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Meeting notes, March 6, 2001

Professor Katayama asked me for some notes our meeting on March 6, where we
discussed developments in the University research sectors in Australia and in Japan.

I began by noting what I saw as some important strengths of the Institute, including its
scale, its location, its good infrastructure, especially the library and the IT support, its
strong administrative and research staff support, and its established international
networks, through the conference and visitor programs. Its staff, at least in economics
where my experience was concentrated, have a strong publications record.

Sometimes, one of the challenges in a group like this is to encourage cooperative work,
designed to respond to interest in the community in particular policy issues. The value of
this sort of cooperative work increases as the funding formulas change, in the directions
discussed below.

We discussed the likely developments in University funding in Japan in the next few
years. In that context, we noted that a number of trends in Australia were relevant to
Japanese universities and to the Institute in particular.

An important trend is the growth in importance of outside funding in the total funding
flow. Government funds remain significant in Australia, but there is an expectation that
increasing amounts of funds in research institutions will be raised from competitive
grants and from consulting work. There are significant financial rewards from increasing
the flow of such funding, including the availability of ‘top-up’ funding from government
sources (eg a reward calculated as a fraction of the external funds raised and used to
support the working infrastructure, such as office space, computers etc).

A related point is the scope to provide training services to business. In Australia there is
a strong growth in the demand from corporations for in-house training leading to the
award of a degree. The Institute with its mix of management and economics disciplines
1s well placed to meet a similar demand in Japan. The demand from some companies is
not for the usual MBA programs but for units that include a high economics component.
A good example includes firms in the infrastructure sector who are making the transition
from a regulated environment to a more competitive one. Models of how to offer such

programs are available and APSEM would be pleased to provide further information if
required.

Another challenge has been the role of graduate students. The funding mechanisms now
operating in Australia create high rewards for successful completion of graduate
programs, especially PhDs. The ANU has developed a graduate program in economics,
which runs across the undergraduate teaching sections of the University and the research
schools. The approach recognises the common interests in having wide access to staff in
order to develop and sustain the program. This model may also be useful to examine and
to apply at Kobe University, where at present the management of the PhD program in
economics appears to be concentrated in the teaching school. '
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A third issue has been the reporting process. The funding mechanisms in Australia are
now much more closely related to output. Systems of classifying and measuring output
have been developed, but these lead to substantial reporting requirements for staff each
year. The administrative load is high and there are returns for developing information
systems that economise on the costs of reporting.

In many Australian institutions, library resources have tended to be centralised as funding
pressure has built up. A similar pressure may apply in Japanese universities. However
the RIEBA library and the quality of its management appears to be the source of an
important competitive advantage in terms of attracting visitors, students and staff The
long time data series and the survey data collections are of particular interest. From an
economics point view at least, the coverage of the journals is also excellent.

The international network already established by the Institute appears to be a further
source of competitive advantage. It increases the ability of the Institute to respond to
community and policy making interest in issues associated with globalisation. A focus
on Asia Pacific issues, where expertise has already been established, may be particularly
relevant in Japan and also rewarding. Expertise in these matters outside Tokyo may be a
further valuable source of advantage for the Institute. Maintaining the network of
contacts with institutions of similar interests may therefore be especially important, and
APSEM, the Australia-Japan Research Centre in particular, would be especially keen to
contribute to that effort. The next major milestone in that relationship with the ANU is
the publication of the papers from the February conference.

Christopher Findlay
March 19, 2001
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Yale School of Management

Shyam Sunder
James L. Frank Professor of Accounting, Economics and
Box 208200 New Haven Connecticut 06520-8200 Finance

Shom aseder@pale.edu
hisp:rwww.som.yale.edu/faculty/suander/
Phone: 1203 432 6160, 432 5960

Fax: 1203 4326974

September 5, 2001

Director, Research Institute for Economics and Business
Kobe University
Kobe, Japan

Dear Sir: .

| am writing these brief comments as a part of the review process of RIEB. Since | had had the honor
of spending three months at RIEB in 1995 as a research scholar, | have remained in touch with several
scholars. My closest relationship has been with Professor Hidetoshi Yamaji. We co-edited a book,
Japanese Style of Business Accounting published by Greenwood Press and have continued to
exchange correspondence and ideas. My exchange with him about his work on corporate
communications in the form of photographic images was especially illuminating for me.

