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United Nations Monthly Bulle‘cin)
of Statistics, Nov. 1951

F—NEH | B ey

W i 1937 | 1948 1949 11950 1951 (D) 1651 (1D

(FOB) CHE % | SB| % |SB | % | B % B % «B| %
W L OfA E | 24,200 100 | 54,100| 100 | 55,000, 100 ' 56,600 100 | 18,100, 100 | 19,800 100
oA = 192 0.8 241 0.4 202 0.4 151 0.3 53 0.3 31 0.9
4w v 116 0.5 284 0.5 278 0:5 315 0.6/ 108 0.6 99 0.5
i v F 19 2.9 1,205 2.4 1,232 2.2 1,140 2.0 437 2.4 424 2.1
R AR Y . 279 0.5 304 0.6/ 401 0.7 273 1.5 126 0.6
A v Fys 103} 0.4 92 0.2 68 0.1 74 €1 33 0.2 28 0.1
Av¥xev 548 2.3 392 0.7 529 1.0 722 1.3 214 1.2 289 1.5
=V - o '
AT 520 2.2 830 15 735 1.3 1,311 2.3 = 578 3.2 553 2.8
74 Vv 152, 0.6 319 0.6 254 0.5 331 0.6 127 0.7 84 0.
x 4 78] 0.3 208 0.4 271 0.5 283 0.5 —_ - 1
& =t | 2,422 10,0 3,940 7.2 3,874 7.1 4,728 8.4 1,823/ 10.1 1,644 8.2
(5% ' -
*x E | 2,581 10.6| 6,379 11.8 6,621 12.0 6,078 10.7| 1,625 9.0 1,848 9.3
% B | 3,202 13.3{ 12,532 23.1| 11,935 21.7 10,154 18.2 3,282 18.1 3,970| 20.0
" # | 1,200 5.0 258 0.5 5100 0.9 820 1.5 287 16 254 1.3

BEHEPCT7HEORBHE MAZE) GEFAFr) (BHERCFET)
B0 | 5 e

" A 1937 1948 ’ 1949 1950 o o | Bt iiL,

CF) | ¢B| % | ¢8| %|«8 | % &8 % |&«B| % |8| %
# 5 # #7 | 27,100 100 | 59,600 100 | 59,500 100 | 59,100 100 18,800 100 | 20, 800| 100
v = 91l 0.3 170/ 0.3 102 0.2 111 0.2 35 0.2 17 0.1
x4 v v 91l 0.3 301 0.5 189 ‘0.5 245 0.4 74 0.4 87 0.
£ v F} 668 2.5 1,463 2.5 775 1.3 1,051 1.8 339 1.8 413 20
RFx AR Y ) 257| 0.4 410 0.7 350 0.6 125 0.7 105 O.
4 v ¥y 62 0.2/ 183 0.3 231 0.4 211 0.4 56/ 0.3 63 0.3
AL 276 1.0 - 428 0.7 549 0.9 402 0.7 110/ 0.6 92| 0.
<V —K 1 . ‘
o st 398 1.5 842 1.4 798 13 952 1.6 416 2.2/ 398 1.9
T4 Vv 121 0.4 644 1.0 626 1.0 392 0.7 91l 0.5 72 0.3
P4 4 47 0.2 139 0.2 205 0.3 190 0.3 i -
& =+ | 1,751 6.4 4,293 7.3f. 3,984 6.6 3,914 6.7 1,247 6.7 1,247 5.9
=3 -
3 E | 4,716 17.4 8,118 13.6 8,224 13.8 7,050 12.0| 2,284 12.1] 2,733 13.1
* | 3,311 12.20 7,801 13.1] 7,251} 12.2 9,619 15.2( 3,256 17.3 3,108 15.0
H 4| 1,353 5.0 684 1.1 905 1.5 973 1.6 525 2.8 438 2.1
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# B R B # 8 (J¥BY (EHEAD (BECAFE Bulletin RO EhE G AH X b HHD

