLLIONA
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THERE S N2 MEOE AR ST CTREED D 5, 72, RIE
Ml SEAG 0 3 T FEFR I T RIS L CoAh A 53, BakemiclL b (ER

()mw/ntu N%qﬂOH@AHKﬁT EREMICE LT3 2>0OREHMN R H
WABELTVE. BIEO 1212 [$TORBMBM AN EME Tl s L, EIHE
ﬁt%iﬁﬁﬁ#”i%ﬁ~[ﬁﬁ&bf] Ak 3N 5 Z & | (IASB[2005b], p.5) 7%
%U\m%kFMBu‘éﬂﬁﬁﬁﬂ%%ﬁﬁﬁﬁ%%ﬂﬁl%ﬁ@&b\ﬁﬁ‘
kT DT\ D (FASB[2007 a]) L\ 9 7272 L, fRICHR~R% X 9512, TIASB & FASB
EDOMIZ BTG DIFIEDF TR HORMOMEE ED X I IZEZ B E V) HICH
L CiREEVD 5,
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WORL LT MBI FET) RSN DTHEEDL D S,

S, ZOHMTHRmRIVEGHEZERL TWIHE, 4237 Y AEED A
M8 TEATERRAG (AR CTlE, SRlpE o & A FEMERFG 2 ik L, &To
ERE - AR A AN EMERE S 5 W% % [ 2mEAEMERE] &v)) A%k
ENBUREUN DL, Tz, BEFTTINT Y AOHCAKONAIZOWT LA
EAECREM L 72 LT A 2 NF v A4 5 2 L &R e N IEMEER
(MBREFEMETIV) ~Nemr) b d b7,

AiaOHIE, REMMESF S REFHIEBEOMER KT T4 V7112525
W, REEORETHICG R HE, BLXUEATGR~ 7 0iEICG R 5
MR HEE LT, MERREIT) 2 & THh D, I, S. H. Penma, Watts, R. Ball
BLUI. S, Demski &\ o7z, THFETHROKEIZEL ) — FLTE720%
BENBUEDOXFHEENEA TV L M2 THH 2B L T 575 (Pen-
man[2006], Ball[2006], Watts[2006]3 & ¥ Christensen and Demski[2003] % Z: 8¢
£ AROMEEROZ 2 Wb LA LT 2,

AEDEED 1 213, AIEMERE SO ICHKIEZHEL LTV A HTH S
9o ANIEAIE & HT 2, AEMERF L M Ic oW THECLAVEE (%
HOMREKR LT E) C TN emd s Lid#Em e RiLS ¢ 572
JTHENLTH 5,

AEOS 9 1 DOFIE, 2 D DOMBINY 4 FIEEE 7V O I & HL % 51551
THOWTHHALTWALZ L THL, BUEDO L TARRH SN TUI VWA, AR
lifiE D LR A TR B I 2AT 2 & < 3T DR RIEMERETOE TV E LT
BT TV E &) B, G & XFHFIRE TV & & ORE B # A6 E 7

(2) 1IHE[R2008]1C & 1E, #%3 (2008 4E 8 H 31 HIIME) D IASB X, A b v 7 OffiflisF
MERESTEE VI LBE2HBECTVDE L) TH D, MAROIEFRERZHIE L,
IR R T O EH I HIB B AR D AT N T2 [HEMME T V] 28RA L
£ ELTwb, F72, @R BEHRICEL TOEIMoONAFRDINER S ONA S
ROBEAL TV,
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W EEIMEIETERELIToTWD, TDL ) RIELZITR ) BEIT, A
DB WEDOMEZ R OWIMELIETHEIW D ITT L2056 TH b,

LB, ARG Z SBEHIC BV Tag LT 545, BRI & #5050
WRES S B 720, LEBEEIIZREOFHERE I il s Z 212l

72\,

2 HEORM{t —AIEfffE—

NIEATE (fair value) &I BERICOWT, — I (EIBEMWIZ) ZIFANRS
NI—DDEB/PHFAL TVERTIE RV, AEMBES VTN FRF v v
vazu— (BFEFvyia7u0-—TR%<) OHIEME (el Ths L
V) HTIREAERICHEBL TVD &) TH DM, BT 5T % 0 fEH

(BFEmisy £ 73R L& (MGlax b, FEks. B L OmEc
BUIAH®E), B EEX v v a7 0—%HET 2 EDSTHENE (F
PRI IBIME) PREEBEPICE LT, BEOBRYSH) )5 THHH, 2k
ZAE, BEHFIMGET T A& ICBRET % L V) RIRFED D D025, ik
Frvia7ua—REGEOHELELHETDH S 0% MHF ., DCF (discounted
cash flow) DHEEIEBAIIC 2 SN TWIUTF OHEEHE 7 AN IEAMME & T 5 5
FOHDFETHY )%, TITlE, ELH7Y . FASB D D A>T
TN Lo THR vy v a7 —2ERT ZHRIIOWTIE, BEFWIRGETHT
R E B MG B & OSSR IRGE T s = B Y IR L 72856 g S A ffits = |
i, HEZIIREICE > THFy v P2 70— 2 EET L3RIV T,
FEHH D DCF IZ2W T ORED RS 02 L Gl z o 721,

ARHITIE, BRBRRAIZIRAL L 72 RIS 5 & BN B AR EsE &I 2B
Lilm OBy RA D, 12721, REOHMIE, H5E [RIEME] #eo
BIETIE R L AROERD 7O EOHMILEITo TBL I L TH A,
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(1) HOfmE & ADfHE

—HEIZ, HHIZB T ASME O TREF v v 227012 2 BRI
B B3, BERG0M7bNT—E DM T 50 72721, ihEE s H
RET 2013, B4 - B THC & DFHFWTILICES NS,

TIHEAE I, WEE T T Ol & IS COMIEAFAE YT 2 2%, WEE T
%5 C DA% 13 A IMIEAE (entry value) \ HRFE T35 T OMfid% (3 H IlE (exit value)
EEDLNT VD, AMIEZ I E B I RE R 2 A IS ) MEHTH ) |
AMHIEDHI & U CHHAZEEM (replacement cost) %285 2 ENTE B, il
Jiv O E BSOS G& i & e T R A AT H U . IHilifE
DB & L THEENT T OMEE D 5 WA & Pk L 72 IR 28T g Al 41
(net realizable value) % Zf 5 Z L TE 5,