In addition, | have seen the work of Professors Nakano and Kajiwara and benefited from contacts with
them. | have had the pleasure of visiting RIEB again in 1999 to give a workshop and received valuable
comments from RIEB scholars. As a part of this review process, | received the short research reports
by the members of the RIEB. Though | have not had the opportunity to read most of the work
summarized in these reports, they suggest an active scholarly and intellectual discourse at RIEB on a
broad range of economics and business subjects, especially accounting, which is my own field of
interest.

| am delighted to see the continued productivity of RIEB scholars and | am fortunate to have the chance
to get to know them.

With best wishes,

Sincerely,

Shyam Sunder
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Universitét Konstanz » Fach D 138 e D-78457 Konstanz Prof. Dr. Heinrich W. Ursprung
Telefax: (07531) 88-3130
Pr.ofS - Katayama T:lgfon: ((07531; 88-2332
Director RIEB E-mail: Heinrich.Ursprung@uni:konstanz.de
657-8501 Rokkodai-cho
Nada-ku
Kobe
Japan
To Whom It May Concern

Re.: Evaluation Report on the Activities of the Research Institute for Economics
and Business Administration (RIEB)

I stayed at the Research Institute for Economics and Business Administration (RIEB)
between September 1999 and March 2000 and had during that time the opportunity to get
closely acquainted with various activities of the RIEB. In my capacity as an international
guest professor in economics, some of the institute’s activities were, however, beyond
my field of interest. In particular, I never visited the Documentation Center for Business
Analysis and I had much less contact with the scholars in business and management than
with the economists. In this evaluation I will, therefore, focus on the institute’s activities

of which I could obtain first hand experience.

1. Research in economics

The RIEB has a very strong economics faculty. I was surprised to see how many of the
researchers publish in journals of high international repute and how many have solid
connections with the international research community. In this respect, the RIEB does a
much better job than the comparable research institutes in Germany, the much larger
Institute of World Economy in Kiel and the Hamburg Institute of International
Economics (HWWA). In an admittedly rather superficial search of papers abstracted in
. ECONLIT, I found about 200 items by authors affiliated at the RIEB, only a slightly

larger number by Kiel researchers and a much smaller number by HWWA researchers.
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The international publications represent, of course, only one part of the research output at
the RIEB. Serving the Japanese academic and business community, a substantial part of
the research is published in Japanese journals. The publishing activities undertaken by
RIEB itself (the publication of the Kobe Economics and Business Review, for example)

document this commitment.

Talking to the researchers at the RIEB, I always had the impression that these scholars
are not only extremely knowledgeable in their field but also dedicated to their work and

keen on having close academic relationships with the international academic community.

2. Seminars and Symposia

The RIEB organizes a lively seminar series for its faculty. The seminars are also open for
graduate students whd are/eager to use this opportunity to inform themselves of what is
going on at the frontier of economic research. The fact that mahy foreign economists are
invited to present papers shows the institute’s commitment to integrate its activities into
the international network. This effort is bolstered up by organizing an annual

international conference with well-known economists from all over the world.

These seminars and symposia are very well received in the international academic
community. I have heard from many of the participants during or after the event how
much they enjoyed the interesting academic exchange. I am convinced that these
sponsoring activities not only contribute to the dissemination of knowledge but also to
advertising the institute’s own research activities. In the long run these activities will help

to establish RIEB as one of the premier centers of research in international economics.

