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United Nations, Direction of Internationnal Trade.

e A

” Economic Survey Asia and of the Far East.

” Economic Bulletin for Asia and the Far East.
” Statistical Year-book of International Trade.
” World Economic Survey.

IMF, International Financial Statistics.
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eI 18 BES F%4R 47 (IBRD) 38547.9 — 38547.9
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5 & — — 5
B i 9449.0 81.6 9530.6
3. F— A+ V7 — 238.7 238.7
N 3 — — —
B’ ] — 238.7 238.7
4. N X - 1121.5 — 1121.5
A 3t — — —
= 5| 1121.5 — 1121.5
5. > z 16718 255118.1 256789.9
7 Sk — — —
i i 1671.8 255118.1 256789.9
6. 7 A U H 156356.9 36166.9 192523.8
N 4k 145114.2 33000.0. 178114.2
B i 11242.7 3166.9 14409.6
.7 % v A 64251.1 785.7 65036 8
7 H — — —
B fH 64251.1 685.7 65036.8
8 4 ¥ v = 1323.7 5015.9 6339.6
A 3k — — —
B ] 1323.7 5015.9 6339.6
9. 4 x VU 10537.4 239.9 1077.3
N 3k — — —
B il 10537.4 289.9 1077.3
10. H = 1896.2 — 1896.2
N 3 — — —
B e 1896.2 — 1896.2
1. Ry . —F v 2383.9 — 2383.9
A 4 - — 2383.9
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A 3t — — —
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2. 7 F ¥V 561619.0 — 561619.0
A dt 290627.0 — 29062.0
B il 270992.0 — 270992.0
3. 4 ¥ 1 = 56879.0 — 56879.0
A e — — —
B iS5} 56879.0 — 56879.0

Source : SUMOC, Bulletin 1956.
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(=) Statement of L. Rothschild, (Undersecretary of Commerce for Trans-
portation,) Amendment to Cargo Preference Statutes, Hearings, U. S. G.
P. 0. 1956. p. 41 ff.

(e1) Gorter: ibid p. 110.
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(<) cf. Report of the President’s Advisory Committee on the Merchant
Marine, Nov. 1947, p. 53. Gorter, ibid, p. p. 84-87.

(1») the Merchant Marine Act of 1936, sec. 607

(o) Statement of F. T. Greene, (American Merchant Marine Institute,)
Hearings on S. 3233, 1956, p. p. 104-5.

() Statement of McGuire, NSA, (Maritime Administration,) Hearings of
Administration of Cargo Preference Act, 1955, pp. 91-3.
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(Source) Dept. of Commerce, Office of Business Economics : Quarterly Report, Foreign

Statistical Abstract of

Grant and Credits by the United States Government.

the United States, 1956.
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(o) the Merchant Marine Act of 1936, sec. 606.
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AR 510 Z 1 485@° (ef. B. Lund : International shipping Policy,
the Norseman, Vol. XI, No. 6, Nov.—Dec. 1953. p. 4)
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%) U. 8. Senate, Discriminatory Acts of Foreign Governments Affecting
Our Merchant Marine, Hearings, 1952, p. 91 ff.

(&) Gorter, ibid pp. 123—4.
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RESUME

The Development of Japan’s Trade
with South and South-east Asia
since the Korean War

During the 1951-1956 period, Japan’s export expanded by 852 and import by
582;. But our export to the South-cast Asian markets increased only by 67,
although our import from this region gained by 534.

The relative importance of this area in our international trade decreased. Its
share in export declined from 372 in 1951 to 21% in 1956, although its relative
position in our import was almost unchanged. (Table 1)

Table 1
Relative Share of South and South-east Asia in Japan’s Foreign Trade (22)
Year Export Import Total Trade
1934-36 18 16 17
1950 28 21 24
1951 37 21 27
1952 30 21 24
1953 26 22 24
1954 28 19 23
1955 24 22 23
1956 21 20 21
1957 22 16 18
(Jan.—Sept.)
1956 20 21 21
(Jan.~Sept.)

The decline of the relative share of this maket is attributed chiefly to the shortage
of their foreign exchange reserves. They suffer from a decrease of export earnings,
because the export price of their products declined heavily, although their export
volume somewhat increased. While their import did not decline so remakably as
their export, because they had to import capital goods necessary to carry out their
economic development programmes.

They enforced, therefore, a strict import control, especially against consumer
goods. As Japan’s export to this region is composed mainly of consumer goods, it
is liable to undergo severe restrictions. On the other hand, Japan’s capital goods
are not so strong as her consumer goods in international competition. It is, there-
fore, necessary to foster the competitive power of our capital goods industries in
order to expand our trade with this region.