WE1a A b7 <, ol IS BEREA 8 < (B B ITIRA RN TR
ENDBWEEDEH NI TH 5% 518), [ L ligfits Td 5 76E M o H
il & BB O A BT %50 Lo L, EBICIE, BEIa A PSFAEL,
BERE ICBE DT DD LNV OREIED S 2 THHIE A %o T, —fkiz, ;i
filifiE & A HiifiE & (AR 5,

FASB[2006]735 IEAffifil % A Ul Cld 2 < HIOMEE £ S22 Tw 2013, [ [H
f£] HOMIfEAS, EEICHEET 2/ RkOF v v o - 4 70— L AFICHE
TAHFRDF vy 2 - T 70— 20V TONBSINE DR LN S 2 72H
EOMFEEZEK L TW5D] (paraC26) 5 THBHY, ©2F ), FASB[2006]iL, [ A
by - R=2T] R¥EOEFMEZHET 57201213, BHEEENDF ¥ v
YA AVTH—DFERELTD (FTNTLVADA Y F I TVALED
72) BEEE Xy vy va - Ty h7u—0RL L TOREDMiEZIEET 52

(3) IASB 1Z, TN FTOAFEW* RAHMRY , AIEANAEAH E 72 A A DHlifil 22 o
PEBEREIC L TV WA, MIO6E % S IEMME & & 7% 3 5 CTRET R & v o JEflliE,
HEF[2008]% A X,
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ENPELEZTWLEDTH 5,

(2) BUSME%E & AEfME

WAL, G IREEORIEMEZZL TWE W) /AL H 55, £HT
H5HH D

BHEICET 29k v v v a 70— 35EH $ 2R (RE) @0 %3
T57280, WIERSICBOTHE SNZFERF v v ¥ 2 70— OBAEMEE,
KB R\ HIEE S LA ARG T % o BURMAEIE . R Cld e <Y
FIRFEICBWTHE SN2 v v ¥ 2 70— OBFEE LR 1S b 725 T
MEFFS N, TS, BUEHEAMIE, R % B TR RIS BRE LT B 1T
TR CTH %o WD —E OG- EIE, ORI B 5 A EfMHE &
Vo TIWEIITHZ 2, LA L, EETNEIE, BUHBEEIZIG RS0 AD
ifETH > THEMIETIZ v, Bl L2 X912, FEHICL > THFy v a7
O — & JE9 % & O N IEAT il & BUE Ui & BUE 5 5 7% 513, HUHIEE S
G S BT H RIEMME & 3V R v, WG X b 37 <, BRI BB
REAYE & | GRENE S S\ T2 S, BUE A & FAE il & (35
LS, TD L) BMHBIFHHRTHS ), LA, FEEREICH L TIBEA
CIEAE & BAE H IEOHGEDSFAE S 5 2 AR & STB Y, MEIEED
&9 7 pE TR BUE A M E & BUAE Uil & D752 2 25H | OBk L 7 -
TWh,

BT TG STV B SR & Ch AU, U MAE I RSB
A AEMME (AOfifE=HOMETH 255) LvoTIwThsrH, L
L. 20X ) B—EDO%MNET TR S Nz @R OBUSHMAEIC B LT, B
BEOBAZEOYE FEXv vy 2 70—0&H - - VA 2%) 320
BOBBOZEE I, Fv v a7 u0—0FHABYINES 22N T
MFHEEMEIHED) ) A7 BLXUORHEER PRI 5720, FkFrvy a7
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— B EORED T LI, WRF vy L a7 O —HHEOF vy LT
O—~EEfT B, ©F Y. BAEADGEADEE A & 21T 5, L7
355 Ty WM = A EATED BRI A2 BWC DALY 5 2 L 12k
5,

22T, AFMMEOEM L LT, HZWEMEICET 205 8F vy S 2 70—
L HF RO 12D\ TREEER & BEEMTIAYT bILD 2 & (RAEMITAR I 1 A
TlEHRWZ L) ZERLTBE WY,

(3) REMTHBOEFEENEE — [Mark to Market] & [Mark to Model| —
FASB[2006]\& S IEAMME GRAEH OMfifiE) 2SAF SN BB OIREICE L T,
DUF D &9 IZAFEMED 3 DO EfEEZ$R/R L TWb (paras.22-30)

LA BIEMREFR—DEEZ-BEBICOVWTHEREN B E . REME
DBV (LiE. BENmEE WD) PHEETEHE

LAk L &, B ICBWTHREEESSINTRETH 5. HlEdR & [H—
DEFEFZEABRICOVTERGTHICB IS (RIBIED) 514 (quoted
price) AT RELLEE V),

1 DDEHET ZIFABICOVTHEHEDOTS P HEET A1, ETLHEHT
B CEHEETEGVDH ) (THOBERIED R ). FRASKOIG 2
AL B (FEED mV) THICBIT A ELESNE E V),

(4) Kn1ght[1959] I, #wEorF— 7&&“%)4411%:]%&%@:%:&ﬁf%iﬁﬂéhfw
DGEIE) A7 L) HFER AV, M2 200 S 2 FHlTE L WIGEICIEAMH
Ftk <5'L%$E’J bREEIYIC DRERE 5.2 5 2 L AT Hsk A IR )twoﬂﬂ Ex 2,
AT ZOXFNINE> T D,

(5) L7zAo T, HUREARICNET 28552 £HT 5 2 deLf;LEI’J ﬁﬁﬁbf’ﬁaiﬂ
AT, USRS i o B s o e BMTE % SO L 7= FIEER O MM S OEHIldh 54
TH Y, AEMETIEZ . FEL <IE, FHH[2006)% 2 X
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LANIL2 BIENREFR—DEEL-FEBICOVWVTHRFN TR EVWTEDE
ET 356, FLRATNREBUMOTEIEET 25HE

LAV 2 &, RS S MO L 22 EHED O AF L7 — 5 10ko
&, EHWF X MENISESIME SR & 4 BB I AREOHIE
AT BICH B 08 2 B L 72ERE (L)LY 1 To5 &ML D b D)
BAFWRLGEZ V) o B2, FEFIW TRV TOMSGME, et
DF =12 DWW THGMAEIIETE L 2 WD Z oW Tl AEET 256
DRI DT B S AT RE RS 6% ) 6