3. International academic exchange

The international academic exchange program is an excellent instrument to provide the
faculty with the necessary international exposure. Especially in a country in which the
language barrier is a formidable handicap, it is very important to encourage the
researchers to travel abroad to interact with the international community. In this context,
the visiting professorship is likely to play an important role since the former visiting

professors can and should be used as intermediaries in their respective home countries.
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4. Summary

Compared to international standards, the Research Institute for Economics and Business
Administration is a relatively small research institute. Given its size, the institute
generates a remarkably large research output of high quality. Moreover, there is a
noticeable commitment to undertake research which provokes interest in the international
academic community and meets shperior international standards. In the field _of’
international economics, the RIEB is a well-known center of leamning and research and

compares very favourably to some similarly structured institutes in Germany.

If the policies that have been followed in the past are contihued to be persistently
pursued, the RIEB will eventually be able to establish itself among the premier research
institutes in the field of international economics. Inssrumental for the success will be the
resolve to keep a sufficiently large faculty to generate‘the synergy- and peer pressure

necessary for any research institution, and to continue the policies targeted towards the

international exposure of the institutes activities.

Konstanz, 2001-06-25

Professor Heinrich UZ:;n:\/\ ]

Edotor EJPE
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UNIVERSITY OF WASHINGTON

DEPARTMENT OF ECONOMICS, BOx 353330 KAR-YIU WONG
Seattle, WA 98195. Professor of Economics

October 12, 2001
To Whom It May Concem:

An Evaluation of the Research Insnmte for Ewnnrnhcs and Busmr:ss Administration,
Kobe University. :

I came to knoy this institute and some of its members when I participated and presented
a paper in a conference on the welfare economics of international trade jointly organized
by Kazuo {Koji) Shimomura, a member of the institute, and Murray Kemp of the
University of New South Wales: The conference was a successful one, with many
st1mulaimg pnpars presentcd by-internationally well-known trade theorists. The revised
papers were !ater puhhsh:ad ina spamal lssﬂe hf.fapﬂz:eag Ecanomac Rewem P

The ﬂunfﬂr&nw’ prmwd,ad me d Vﬂ]’}f gund opportunity to start a ﬁ'mﬂ"ul fncndﬂiﬁ' and
cooperative relations with a number of members of the institute and the Economics
Departriient, mcludmg‘Sauchl Katayﬂma and Kazm Shunﬂmum ﬂftha msumm

I later came back to visit the institute swml times mcludmg the tnps for two sammnrs
and two aﬂdiﬂﬂnal confetences. ' i .

It is thcrcfprc mj*p]z..asure to provide my persuna] evaluauun of the msntu'te mcludhg its
activities and rﬂ&arch aunuspherf: :

Both Kﬂta}'ama and Shl;mumura are research active. Theu' pubhca‘tmns are no doubt
impressive among £Conomists in Iapan, In fact, even when compared with many
€Conomists in Ihc Umhcd Stﬂtﬁ., thmr puhl}canon racm'ds stand up tnﬂ

What is more lmpl‘asawe is the 1e*adﬂrmh1p lhey provide in mgam:ﬂng conferences and
seminars. Participating in these conferences and presenting papers in the seminars are
some of the world famous ecﬁnumlsts These mufemnces and seminars not only allow
them and other economists of the institiite to interact with other economists, but also
provide a good service to economists in neighboring cities.

Kobe University is very well situated in Japan. Within the triangle formed by Kobe,
Osaka, and Kyoto there are quite a number of universities with many good economists.
Although I do not have any reliable information about the work of these researchers, my
impression is that international trade is a common field of many of them. The
geographical closeness of these universities thus provides a good opportunity to these
people to interact.

PHONE: 206-685-1859 & FAX: 206-685-7477 ¢ MESSAGE: 206-543-5955
E-MAIL: karyiu@u.washington.edu  HOME PAGE: hitp:/facultv.washington.edw/karyiu/
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In the three conferences I attended and the two seminars I gave, I could find quite a
number of economists coming from neighboring universities. Some of them presented or
discussed papers, while some of them came to listen to the presentation. Thus these
conferences and seminars not only raise the reputation of the institute, but also represent
a good chance to local economists to interact among themselves and with overseas
€conomists.