. 1951
1933 | 1948 *| 1949 | 1950

I i I

[ﬁﬁ\ 18 50 31 44 55 41

o o= o =) f@;m 41 63 61 61 84 75

A +23 +-13 +30 +17 +-29 134
WA 20 83 85 97 117 141 144
x 4w vr ¥ =) {ﬁ{ﬁ 24 84 89 130 178 165 147
ZH +4 +1 +3| +33| 81| 24 +3
A 130 537 49¢ 501 556 655 683
4 v FOr ¥ =) {iﬁtﬂ 142| 385 426 515 701 674 | 98
== +12| —152 67| 14| 4145 418 -85

A 15 197 328 353 385 430

4 v FoFErAatmy {iﬁ.ﬂjﬁ 24 98 95 128 227 195

F | +8! —99| —233| —225| —158| —235

WA 41 95 131 127 140 195

AvExyvyr ¥ 7)) {mﬁj 57 87 123 228 271 497

: b= | +15 ~8 —8 | 101 | 131 | 4-302

WA 45 149 154 243 425 405

- 1 —=(=lU—=Fn) {iﬁﬂj 50 147 143 334 590 574

=8 +4 -2 —11| 491 +185| 4168

: wA | 221 71 113 97 139 115

Ax AR VOV ¥ —).{ﬁﬁﬁtﬂ 19.4 77 84 110 301 139

B —2.7 45| —20| 418) 3+152| +24

WA | 221| 976 94.8| 59.4| 550| 631

74 Ve (s y){ﬁﬁﬂj 19.4| 53.0! 423 554 848 844

g | —2.7| —~44.6 | —52.5| —4.0| 429.8| +-21.3

BA 11 144 191 240 280 327

x 408 - 1~){$ﬁzﬂj 17 158 234 329 415 340

2e4m 46| +24 43| 89| +135| 13

% v4wv, 4vFo 1951 £5= ppgist, AHREE)
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Wi ABRIEMRUEHEE (1948=100) (ECAFE Bulletin Ko Efiat AL b B