As for our import from this region, it is notewor:hy that the relative impor-
tance of rice and cotton is decreasing, while that of iron ore and crude petroleum

is increasing. This implies the changing character of this region from the sources
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of our staple food and clothing materials to those of raw materials for our heavy
and chemical industries.
Fukuo Kawata
Professor of International Trade
The Research Institute for Economics and Business Adminisiration

Kobe University

A Study on the “Shagaisen” (Tramps), No. 2
— Kyushii and Setotuchi Group —

1) The characteristics of the Setoiichi Shipping.
2) Some types of their enterprises.
3) The development of the “Yu?” port and their ships.
a) forword.
b) origin and their specialities.
c) fleet of the “Yu” sailing-vessels.
d) the growth of Shimatani shipping business.
4) The general decline of the “Yu” shipping and the only development of the
Shimatani.
a) the decline process of the “Yu” sailing-vessels.
b) the transition from sailig to steamer in the Shimatani.
¢) the early activity of the “Urato-maru”.
d) the development to “ Common Carrier ” in the Shimatani shipping business.
Seiji Sasaki
Assistant Professor of Marine Economics
The Research Institute for Economics and Business Administration

Kobe University

Emigrants’ Home Village

A sociological survey was carried out during August, 1957, in a small village
named Shogase, Kochi Prefecture. The field work including interviews took place
with the assistance of Masao GAMOQOU, Meiji University, and, Kiyoshi SHIMA,
Meiji Pharmaceutical College. Our purposes focalizing this community as a
home village of emigrants was based on principally such circumstances that from
here an intensive emigration toward foreign countries has been observed during
both periods before and after World War I

The village of Shégase is situated in the valley of the Niyodo River and the
region is characterized as a transitional zone distinguished both by mountains in
the north and coastal low land in the south. Under the ecological aspect, however,
the locality may be classified as a mountain village due to the inhabitants’

techniques of subsistance. As a locality group, Shogase village presents almost
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the same organization commonly observed through the rural communities of the
country. The village is divided into small buraku, each of which consists of
approximately twenty to fifty households. Among them, two buraku were included
in our research, Hirose and Nagarabi, amounting to eighty households. The
increase of the population has been relatively small during the last eighty years;
the means controlling the populational increase consisted formerly in a high infant
mortality and, later by intensive emigration into and out of the country.

Numerous youth of both sexes emigrate each year toward cities principally to
metropolitan areas of Osaka and Kobe.

The valley of Niyodo River was famous for its traditional techniques of preparing
Tosa paper. And, the cultivation of some plants as Koz and mitsumata for this
purpose constituted the most interesting activity for subsistance, especially in
money income, for the village inhabitants. The agriculture due to topographic
acccidents and consequent small cultivable areas tended always more to certain
crop cultivation rather than to paddy cultivation which continues to be the largest
activity in Japanese agriculture. Yet the forest has also been a subsidiary means
of subsistance furnishing wood and vegetal carbon.

During the last fifty years, the economic activities in Shégase village suffered
many changes because of the crescent influence of urbanization and wide com-
munication. Primitive techniques of paper making was gradatively succeeded by
modern factories which began to absorb a number of youth laborers of the
locality ; numerous small farms located in surrounding land slopes of the village
have become farms for such crops such as sweet potatoes purchased by starch
mills of a nearby city. It means that the regular supply of food no more
depends exclusively upon farming except for a few land owners who own relatively
large properties. Thus, the top-ranking activity consistes in recent vears of
making vegetal carbon and forest work. On the other hand, the decrease of
wood resources has accelerated in late years and, this fact seriously preoccupy the
inhabitants.

The present economic situation appears to be clearer when we consider the
weight of occupational groups. Among eighty families included in our research,
approximately forty of them depend upon carbon and wood labor becouse of the
lack of farm proprieties; about thirty depending partially on agriculture and

“rich” farmers or

partially on the same labors, and, others, numbering ten, are
belong to different occupations such as small merchants, local government officers
and teachers. Our ranking of these eghty families into socioeconomic status

showed the grouping as follows:

Group ﬁgﬁiﬁgﬁf Characteristics
A (upper) eight paddy owners more than five tan, large wood lots, cows
B (middle upper) seventeen paddy owners three-five tan, wood lots
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C (middle lower) fifteen paddy owners one-three fan, lack or small wood lots

D (lower) forty no properties neither paddy nor wood lots

It seems certain that the community had had twice the local economic crises
during the last fifty years: the first occurred about fifty to fortyfive years ago
when the construction of new roads and technological innovations motivated an
abrupt decline of the traditional paper mills; the second taking place at present
with the decrease of wood resources threatening the means of livelihood. It should
be noted that in both local crises an intensive movement of population toward
other areas was observed. During and after the first crisis or, more precisely
1905-15, a successive wave of emigrants streamed out for Hawaii, Korea, Sakhaline,
Formosa, and Brazil. In recent years, the emigration for Brazil has been
undertaken again, and since 1955 about twenty families have emigrated to that
country.