My feeling is that the institute has become a center for discussion, exchanges of research
ideas and results, and meeting old and new friends.

Perhaps one more thing I would like to mention is that the institute is quite active in
seeking collaboration with other units and universities. It has an exchange agreement
with Department of Economics, University of Washington, and is an affiliated members
of Research Center for International Economics, a center which has organized several
conferences on the Asian crisis and world trade in the previous years.

1 feel honored to be able to take part in some of its recent activities, and to have the
opportunities to collaborate with some of its members.

Kar-yiu Wong
University of Washington
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® “Reconsideration of Averch-Johnson Argument”, Kobe Economic and Business Review, No.41, 1996. March,
pp.25-39. (with F. Abe)

® “Hartwick's Rule in Small Open Economies under Uncertainty” in Duc-tho Nguyen ed. Queensland,
Australia and the Asia-Pacific Economy, Griffith University, July 1996. pp.513-522. (with H. Ohta)

o [BARIXLHKIEFXROHEN ], BEREFMHELEL174% 55 19964F 11 A pp.1-16 UhHTF
& IE)

® “Is the monopolist the friend of the conservationist? Two remarks on the Hotelling-Solow paradox,”
Journal of Economic Behavior & Organization, Vol.33, No.3-4, pp.493-506, January 1998. (Co-authored
with Fumio Abe)
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® “Administrative Guidance, and Productivity and Innovation: Japanese Financial Sector,” in Papers &
Proceedings of the 1998 Spring Conference of APEA, pp.13-25, May 1998.

® “Sustainability in Small Open Economy under Uncertainty, Annals for Operations Research, vol.88,
pp-173-182, June 1999.” (Co-authored with Hiroshi Ohta)

® “Ranking of Price and Quantity Controls: An Open Economy Case under Uncertainty,” in Volume M:

Management, Global and Educational Issues, ed. by M. Deisller et al. Computational Economics I,
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pp.15-20, July 1999, Pergamon, An imprint of Elsevier Science. (Co-authored with Hiroshi Ohta)

®  “Japanese political culture and government regulation”, European Journal of Political Economy, Vol. 16
No.2, pp.273-286, 2000.

® “Consumption sustainability in resource economies under uncertainty”, Journal of International
Cooperation Studies, vol.8 No.3, pp.63-76, March 2000. (with H.Ohta)

® “Commercial culture, political culture and the political economy of trade policy: The case of Japan”,
working paper No.312, pp.1-23, CES ifo, Center of Economic Studies, ifo Institute; July 2000. (with H
Ursprung)

® “Imperfect substitutes and strategic trade policies under Cournot duopoly . Mathematical note,” Kobe
Economic & Business Review No.45, pp.1-13, 2000. (with H. Ohta)

® “Imperfect substitutes and strategic trade policies under Cournot Duopoly” forthcoming to Alan Woodland
ed. Economic Theory and International Trade: Essays in Honour of Murry C. Kemp, pp.192-207, Edgar
Elgar. (with Y. Uekawa, and H. Ohta) December 2001. (forthcomimg)
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® “International Joint Venture and Host-Country Policies ’(with S. Das).

® “Ranking of Price and Quantity Controls: An Open Economy Case under Uncertainty” (with H. Ohta).
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® “Sustainability in Small Open Economies under Uncertainty,” The Social Science Research Network
(SSRN), 1998.

® JFAC (International Federation of Automatic Control), Elsevier Science CD-ROM, July 1999.
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o (#|5) “Hartwick's Rule in Small Open Economy under Uncertainty”, Third International Conference on

Economics in Business and Government, July 18-19, 1996, Griffith University, Brisbane, Australia.