[«
(&N

I

1950 1951
1949 | 1950
1 o lm|w | 1] ol m
WS A 02| 102 9| o7| 98| 122] 124 130
v - {ﬁmgém B 19| 132| 132| 138| 125| 63| 67| 82
mEst A/B | o4l 71| 75| 70| 78| 190 185 | 159
B A 106 | 144 134| 120 143 | 172| 188 | 187, 168
x Y {ﬁéﬁ‘ﬂ%ﬁﬁ B 95| 98] 99| 98| 98| 103| 109| 119 129
RS A/B | 111| 147 135| 132 | 146 | 167 | 172 | 157 | 122
AT A 104| 110 | 106| 111 110| 111| 121 | 171
4 {Eﬁ7&§éﬁﬁiB 97| 103| 102| 101| 100| 108! 123| 130
4B A/B | 107| 107! 104| 110 | 110 | 103 | 98| 130
A A 128| 148 | 131 121| 175 | 164 | 190 157
4 v F v {iﬁﬁ\gﬁlﬁ B 123| 118| 124 107| 121 | 119 130 | 138
ZEst B/A | 140 | 125 | 106 | 113 | 146 | 138 | 146 | 114
HHLEAE A 98| 173 | 118| 135| 183 | 258 | 298| 285
- {iﬁj)\ﬁ{ﬁﬁ B 101 115| 99| 102| 115| 142! 149 | 143
RS A/B | 97| 150 | 119 | 132| 159 | 181 | 200 | 200
HH A 60| 77| 70| 74| 80| 85| 87| 81
T4 Ve Y {ﬁﬁ)\ﬁﬁ[ﬁ B 04| 79 s2| 73| 81| 8| sl 101
e A/B | 66| 99| 85| 101| 99| 99| 98| 80
o o ¥ OB On & M sERspBARRsy ((FCARIE 19504
A %? 2 0 R&E # (eipz )
oL fE H — @ 72 1938 ‘ 1948 | 1949 | 1950
5 w» ¥ Y~ g A D
X o T ¥ H O OM 1z 2 4w v 100 171 190 —
> T B o— — H° i v ¥ 100 158 | 213 232
o & O 4 X W Avrxsx | 00| 60| 65 | 28
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1932 1936 1950 1951 I
R 87 | 151 — —
R ARy — — 11.0 14.7 -
(—FoH)
Y — 2.3 14. 4 13.3
(1937)
4 v v —_— — 0.1 0.2
L3 4 5.9 2.8 — —
4 v Fr 6.2 4.5 — —
< v - 11.0 7.6 2.8 2.7
AvFRyvy 4.4 5.6 1.3 8.9
S Ve Y 2.7 5.7 6.3 59
(¥%} ECAFE##, Bulletin, [ERSEWREHED
EETSTHEEOBRARBECAT 3B ABACEHBEE (%)
1932 1935 1950 1951 1
4 v ¥ 14.4 17.2 L2 2.2
R AR Y — — 14,8 10.8
¥ ooy o= —_ 8.8 8.0 2.8
r 4 v v 6.7 6.4 3.0 53
R A4 10.9 25.7 — —
AV F¥FvF 1.0 3.5 — -
- v - 4.5 6.4 3.2 4.2
AV IFRTY 21.3 26.7 10.6 14.5
Zi Vv 7.7 13.1 3.9 57
m T o w B s ® W A I A W OE
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. B HK$ 1,000
W A w2 om |[BpRATR
1931 737,740 542, 050 — 195,690 25.5 25
1932 624,048 471,830 — 152,188 24.3 #
1933 500, 937 403, 092 — 97,845 19.5 »
1934 415,919 325, 104 — 90,815 218 »
1935 364,989 271,034 — 93,955 25.7 »
1935 452,350 350,855 | — 101,485 2.4 »
1937 617,054 457,322 — 149,742 24,2 »
1938 618, 169 511,902 — 108,257 171 #
1939 594, 199 533, 385 — 60,814 10.2 »
1940 752,739 621,752 — 130,987 17.4 »
1946 933, 000 755, 000 — 167,000 17.8 »
1947 1, 549, 000 1,215, 000 — 333,000 21.4 »
1948 2,087, 000 1, 583,000 — 504, 000 24.1 »
1949 2,749, 600 2,319,000 | — 430,500 15.7 »
1950 3,787,500 3,715,600 | — 72,000 1.9 #
1951 2, 593, 200 2,827,100 + 233,900 (+)9.0 »
(1-8)
Source: Hong Kong Blue Book, 1932-1940.
The Statesman’s Year-Book, 1950.
ERAAR, Jan. 1950-Aug. 1951
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BA®R & # R’ ) %5
Bfr USS$ 1,000, 000.
# A
T AL -
| Us AR S - B gy rope
BE| Eror . S| OEARE | (B FRUH 2 HihzEE
oA pkad TON LA
% 4 % % % %
1938 187.0{119.0 | 63.6/ 18.4| 9.8 17.1| 9.1 50| 2.7]18.7|10.0] 8.8( 4.7
1946 235.1|142.3 | 60.5 32.9]14.0 11.1| 4.7 16.4| 7.0 10.3{ 4.4 22.1(9.4