LA 3 B ETHRFNTHBERTE L BOHEME t EEELHE

T ARG E L E L ERPATFTELWEEITIE, TRELERY) ToORk
FEOWEHITIED & HERmMISHESF 2Rz e LT (BRETVE )
RED o cllEla Av5, WEE T VORERS (BeEsikETs) &
FEROWIGEREL & OBICE A E S O 2 EEMIHRAT 5,

FASB[2006] (SFAS 157) (&, AIEflifE% [ HICB T 2 TS ME R O
BE®H L0500 T, HL5EELTHT LI L TZITS TH A )itk %
WIEHHAMEETIEZITTHH ) T L THI) THA I its] (para6) LIEFH
LTHBY, hipTolslzgEl, BIEROMMEZ AL LTwbd, 250
FUZ FASB ORIEMEICH § 2 —BH L7 ABEZ AL Z LTS %,

)7, TASB[2006]1&, AIEAMEE [Hi#kD 2. HIEMN R UFHEHHE =H B O
WM CREZ T 5, 3AMERET2ROEH] LERLTHBY,
T AL YT ABRICH LTS FEM COMGRG |2 HELTWD, TOE
FALMIRITHE W 2T B % % Z DRk —H L L THEATVS
2, HTORBICHEEL TBH T, /2, BAEROMEICHEEDS LTwiawn
JC, FASB DEFR EHLEL TWb, 7272 L, 2008 4E 4 D IASB & FASB &
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DERZETHEE SN/ MOU HH BT % 2011 4F £ COMAHHEIZL D
L. KfhSFAS 157 %z (BUEHIUIE, TS nE o, wAa %0 H
BILOEEHHO®M) 2HAKT LI ENEFEEIN TS (FEL I, WiHA
[2008] % ZHEE X )

DTFIizBwTid, Bl et 2479 72012, BBV TR % BEbkiE
D) & D OTEIED TR VTG IC B W THE SN AMHE, T 723N &M% B
A ICARSE L ZBRICHEE SN A MO WTRTH v, BFN TR WITHICE
WTHE S 7oAl a2 A TEATERE S & D BB L TB & v, 2Rk, H
WEoTHFyy oy —2EBR3 MENRICET A2 AEMEZ. BGNIZE
WCTS R BCERRREDE X poRBIE S E W ICBWTRES D, $721F
FAMOD Ge & BEAR I A0S L 72 HESE S MBI I BRE L. EH & 7213
W&o TH vy v a7 — 253 2 W@ RIS 5 AR 2 5 A &
LTEEEZIT) 2Lk b,

(4) TiGMEE S FERME —HOMSIY RS hffE»—

BUEH O AE D M ME S RF ¥ v 2270 —-0BFEMETH S &) i
TRFALTHAHH, BEkFyvy 270 —0RED ) RE5 [ ROBIUGEOH
FEPHME SN DLV IR E BHEDRD 5,

VRT3 CHOLT A filifs T & 2 BUEH TUEE L, 52N 2 i &
LETH B720, [FRF v v a70—0&H, B, BXUOY 271200
TOWHZINE OMETIIH = AR TR E b o

(6) BEFI0T Wl B B kS PE DIRMO L, MG 12 51 5 itk s T
59 o MG I BT, Wi b W FEAWE R SN2 kT v v v
70— EH Y F T ZPET 50 =D L) RTHTIR, SHUSBIT 5 BH 195
T CORERREIGC X Vo, k¥ vy Y27 0—BLOY RS (H51%)
BT 2 BAD 0 ST BMEE 4 AN & 554 7 A4 mck E A5 2 i
%O
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b5, FERMEILIE SR EEOMH B O N RNRF Y v v 270 — %
EREHOEFGZTEN ) G WBAEMETH ), ZoFRkFrya7n—2o
WCOHIFRHIRE R I L o Th SN D, FEERE RO IOV TIE 4
DRBEICEA D, B, I, ONTERRMENL 20, [{—Db DT
HoTh, BurREEMTREF Yy Y270 —-084, B, BXOY A
7 (BLUOAREEN) ICOWTOMFIIHEL, ZO/RE, HHME D HE
%o MO EHRAHET 52 20, — IS, A—WICET2HEET
HoTHRRF ¥ v ¥ 270 =0T 28EE DR & %O M RIE
&S 2 L, EAMEOS &I EERFEIHEST S (—f&IC, —E0RHEIC
9 52 i3,

Lo THFy vy 270 —2/(2 50 FHIOHE, FHICK-T
Frvva7u—255 0 OUIMERAME S V) WESROT - 7 4 =X
ME LW TERTHEL L, F—WI3d 5 W IMME & FHRMESFEEE S 2 %
WRE L L, BREEEAOBMIFAEL BWVZT TR REEITHOMEE
B U CHIfEER AT O BETH L7, LoarL, 20 &) mikdid—#%
IIERV. L R vy B2 51E, BEEIE, BOOBEORBRIZED CEAN
AR - BE R A L UEEE L MoREER (NWEEE &) Lo
VYU —MRE G AACHAMEEHEET 2, OV TiuL, WE
ML OMAMEREAEDE E S13 E, HAMAEO HE 3R E R O EEIHIEC

(7) FASB [2000]i%, WjH OMESHLET L2 ERE LT, kD02 HIFTW5E ([ 1N
SFEE ASEIN) o

O [REEFLFZEET ZIZAEICOWT] HSOMF T2k Bn MM - 0
SHEEREL T AEE.