Yet, it may be pointed out that the status groups from which emigrants
originated are the local middle class, or precisely, groups B and C. The fact is
apparently illustrative because group D represents just victims of local economic
crises and have a more precarios living condition under such circumstances, so
emigration would appear to a more attractive solution for that group. In fact,
the individuals ranked into group D showed during our interviews apparent
“ apathy ” in relation to emigrating chances. Meanwhile, the wood lots and farm
properties formerly owned by emigrants become, in most cases, the property of

families ranked in group A.
Hiroshi Saito

Assistant Professor of Area Study on Latin America
The Research Institute for Economics and Business Administration

Kobe University

An Aspect of the International Monetary Policy — A case study of the
investment effect of the under-developed countries —

The essential object of the International Economic Policy, including its Intern-
ational Monetary Policy which aims at the control of inflation and to attain
capital growth, exists in the simultancous realization of full employment and inter-
national epuilibrium, and development (which are promoted by the improvement
of balance of interational payments).

All advanced industrial countries will export their surplus capital for the sake
of income and investment effect for the backward or under-developed countries.
These exported capital must be useful, and positive to the economic self-reliance
programme as a measure of modernization or industrialization in Latin America
and the South and the South-east areas.

The Investment from the advanced countries (i. e. U. S. A. and Great Britain,

Germany-West and other European countries) was received very warmly, so we
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find many independent regulation and laws in these areas.

But, the largest concern for imported capital, first of all is to secure the highest
profit and safety by economic and political stabilization.

Then, we want to discuss the conditions of capital export and growth (based
by economic, theoritical field) to Brasil in accordance with SUMOQG report, for
Brasil forms a typical form of the underdeveloped investment effect.

Now, the solution of world-wide dollar shortage is the most important problem
of the present international monetary aspect, so the dollar investment becomes a
powerful counter-part for the dollar crisis.

In this article, we attempt to examine this question by the following plan:

1. Introduction — the object of International Monetary Policy.

2. The Dollar problem as the International Monetary Problem.

3. The form and feature of American Dollar investment.

4. Relationship between capital export and economic growth.

5. Capital export for the underdeveloped countries and economic influence ——

actual investment conditions for Latin-America.
6. Concluding notes.
Masahiro Fujita
Assistant Professor of International Finance
The Research Institute for Economics and Business Administration

Kobe University

Reproducetion and International Division of Labor

Reproduction is the foundation of economies. This is true for international
economy. In this paper, I attempt to build the theory of international division
of labor according to the theory of reproduction. I divide my argument into
two parts; one is the weak condition of reproduction, the other is the strong
condition of reproduction. The former decides the internationally reproducible
region under a general state. The latter decides the internationally reproducible
region under an average rate of profit in each country.

Hikoji Katano
Assistant Professor of International Trade
The Research Institute for Economics and Business Administration

Kobe University

On the Cargo Preference Act of the United States

Under this article the writer wishes to research the process of legislation of
Public Law 664 (sec. 901 (b) of the Merchant Marine Act, 1936) and to examine
the effect of the law to the international merchant marine.

After world war II the United States had the largest merchant fleet in world
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shipping. However its merchant fleet began its decline because of its high
operating cost in the face of the recovery of foreign shipping. In those circu-
mstances the bill, S. 3233 was introduced for the purpose of making the cargo
preference rules a permanent law. The bill contained so-called 100 per centum
rule, the consignor-consingee clause and other provisions which were different
from the usual cargo preference rules included in aid programs. These newly-
born prescriptions seemed to have the effect that private ship-operators could
carry more government-financed cargoes. Though the bill met severe objection
by the Department of States and other governmental agencies and also of the
foreign maritime nations, shipowners and maritime labor unions supported its
legislation. After the revision of the provisions of the bill, Public Law 664 was
established, and the cargo preference act became a permanent law.

The supporters of the act argue that Public Law 664 and other cargo preference
act are essential for national defense. So long as the carriage of aid cargoes
enables the private ship-operators maintenance of vessel operation, we may say the
act is useful to maintain the merchant marine which may be used in an
emergency. However, the act has no provisions for ship replacement and others
which is necessary in order to have an adequate merchant fleet for national
defense. And also the act does not satisfy the criteria of open and direct subsidy
because the profit gained from the carriage of aid cargoes may be used for any
purpose that the ship-operator wishes. Then we can not regard the act as the
proper means to attain the aim of national defense. On the other side the act
gives the private ship-operators the chance to carry a half of the government-fina-
nced cargoes at fair and reasonable rates which surely provide profits to operators.
Therfore the cargo preference act should be regarded as a legislation which
intended to give private ship-operators profit.

The cargo preference act restricts foreign competition by means of “a” nation’s
law. Shipping market has, as is well-known, the tradition of free competition
of private enterprises. The supporters of the act argue that it applies only for
aid cargoes. But from the maritime nations’ point of view there is no difference
between cargo preference applied to commercial cargoes and those applied to aid
cargoes, because both of them restrict their chance to carry cargoes. If there is
any difference between them, it is only in regard to the volume of cargoes. Then
we may conclude that the act is a discriminatory practice to restrict free
compeittion of other countries’ vessels, and that it contradicts the fundamental
idea of liberalization of foreign trade and shipping which is necessary for the
economic development and stability.

Hiromasa Yamamoto
Assistant in Marine Economics Section
The Rescarch Institute for Lconomics and Business Administration

Kobe University
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