1947 390.4|175.9{45.3] 80.3|20.6 41.4(10.6 21.7] 56]39.4]10.1/ 30.7| 7.9
1948 523.3 | 219.3 1 41.9 105.7 | 20. 4] 75. 8 14.5 24.8 4.7 | 53.8(10. 3| 42.9{ 8.2
1949 628.7 1 265.9 | 42.3 144, 8 | 23.0/ 88.4|14. 1 33.3 53(52.9| 84 43.5] 6.9
1950 652.8 1351.9|53.1 123.3|18.6 70.8|10.7 25.7 3.9|5% 1] 8.8 33.0/50
(1-86) '290.5 128.2 1 44. 1] 63.5] 21.9 37.8(13.0 15.8 5.8123.6] 9.20 17.6( 6.1
(7-12) | 872.3 | 223.6 60.1 59.8 | 15.1 33.0| 8.9 8.9 2.4131.5] 8.5 15.4| 4.1
1951
(1-6) 14518 —_ — — — 49.7|11. 0, — — —_— — =
(1-7) P372.9 1 205.6 | 55. 4 32.3| 8.7 42.3(11.3 13.6| 3.6 |64.6(17.3/ 13.5{ 3.6
i H
% % % % %, %
1938 154,8 | 105.3 | 68.0 15.4 | 10.5 3.6 2.3 55] 3.6|10.1/6.5|/13.9| 9.0
1945 192,8 (149.4 | 77.5 213 |11.Q 4.212.2 1.8 09| 3.8/20|12 3 6.4
1947 303.5|191.6 | 62.5 38.9|12.7 9.6/3.1 14.4| 4.7 )122.6|7.4]29.4| 9.6
1948 398.71259.7 | 65.1 40.3 | 10.1 18.9| 4.7 15. 8 4.0 15.0| 3.8 49.0/12. 3
1949 528.6 1 315.8 | 59.7| 55.4|10.7, 32.7, 6.2 23.9 4.5 18,6| 3.5| 81.2(15. 4
1950 650.2 1 457.8 | 55. 6] 55.7 | 8.6 29.4| 4.5 19.6| 3.0(30.1|4.6§47.68| 7.3
(1-6) | 249 5| 154.4 {659 21.1| 8.5 17.1{6.9 7.7 31| 82|3.331.0(12. 4
(7-12) | 400.7 | 303.4 | 75.7| 34.6 | 8.6/ 12.3} 3.1 11.9| 3.0 21.9| 55165 4.1
1951
(1-8) | 492.5 — — —_ — 13.5| 2.7 — — — —
(2-6)(397.81333.9 (839 144 | 2.9 9.7 2.4 144 36]14.9/3.7/13.5 3.4l
Source : Economic Survey Asia and the Far East. 195). TBERAR
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gt+=m & B & M B B A S
(1 Bz HKS$ 1,000
o A L Hi
1935 1939 1935 1939
. % % % %
1. £ BB & W SEY 99,313 | 27.2| 140,799 | 23.7| 72,043 | 26.6| 111,547 | 20.9
2. JEAFBEMNSED 55,987 | 15.3| 154,506 | 26.0] 35,588 | 13, 1| 119,876 | 22.5
3. & 1 5] 52,670 | 14.4] 99,201 | 16.7| 34,109 | 12,6/ 72,621 13.6
4. HEBERURES 37,625 | 10.3| 47,255 | 8.0 33,587 | 12.4{ 64,355| 12.1
5. 1% w ¥ 6,740 | 1.8 78,093 | 13.1 7,392 | 2.7| 45,515| 85
6. % o o 112,655 | 30.9| 74,345| 12.5{ 88,320 | 32.6| 119,491 | 22.4
& = 364,990 |100.0{ 594,200 |100.0| 271,033 |100.0| 533,385 |100.0
Source: Trade and Shipping Returns. ‘
(2>
i A i H
1949 1950 1949 1950
% % %, %
1. B® 5] 69,352 2.4| 186,264 4.4 30,524 1.6 20,081 0.5
2.1 ¥k B &R 50,014 1.7| 114,293 3.0 20,949 1.2 68,510 1.8
3. M OB B 90,846 3.1| 309,908 5.5 111,475 4.5| 204,927 55
4. e T ARG 230,357 7.9 320,125 84| 535,779 21.6] 914,213 24,3
o= & B B OR 49,857 1.7! 234,185 6.2 47,855 1.9| 236,146 6.3
6 B B W R 114,374 3.9| 222,928 59| 110,837 4.5/ 197,197, 52
7. R/ XY =V 58,853 2.0| 104,164 2.7 64,768 2.6 112,583 3.0
8. o H R 149,854 5.2| 263,245 6.9 99,282 4.0| 250,859 6.7
9 8 X b 70,630, 2.4 135,012 3.6 37,702, 1.5| 124,086 3.3
10. # ) fity | 2,020,857 69.7| 2,032,821 53.4| 1,395,877 56.6| 1,628,234 43.4
G & 2,905, 014]100. 0| 3,802,976/100. 0| 2,474, 422/100. 0| 3, 756, 826/ 100. 0
Source: FpkAA#H Far Eastern Economic Review, Hongkong.
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PROTOCOLE RELATIF
AUX