@ BREEF] VAZ2BETLIERL, HOEATY A2 25 &2 TEMY
bY56

Ot TIEFIHTE v, RBESEOFNIEBHE LT 5E [(CoZ L2l
DS WA ]

@ [BEEP] MEORBLLERRZLZFEF Yy P a7 -2 EANTOERE Y
HLTWAEA,

OREHD, WERFIH 58 U T, Wisfits & 13245 2 it CHET 256, (para32)
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L5852/ VD THL,

EHICERIE, BREEVHENRE LD (BHELIRAICE>TF Yy y
vazu—2ERT 5) MEBIEALGE (SBFEM OfiE) CHEAT 2013,
PR BZ 2R D D L2 LAATVE 2L TH Y, WETIUL, H
REEBUEA CMIE (=3UEH O 282 2 T 50 0%E&DTDH
N5bo ZO%EO[MAME L BUEACMBEO AL, TG0 FIHmiR: & &z
L EHEA OUREFICED CHCAIRONADIMETSH 5, LAd, fHHME
NOHCARDONA DD SN, WERNF L %L &S NV — T OHA)
Lo TEILT 5o BEOHMARDLEIZE LY FV—ROMEL LT 7N
T ADNWHEHERA VI VT TNRED Y F I —I2EFHBENLTHE (1%
IZRERT %),

% 3. FASB[1990]i&, FASB[2006] & [AARIZ, AIEMMEIZ D W THid TOHL
FICHL I LI 2 RETV L5, HEFOREDS VI X 5 BIEE (DCF)
% T CHEEN M % BT & 2 WIFE OIS (paras.130-135)
ENLEDIT Tz, L L, il & ME & ISHED D 5 2 & AR
KTHHETHE, FINIL-oTHFy v v a T U —%EBLHEIIDONT, Tl
DAFTE L 2 WG A ICBUE M DI E DU A lE il & L CREMMEZ v 2 &
b GEL <1d. FHHI2006]% B89 X)) ff FAME o HE 58 25 R 8 7 35 A 2 B
HICOlE % 2 ORERIIER L LTHVA 2 & QERAICIEL < v,

HER O WIS INE % g L 72 N EMERE & R 2 2 TR L TH 2
L. IRFORIEMEIZR 1 O L)1k 5,

LB, BT, IUEIEETIEI R CE-IEEICE D W TERIEE & IEERIE
WCHELIEE, $abb, HPMRELTHRLEFy v P2 7u—%Z20lllE
HOEPHETHELICEBTE S (B L, ONAMENEG T TR K
REMEEL L, 2NUSNOEEZIFGREE L L6, SREEICET 5
BUEH CUlAE & FEAAGAE X A4 GEBUE) & 7% 2. M5, JESREREICDOWT
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1 LEOALEMERSE (BEICDOWVWT)

REMfEOSE | Wikgoss | B e o | WECEERB gz g
BUEH Ol ED FEHICT X o T|wmemhs | iEsng Mark to Market
(current exit value) |F ¥ v ¥ a2 7

0 — 2595
HHE
BUEH Tl ED [A] %IJ e | e 10T 5% % P56 | Mark to Model
(Al 1) % B AE S D
IR SERE TS
DU
A FR At i i & o T HFWHE | e BEHEICEDHE
(value-in-use) Fr v aT|kL b
U — xS 5
HH

EDONAMAEDHEE IZBI$ B 118 & REE B ORI MRAMIES 5 720, WiHE D
MR 5,

VIEENC L o TR v v T2 70— 2 G B ME R B IS B il
Bz, BHICL>TFy vy a7 0 —2EET HHENR (A LTI R
WOTHHIZEDS) ITIIMHHMEZ WEEEe LTHERT 2 v /e,
Rl e VI EERETHEER2DL)ITRDY

EipiN2)

x2 AEMEDERETIV
FHICE o TEF vy vy a7 |l (FR3EE) ICkoT
e ol AL -
o | A B R EOAIGES) | B (W BEARR)
& BRI | e a0 Y = B 4 H 1D
e | C (01 WEIGETE) D (Bl : AT
FRRLE | e EOE 72 2@ | MR b

(8) DBV E I IZIERTEL &, %2i&£ﬁﬁﬁﬁ%ﬂﬁ@ﬁynayzﬁﬁu
WHTAETNEEDE RN EVIFIZRLTWAIGRES, 2oL ) I2llE
TRENPEIDVEH LTI DI TIE RV,
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3 EAMBKOFREE L TOAEMERE

AHITIE, AT I O WRER L IEMAERE AT 0 510 T Ham 19 2 B a1 2B 0K
L T IFEER IR O 1 DR IEMEFF M TH S 2 L 2l RbZ L &
T4

(1) 2REEDRMFFMIC T 283

FASB K. OV IASC D& 7 L — 47 — 712 B 2K - AtEOER* HF AT
EYBRY ., S DORETETVICBITL A by 7 OMEZ#ZOESIIWHETD
bo ZOBEGLNVORME (EOFEH) % SIEMERHE & v ) BT aet ki
ZRER S o #hid, BE EOBEMHDBIETIE 2 (| AliFESR O FAfiET
fili (IRAEFAE) (2B AFRIRIEOWREME, 2 b L RAHEMOAFED - EH
DIRIEIZ X o TREADPAEFG (EBFIRE) 2HH IR TE 2 2 LT
HLRHITH 5 72

M3 L R S O A EMEEHE AR S D 2 LI2% 5, TASC
/CICA[1997113, <RlE #E O LG A LM Rl 0 & %2 S 3 R o Ak
MR S Bk L72o L2 L. SBOBH % %17 T, IASC &, 4@l % i
AT DB S OBERIC DV TRE 2158V — V2% & 2 A SR
RAFEG~ & Z1% L. 1ASC[1998] (IAS 39 [ dh @ ek & ME]) 2948
SNz, ZORAERFRAFMOHIE LD 0, [ONAfMEEZE ST
FEENC L o TH v v ¥ a 70— 25 5 R B B Dl TEHl 9 5
LW ZETHoT,

(2) REERBRATHEICK T 5 3
A B BR A S IZ 1. BEIZ IASC,/CICA[1997] 25484 L Tz & ) 12,
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BEHOEXIC X o THEEEIE G S, F—YoRlEibrstHiEzs 2 2
L. BV [BENOEHEICLS] & LEMENES TH S Z L (chap.l, paras.
4.15-4.16) L \»o 7z, FAMEFAG 6§ 5 HH THRRE S ALz & RO (B
HHA L) OMEND LX) T, BETLERERE (DEME) &Rt
Bl (EHEA) & OB CHRAERBRFTICOWVWTOR—H2 4L 2 (chap.l,
paras. 4.15-4.16) L WA (Ny VOBESAP L 2 HE) H D,