®  (#i#5) “Differential Duopolists and Trade Policy”, EIBS#EEFAT IR 199649 A 4-5 H BT
KFELIF— 7 A =HH

110



() [NEERRHEICBAREEETON—FE Y 7 - V=)V 10055 524 e
R BIRKF 1996512 H7-8 H 7210

(av 771 AKEE) “Kobe Conference on International Trade Finance 1997, 19974E3 H 17 H fi#
PR BRI IerT

(Fl4 - #k%) “Sustainability of Small Open Economy under Uncertainty,” 6* Viennese Workshop on

Optimal Control, Dynamic Games, Nonlinear Dynamics and Adaptive Systems, May 21-23, 1997, Vienna,

- Austria.

(#k%5) “Sustainability of Small Open Economy under Uncertainty,” Far Eastern Meeting of the
Econometric Society, The Chinese University of Hong Kong, July 24-26, 1997, Hong Kong.

(#%5) “Imperfect Competition and Trade Policy under Cournot Duopoly,” Midwest Economic Theory
and International Trade Conference, October 24-26, 1997, Indiana University, Indiana, U.S.A..

(#%5) “Imperfect Competition and Trade Policy under Cournot Duopoly,” Seminar at Korea UniVersity,
May 1998, Seoul, Korea. '

(#%) “Administrative Guidance, and Productivity and Innovation: Japanese Financial Sector,” The

1998 Spring Conference of APEA, Hanyang University, May 1998, Seoul, Korea.

(#&%) “Ranking of Price and Quantity Controls: An Open Economy Case under Unceftainty,"

International Conference on Operations Research, ZTH, September 1998, Zurich, Swiss.

(Rl& - #5) “Japanese Political Culture and Government Regulation,” The conference on “Ecohoniic -
Policy, Political Culture and Economic Perfoﬁnance,” organized by Arye Hillman, Tinbergen Institute,

Erasumus University, February 1999, Rotherdam, Th_e »Netvherlands.

(##5) “Sustainability of Small Open Economy under Uncertainty: Revisited,” Far Eastern Meeting of ‘
the Econometric Society, July 1999, Singapore.

(FI4x - ##5) “Ranking of Price and Quantity Controls: An Open Economy Case under Uncértair‘lty,v" _
IFAC (International Federation of Automatic Control) IS E Bkl #1388 14 [1] EIRSAE, July 1999,
Beijing, China '

(#%)  “Sustainability of Small Open Economy under Uncertainty: Revisited,” 14th Annual Congress of

the European Economic Association Meeting, September 1999, Santiago de Compostela, Spain,.

(#HH) “Administrative Guidance, and Productivity and Innovation: Japanese Financial Sector,”
Workshop. “Reform and Recovery in East Asia: The Role of APEC,” Australian National University,
September 1999, Canberra, Australia.
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(A&, #;EE) “Sustainability in Resource Economies : Revisited,” 7" Viennese Workshop on Optimal
Control, Dynamic Games and nonlinear Dynamics: Theory and Applications in Economics and OR/MS,
May 24-26, 2000, Vienna, Austria. (with H. Ohta)
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(%) “International Joint Venture and Host-Country Policies,” International Workshop “International
Economics and Asia”, City University of Hong Kong, July19-21, 2000, Hong Kong. (with S. Das)

e (##) “International Joint Venture and Host-Country Policies,” 15th European Economic Association
Meeting, August 30-September 2, 2000, Bozen/Boltzano, Italy. (with S. Das)

®  (#%) “International Joint Venture and Host-Country Policies” Seminars at Korea University,
December 5, and at Korea Institute for International Economic Policy (KIEP), December 4, 2000. Seoul,
Korea. (with S. Das)
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% “Ranking of Price and Quantity Controls: An Open Economy Case under Uncertainty,” in
Volume M: Management, Global and Educatzonal Issues, ed. by M. Deisller et al.
Computational Economics I, pp.15-20, 1999, Pergamon An imprint of Elsevier Science. (Co-

authored with Hiroshi Ohta)
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Review of International Economics, vol. 7, pp.555-570, 1999
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®  “Shifts in the Japanese Corporate Governance”, RIEB Kobe University Discussion Paper Series, No.91,
April 1998.
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