CLAUSES D'ARBITRAGE

Les soussignés, diment autorisée, déclarent accepter, au nom des pays qu’ils représentent, les dispositions suivantes:

1. Chacum des Etats contractants reconnait la validité, entre parties soumises respectivement 2 la juridiction d’Etats
contractants différents, du compromis ainsi que de la clause compromissoire par laquelle les parties a un contrat
g’'obligent, en matiére commerciale ou en toute autre matiére susceptible d’ étre régléz par voie d’arbitrage par
compromis, & soumetter en tout ou partie les différends qui peuvent surgir dudit contrat, & un arbitrage méme si
ledit arbitrage doit avoir lieu dans un pays autre que celui a la juridiction duquel est soumise chacune des parties au
contrat.

Chaque Etat contractant se réserve la liberté de restreindre lengagement visé ci-dessus aux contrats qui sonfc'

considérés comme commerciaux par son droit national. L’Etat contractant qui fera usage de cette faculté en avisera le
Secrétaire général de la Société des Nations aux fins de communication aux autres Etats contractants.

2. La procédure de l’arbitgage, y compris la constitution du tribunal arbitral, est réglée par la volonté des parties
et par la loi du pays sur le J ~ritoire duquel l’arbitrage a lieu.

Les Etats contractants sengagent a faciliter les actes de procédure qui doivent intervenir sur leur territoire,
conformément aux dispositions réglant, d’aprés leur législation, la procédure d’arbitrage par compromis.

3. Tout Etat contractant s’engage & assurer 'exécution, par ses autorités et conformément aux dispositions de sa loi
nationale, des sentences arbitrales rendues sur son territoire en vertu des articles précédents.

4. Les tribunaux des Etats contractants, saisis d’un litige relatif & un contrat conclu entre personnes viséss a
Particle premier et comportant un compromis ou une clause compromissoire valable en vertu dudit article et susceptible
d’étre mis en application, renverront les intéressés, a la demande de 'un d’eux au jugement des arbitres.

Ce renvoi ne préjudicie pas & la compétence des tribunaux au cas ol), pour un motif quelconque, le compromis, la
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clause compromissoire ou Parbitrage sont devenus caducs ou inopérants.

5. Le présent Protocole, qui restera ouvert a la signature de tous les Etats, sera ratifié. Les ratifications seront
déposéss aussitét que possible auprés du Secrétaire général de la Société des Nations qui en notifiera le dépét a tous
des Ktats signataires.

6. Le présent Protocole entrera en vigueur aussitdét que deux ratifications auront é:6 déposéss, Ultérieurement, ce
i;rotocole entrera en vigueur, pour chaque Etat contractant, un mois aprés la notification, par le Secrétaire général de
la Société, du dépdt de sa ratification.

7. Le présent Protocole pourra &tre dénoncé par tout Etat contractant moyennant preavis d’un an. La dénonciation
sera effectuéz par une notification adress€éz au Secrétaire général de la Société des Nations,. Celui-ci transmettra immédi-
atement & tous les autres Etats signataires des exemplaires de cette notification, en indiquant la date de réception.
La dénonciation prendra effet un an aprés la date de notification au Secrétaire général. Elle ne sera valable que pour
PEtat contractant qui Paura notifiés.