FEEHEOBEMICHET 2 EEEH EOMBEICE L Td, #HOmEIL L vwo 7
MHEAH 2 55, I iRalkE O —BU SRR R IFRPLETH S ) .
sk & LCid, OGOz EZHT 2  TUH O L E$I2F
AROMIEH L L CREM (BAREA) $5. @~y VR @A L CYRZRb
EREEAM (BREDER) & LTHRVENS, BEIUOESRMER LHEL TV
ERAKICOVTEAEMETEMT 2 &) 320 HEIEZLENLD, W
NOFEL EH MBI LIk %,

T, OQOHEETERORT T4 ) T4 2 Ed 5 L) EE EOREDSC
B EClRy =74 - =77 AMEDPRET 5, @Dy VREFOHH IO
WTIE, [Ny YT A7 2HEIHREL, ROy YOENEE
Wid 2 08H o5 DT, KEHLEAHMEIZ 2 5| (FEF[2008]) &\ ) FEik L
ORELAMNC, AR A S 2 WBIEIR: % B L LTatET 5 & v o) By
OEEICREOD D, 51T, Ok, (BRVERELEMAKLENFFF 27 -
Ny VORI B%E1013) ERERE &R b eRAE T o Smait s
XHS 5 HEERRT RS &) REER EOBEICZ R0 5 2 LIl b,

(3) BEOAEMEFEE ST L—FT1>J - INFRIZX

IASB/FASB AR L & 9 & L TV 2 JSRIE, GREE - SrlAafko ol
A EAGERF CH 50 & A5, B2 AIEHE CEHE§ UL, fafko [5
T VL=F a7 RNT Ry AL EXIENARE (L, [T P 2]k
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MRS 5) DHAET Do BHEOBHIREIET 2 & MHORIEAM#E /NS
7% % O CTaHlite AF S, EHIRESUET 2 L REMIESKEL %250
TEHMEA ST L3 2 (FlRE, EFEM 2 T USEFfisE 235849 %) &
WVOBIRTH B, HEEEDP S RN, GEEOT7+V 1 - VA7 HEL R
E BEEOMEIZ LI TA S DT, AERERE & v ) A B 3 AU X E 2%
LRYDERDLH, EHEED S HFIUTES THIOEHEICO W TEBE LRI Z R
52 LB lottgEAE RIERIF ARG N TRy,

BRI A7 OEFIZE > TREDFHEAIEET 5 2 LD BIEGH 4 303
DTy Thsb, &5HHEEMFEDEEIEAL L TUHRAHEOREMIEAE
EOMRFEHEL TS REMEA T 5 & BREDERER 1T L THEFIATAE
filits (BEOMEEFEHEH) DTOME (FEHY A7 OIS X > TRl L 726
BogE) eMLo0s2 8 (EHO—MEAB L) 12X o T, pRELMERES
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Chapter 7 Kobe Forum Perspectives on Japanese
Accounting and Management Research!

Shyam Sunder
Abstract

The seven papers presented at the 2008 Kobe Forum report important and
interesting results from Japanese research on accounting and management. In Japan,
the focus of accounting on helping management operate the firm efficiently has
yielded great economies. In contrast, the single—minded focus of the IFRS, based on
investor and security market orientation of U.S.—U K. accounting, does not serve the
Japanese economy well. The dysfunctional consequences of the attempts to force
convergence of Japanese financial reporting to IFRS can be seen in the weaknesses
of the so—called fair value accounting and in accounting for business combinations.
Probabilistic purchase method of accounting for business combinations is a promis-
ing alternative. Measurement of performance of corporations can be advantageously
expanded beyond the concerns of shareholder to include the interests of other stake-
holders in the corporation. The technological success of Japanese manufacturers in
the recent decades has been accompanied by strong focus on value creation but in-
adequate attention to capturing the value for the shareholders. Finally, experimental

research on laboratory games with Japanese subjects tends to debunk the theories

(1) Remarks at Kobe Accounting Forum, January 26, 2008.
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about national traits so popular in comparisons of economic performance and behav-

ior across countries.

Keywords : Japanese accounting research, IFRS, Japanese management

JEL Codes : M 41, N25, N45, N 65

Kobe Forum Perspectives on Japanese Accounting and Management Research

Let me start with the main ideas I learned at this Forum.

Prof. Nakano Tsuneo (2008) addressed a fundamental and important ques-
tion: what is the purpose of accounting and who does it serve? In Japan, accounting
and financial reporting have been focused largely on facilitating efficient manufactur-
ing and other operations of firms. As Japanese firms formed subsidiaries or joint
ventures abroad, they were exposed and even pressed to adopt international account-
ing standards. These standards, based largely on U.S. and British practices, are fo-
cused on facilitating efficient investor decisions through security markets. The move-
ment to harmonize the accounting practices of Japanese companies with such inter-
national standards does not necessarily help maintain or improve the efficiency of
their operations.

Prof. Nakano’s perspective on problems associated with international con-
vergence to a single point of view are shared by many accounting thinkers in Europe
and U.S. When the IASB issued its conceptual framework proposing that the primary
purpose of financial reporting should be to help investors make better decisions,
many objections were raised because such a perspective ignores the stewardship and

operational roles of accounting emphasized by Prof. Nakano in his address. As I
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have written elsewhere (Dye and Sunder 2001, and Sunder 2002 a, 2007, and 2008),
the benefits of international harmonization of financial reporting have come to be
over—emphasized by those who are in the business of writing international account-
ing standards, and it is up to accounting academics to analyze the validity of their
claims.

I am delighted to learn about Prof. Matsumoto’s (2008) research on devel-
oping measures of social value of the firm. In an earlier Japanese approach to corpo-
rations, insufficient attention was paid to the dividends and other interests of share-
holders. In the recent decades, the emphasis has swung to an excessive focus on
dividends, residual income and other aspects of the firm which are of interest to the
shareholders at the cost of lesser attention to the interests of other stakeholders such
as employees. Fact is that the value added by corporations to society includes not
only the value to the shareholders but also to other parties. Income to shareholders
alone cannot, therefore, be a reasonable basis to assess the value a firm adds to soci-
ety (Sunder 2001).

For this reason, Prof. Matsumoto’s work at Socio—Economic Productivity
Headquarters to develop indicators for intellectual, social and environmental capaci-
ties of firms is insightful and important. His suggestion to use value added per em-
ployee is an important measure not only for society as a whole but also of the loy-
alty of employees towards the firm. He proposes value added per unit of carbon di-
oxide emission as a measure of environmental capacity. Measures of social capacity
present difficult challenges he is now trying to address. I believe that these indicators,
individually and combined together in some appropriate fashion, may yield a quite
different picture of contributions of firms to society than earnings or rate of return
on investment, and will serve as a better basis for many decisions on corporate gov-

ernance and public policy.
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Prof. Yosano’s study (Yosano and Shimada 2008) presents excellent in-
sights into Japanese accounting for consolidation, mergers and related activities. Al-
though the FAS and IFRS prohibit its use, Japanese standards permit pooling—of—in-
terest accounting and therefore the European Unions asks for supplementary state-
ments for Japanese firms that use this method of accounting. Under purchase method
Japan permits recording of goodwill which is amortized over no more than a twenty
—year period. The mergers and acquisitions markets in Japan have developed rapidly
after the commercial code was amended in 1999. He reports that the purchase ac-
counting firms who immediately write down their acquired goodwill do better in the
stock market than those who amortize it over time. Within the class of purchase ac-
counting firms who amortize goodwill over time, firms which have had another busi-
ness combination in the past do not do as well as first—time purchasers. On the
whole, pooling firms’ stock market performance subsequent to the transaction is bet-
ter.

Prof. Yosano’s findings highlight two issues. First is the reflexivity of ac-
counting—accounting not only captures the way things are, it also helps determine
what they are. Thus, accounting is not a mere eye—in—the—sky that observes and re-
cords the prevailing state of affairs unobtrusively. Instead, managers of business can
be thought of as a model before the camera (of accounting) ; when the camera points
to the model, the model poses and smiles. Consequences of ignoring this reflexivity
of accounting, and making accounting rules as if they have no impact on the sub-
stance of the business transactions they capture, is inappropriate. Interaction between
accounting and business decisions is an essential aspect of the game financial engi-
neers and investment bankers play. The second issue is the difficulty of drawing
causal inference from observed statistical correlations in data. The finding that the

stock performance of firms that amortize goodwill gradually is not as good as the

s
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performance of firms that write it off immediately cannot be used to infer that imme-
diate write off is a better method of accounting, even from the shareholders’ point of
view. It could simply be the case that firms in stronger financial position tend to
write off goodwill and this preference shows up in the better performance of stock
returns for such firms.

Prof. Nobeoka’s (2008) presentation about organizational strategy, the only
non—accounting paper in the Forum, is fascinating. He points out that all sectors of
Japanese industry have seen a secular decline in profitability (operating income/sales
ratio) over the past forty years, with the possible recovery of the steel industry being
the sole exception. While Japanese firms continue to innovate, design, and produce
new products, they do not necessarily make profits. Chinese firms, in contrast, are
able to make profit by cutting costs through modularization made possible by avail-
ability of components in open market.

Prof. Nobeoka suggests that Japanese firms excel in creating value through
quality, cost and speed, but not in capturing the value for their shareholders. They
are not able to include capture of value in their mind set which is still fixed on value
creation. The result is that they design and produce hundreds or thousands of vari-
ations of their products, mostly without patent protection, and achieve lower profit-
ability. In contrast, U.S. firms begin their planning process with a strategy to capture
value. Japanese firms could benefit by shifting their focus from producing perfect
products to merely superb products and be more profitable if they focus their atten-
tion on product features that their customers are willing to pay for. When technology
exceeds the customer needs, products become commodities. Digital cameras beyond
10 mega pixels, for example, exceed what customers want and are willing to pay
for; Japanese manufacturers’ focus on additional features in such products slow

them down as leaders, allowing followers to catch up with them.
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Prof. Nobeoka argues that successful firms attract emulators and they re-
main successful by pursuing both functional as well as non—functional values of
their products. Functional features determine the price of the product but firms sur-
vive by creating non—functional values such as status symbol which appeal to indi-
viduals. He used the example of Henry Ford who started mass production of cars
and brought the costs of production down. Alfred Sloan of General Motors, on the
other hand, overtook Ford by his approach of segmenting the car market by aspired
level of status among Chevrolet, Buick and Cadillac divisions. He concluded by em-
phasizing the importance of both functional and non—functional domains, and accu-
mulation of organizational capabilities of both kinds, for success of a corporation.
He thinks the Japanese industry suffers from ignoring the non—functional values.

I took away three thoughts from Prof. Nobeoka’s presentation. First, exces-
sive dependence on a single criterion of performance often leads to poor perform-
ance. | am reminded of the TQM movement popularized in the U.S. during the
1980s. Its advocates insisted that quality is the only thing that matters for success of
a corporation. It took them a few years to discover that pursuit of quality without
consideration of costs and values, and their trade—offs, is a ticket to poor perform-
ance, if not bankruptcy of the firm. If we were to consider the multiple dimensions
of performance discussed earlier by Prof. Matsumoto, it may well be that the per-
formance of Japanese corporations may be better in spite of the share of the share-
holders being smaller. Validity of this proposition would be worth examining with
data. Third, I cannot help but think that the reputation SONY Corporation enjoyed in
the 1970s and 1980s seems to be associated with Apple today, the manufacturer of
Mac computers, iPods, and iPhones, in 2000s. Why and how did this transformation
come about? What, if any, is the importance of nationalities traditionally associated

with these corporations?
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This brings me to Prof. Yamaji’s (2008) interesting and energetic presenta-
tion. He used results from experimental laboratory games with Japanese subjects to
raise provocative questions about the validity of some prevalent theories about Japa-
nese accounting and management. He suggests that until the 1960s, success of the
Japanese economy led to appreciation of its dual structure consisting of Marxian mo-
nopolies and smaller competing firms. In the 1970’s came the turning point when the
success of Japanese management was attributed to the psychology of reciprocity, al-
truism, and harmony. A quarter century later, after two decades of stagnation, today
Japanese management is no longer held in such high regard.

Three aspects of Japanese accounting—accrual cost basis, realization prin-
ciple, and historical cost basis—supported Japanese style of management. For exam-
ple, reserve for retirement costs enforced by accrual cost basis and ban on upward
revaluation of land and other assets enforced by historical cost basis and realization
principle prevented exodus of funds from firm to the market. Since Japanese corpo-
rations tended to retain their employees for their lifetime, reserves for retirement
costs accumulated funds within corporations over long periods of time. Ban on up-
ward revaluation of land prohibited excessive dividend based on unrealized revenue,
and thus helped accumulate funds within the corporations to support the values of
their securities. The ban on upward valuation also forced firms who felt pressed to
report higher income to sell their appreciated assets to realize the profits. Thus ac-
crual, realization and historical cost principles served the needs of management well.
In practice, they also allowed the parent companies to distribute their profits to sub-
sidiaries through recognition of intra—group sales. Banks were the mainstay of cor-
porations with land as the primary collateral. Historical costing prevented revaluation
of land, and its outflow from corporation to the market place, as we have already

discussed. Thus the accounting system supported the Japanese style of corporate
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management.

In management literature, Japanese psychology is said to be conciliatory,
altruistic, and reciprocal and provides fertile environment for quality circles and
other joint product endeavors. Experimental studies, on the contrary, suggest that
Japanese psychology is spiteful, instead. In a public good game among Japanese
players, if a player does not contribute to public good, others tend to retaliate. Japa-
nese are keener on being relatively better off than being better off in absolute terms.
Thus, they tend to choose a reward of 80 for self and 70 for others, instead of a re-
ward of 100 for each. Japanese contribute to public goods not because they prefer
production of public goods per se, but for the fear of being sniped at by others if
they do not contribute.

In Japanese manufacturing, simultaneous engineering by suppliers produces
components even before an order to produce them is received, and it is admired for
saving time. But in fact, it is simply a survival method for the smaller component
suppliers who struggle under the thumb of the exploitative powerful assemblers.
Such small manufacturers have no alternative but to produce in advance of the orders
so they can be filled immediately.

In experiments on collusive bidding, introduction of non—Japanese bidders
tends to preclude bid-rigging early on. However, over time, bid prices rise for all,
including the bids of non—Japanese bidders even if they are kept outside the room
beyond visual contact with the rest of the group. These results suggest that the be-
havior is driven by the profit motive and not by any cultural or national traits. Japa-
nese government itself acquiesces to some collusion in bidding believing that it may
help assure higher quality of the public goods it purchases.

As Prof. Matsumoto suggested, Japanese are highly concerned with the dis-

tribution of value and therefore they prefer an accounting system in which every one



Chapter 7 Kobe Forum Perspectives on Japanese Accounting and Management Research 173

is informed about what everyone else gets. This is reflected in the work of Prof. No-
beoka. In discussions of international accounting, national and regional characteriza-
tions are often used. Whether there are such differences across national characters re-
mains to be established.

Prof. Yamaji suggests that research findings from laboratory experiments
raise questions about the validity of attributing either the successes or the failures of
Japanese business to the personality attributes of the Japanese people.

This Japanese conference is, understandably, conducted in a self—critical
mood. I seem to be the only non—Japanese in this big room. I cannot help but ask:
Does nationality really matter? Or are the so—called nationality traits merely a matter
of variations in expectations shared within a society but not across societies. Our ex-
pectations are built from our past experiences. What would happen if we conducted
an experiment with people drawn from various societies, with the condition that all
of them have had similar relevant experiences in their past? Such an experiment is
virtually impossible to conduct because it would be difficult for people drawn from
different societies to have had the same experiences. Still, I am inclined to believe
that the results of such an experiment will depend on past experiences, not on na-
tionalities. After all, culture is the common knowledge expectations of what the
members of a group expect others to do in various circumstances (Sunder 2002 b).
These expectations derive from experience, and variations in these experiences, not
some inherent traits, differentiate the behavior of the members across societies.

In his presentation, Prof. Nakano Isao (2008) presents an innovative alter-
native called “probabilistic purchase method” of accounting for mergers and acquisi-
tions when both firms are of the same size and it is not possible to determine with
certainty which firm is the acquiring firm. Under this method, the financial state-

ments of the merged firm would be the average of the financial statements that re-
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sults when A acquires B and the financial statements that result when B acquires A.
On the other hand, when the acquiring firm can be identified, the standard purchase
method can be used.

Prof. Nakano presents an extensive argument in favor of probabilistic pur-
chase method of accounting. Recall, that while Japanese accounting standards permit
pooling—of—interest accounting for M&A, International Financial Reporting Stan-
dards (IFRS) do not. In the purchase method of accounting, financial statements of
the acquiring firm retain their book values while the acquired firm is revalued. This
allows the success of the merger transaction to be assessed by comparing the pre—
and post—merger rates of return. Thus this accounting method can be said to provide
information which is more useful for making better decisions. Of course, the prob-
lem with this method is that in case of merger of the equals, it is not clear which
firm should retain its book values and which firm should be revalued.

Pooling of interest method of accounting assumes the continuity of busi-
ness of both firms before and after the merger. The owners’ equity remains un-
changed due to merger and a merger of equals does not present a problem in this
case. However, the financial reports prepared under this method are not representa-
tionally faithful because it does not reflect the changed nature, control and use of the
resources. It tends to inflate the rate of return of the merged firm because it retains
the pre—merger, usually lower, book values of net assets, and not the values that have
been verified through an arms—length transaction. Since the financial statements do
not incorporate the current values, their power to predict the future cash flows is at-
tenuated.

In case of merger of the equals, Tweedie and Whittington (2000) suggest
“fresh start” accounting which requires restatement of net assets of both firms to

their current values. This method has the advantage of raising the predictive and
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feedback values, and is representationally faithful. It also requires more work and
greater cost of revaluation, diminishes comparability with the past data, and makes it
difficult to judge the effectiveness of the merger decision (because the pre—merger fi-
nancial statements are based on historical cost while the post-merger statements are
based on current values). The danger of arbitrary use of purchase and fresh start
method leads to the suggestion that the latter be reserved only for the mergers of
equals, which is a rare event.

Prof. Nakano provides an extensive and insightful history of the develop-
ment of the current merger accounting standard in the U.S. (SFAS 141). He points
out how it ended up being a political compromise between the FASB, accounting
theoretical arguments and business interests. While the standard prohibits pooling of
interest accounting, it does not require either immediate or periodic amortization of
acquisition goodwill. Instead, it recommends an impairment test and calls for good-
will to be written down only when it is impaired—a matter of subjective judgment.

Prof. Nakano proposes that when neither firm can be identified as the ac-
quiring firm, accounts could be prepared as if there is 50-50 chance of each firm be-
ing the acquiring firm and each management has the chance of being the dominant
group. This will yield financial statements showing an average of assets, liabilities
and net assets from the two sets of statements assuming that one or the other is the
acquiring firm.

One might extend Prof. Nakano’s proposal to all mergers by using prob-
abilities of being the acquirer which are proportional to the size of the respective
firms. Properties of such generalization of his proposal remain to be explored.

Prof. Tokuga (2008) gave an excellent background, exposition, and analysis
of the consequences of the so—called “fair value” (FV) accounting recently adopted

for across the board application by as a part of IFRS. It consists of a mix of three
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different principles : mark—to—market as defined by current exit value, mark—to—
model and value—in—use.

In the traditional model of accounting, historical cost, matching, income
smoothing have been important elements, with net income as the key measure of
corporate performance. Allocation of the cost of a plant asset across accounting peri-
ods in its life time can be done in an infinite number of ways. Of all possible alloca-
tion schemes, a smooth depreciation functions is usually chosen. Income smoothing
is useful to balance the interests of various stakeholders and to capture the long—term
profitability of the firm in measured income. The ability of the managers to antici-
pate the future determines their ability to smooth income in interest of the stakehold-
ers. Given the discretion to smooth, there exists the possibility that managers will
use such discretion opportunistically to serve their own interests instead of the inter-
ests of other stakeholders. This raises the question of whether reported accounting
income reflects managers’ best estimate or includes distortions driven by their own
incentives. Investors can only make decisions on individual firms, and one should
not expect that they can arrange managerial incentives to completely eliminate ma-
nipulation of accounting.

The IASB appears to have made a broad shift from this flow—based ap-
proach to financial reporting and income measurement toward a stock—based ap-
proach, and combined it with a shift to the hybrid method labeled FV. This method
is no better for eliminating managerial discretion because the responsibility for as-
sessing the valuation of assets and liabilities still lies with them. When sufficiently
liquid markets are not available, managers exercise a great deal of discretion in
choosing such values, especially when value—in—use method is applied.

One of the consequences of FV adoption is a general decline in the hard-

ness of accounting data. Perhaps the sole exception is when a unique price from a
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relatively liquid asset market is available. Hardness declines in application of mark—
to—model because the discretion exercised by managers in the choice of assumptions
of the model. This decline is even sharper when value—in—use is employed because
then the manager must evaluate the firm as a whole. Major accounting firms have al-
ready appeared on opposite sides of legal disputes on this matter.

Financial reporting as well as investor behavior were said to suffer from
“short—termism” even before the introduction of FV accounting. This accounting
method is only likely to aggravate this affliction, especially in Japan where research
studies show the institutional investors to be even more short—term oriented than in
the U.S.

In shifting the responsibility for assessment of future from investors to
managers, FV changes the balance between them in a fundamental way. Conse-
quences of this shift, especially at macroeconomic level remain to be analyzed. In-
clusion of FV in corporate accounting will change the facts, issuance of debt and eq-
uity securities, listing/delisting decisions, contracts and utility rates. Will the short—
term decision horizon of managers create an unstable feedback loop between their
expectations (optimism or pessimism), valuations, and lead to market instability?

FV may also cause changes in business cycles although little research has
been done on this topic so far. By reporting and emphasizing unrealized gains, will
FV accelerate business fluctuations? FV does not permit off-balance sheet buffers in
the form of unrecorded self—created goodwill etc. as historical accounting does.

Prof. Tokuga concludes that the choice of FV over HC may lead to higher
volatility, greater short—termism, and increased magnitude of business cycle fluctua-
tions. As Professors Nobeoka and Yamaji suggested earlier in the Forum, investment
in manufacturing has a longer gestation period and to facilitate efficient decisions in

that domain, corporations need smoother measures of performance over longer inter-
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vals of time. FV will have the opposite effect of shortening the interval over which
performance is measured, and therefore shorten the decision horizons, with detrimen-
tal impact on business and macro—economy. We can already see this effect in the
form of shortening of gestations periods of research and development projects.

In my assessment, Prof. Tokuga’s analysis is both important as well as ac-
curate. I do not believe that the economic consequences of adopting FV have been
adequately analyzed and thought through before it was adopted (Sunder 2008). Ten-
dency towards shorter term decision making in investment, financial reporting and
executive compensation is understandable, mutually reinforcing, and ultimately harm-
ful. The effect of mark—to—market accounting for liabilities is that firms about to de-
fault on their debt will be able to lower their liability, and thus improve their appar-
ent financial performance as reported under FV. Writers of FV standards ignore the
information value of accounting choice. When corporations are allowed to choose
from a menu of alternative accounting methods (subject to disclosure of the method
itself) they reveal additional information about themselves. The subprime financial
crisis of 2007-8 reveals that some of the worst fears of the critics of FV may come
true. Prof. Tokuga’s analysis could not be more timely.

In summary, the seven papers presented at Kobe Forum are enlightening
and interesting not only for accounting but also for the broader disciplines of man-
agement and economics. They seek to put Japanese accounting in the broader con-
text of the attempts to pursue convergence of financial reporting at a global scale,
and its consequences. The real differences of various economies of the world tend to
be downplayed in the rush to convergence and harmonization, disregarding their po-
tential for dysfunctional consequences. Among other things, the damage that could
be inflicted by a world—wide monopoly of accounting standards on the role of inno-

vation in financial reporting is ignored (Sunder 2009). On the other hand, the differ-
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ences among the behavioral traits of individuals across countries tend to be high-
lighted although there is little evidence that, once stripped of the variations in past
experiences that form their expectations, human beings around the world are differ-
ent in any essential respect. Kobe Forum has brought together an exciting set of

ideas on these themes.
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