8. Les Ktats contractants seront libres de déclarer que leur acceptation du présent Protocole ne s’etend pas a
I’ensemble ou & une partie des territoires ci-aprés mentionnés, a savoir : colonies, possessions ou territoires d’outre-mer,
protectorats ou territoires sur lesquels ils exercent un mandat.

Ces Etats pouront, par la suite, adhérer au Protocole séparément, pour 'un quelconque des territoires ainsi exclus.
Les adhésions seront communiquéss aussitdét que possible au Sécretaire général de la Société des Nations qui les
notifiera a tous les Etats signataires et elles prendront effet un mois aprés leur notification par le Secrétaire général
a tous les Etats signataires.

Les Etats contractants pourront é€galement dénoncer le Protocole séparément pour Pun quelconque des territoires
visés ci-dessus. L’article 7 est applicable a cette dénonciation.

Une copie certifiéz conforme du présent Protocole sera transmise par le Secrétaire général a tous les Etats contractants.

FAIT a Genéve, le vingt-quatriéme jour de septembre mil neuf cent vingttrois, en un seul exemplaire, dont les
textes anglais et francais feront également foi, et qui restera déposé dans les archives la Société des Natioons.
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Convention pour I'exécution des sentences arbitrales
etrangeres,
(Indication des Chefs d'Etat.}

Signataires du Protocole relatif aux clauses d’arbitrage ouvert a Genéve depuis le 24 septmbre 1923 ;
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Résolus a conclure une convention en vue de compléter ce protocole,
Ont désigné pour leurs plénipotentiaires, savoir :
(Indication des plenipotentiaires.)
Lesquels, aprés avoir communiqué leurs pleins pouvoirs, trouvés en bonne et due forme, sont convenus des dispositions
suivantes:

Article 1. Dans les territoires relevant de I'une des Hautes Parties contractantes auxquels s’applique la présente
convention l'autorité d’une sentence arbitrale rendue a la suite d’'un compromis ou d’une clause compromissoire visés
au Protocole relatif aux clauses d’arbitrage, ouvert a Genéve depuis le 24 septembre 1923, sera reconnue et ’exécution
de cette sentence sera accordés, conformément aux régles de procédure suivies dans le territoire ou la sentence est
invoquéa, lorsque cette sentence aura é:€ rendue dans un territoire relevant de 'une des Hautes Parties contractantes
auquel s’applique la présente convention et entre personnes soumises 2 la juridiction de l'une des Hautes Parties
contractantes.

Pour obtenir cette reconnaissance ou cette exécution, il sera nécessaire, en outre:

a) que la sentence ait €:€ rendue a la suite d’'un compromis ou d’une clause compromissoire valables d’aprés
la législation qui leur est applicable ; “

b) que, d’aprés la loi du pays ou elle est invoqués, l'objet de la sentence soit susceptible d’étre réglé par voie
d’arbitrage ;

¢) que la sentence ait été prononcés par le tribunal arbitral prévu par le compromis ou la clause compromissoire,
cu constitué conformément a 1’accord des parties et aux régles de droit applicables a4 la procédure d’arbitrage ;

d) que la sentence soit devenue définitive dans le pays ol elle a ét€é rendue en ce sens qu’elle ne sera pas
considéréz comme telle si elle est susceptible d’opposition, d’appel ou de pourvoi en cassation (dans les pays od
ces procélures existent) ou s’il est prouvé quune procédure tendant & contester la validité de la sentence est en
cours ;

e) que la reconnaissance ou l’exécution de la sentence ne soit pas contraire & P'ordre public ou aux principes du
droit public du pays ol elle est invoqués.

Article 2. Méme si les conditions prévues & l’article premier sont remplies, la reconnaissance et I’exécution de la

sentence seront refusé€ss si le juge constate :
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a) que la sentence a été annuléz dans le pays ol elle a été rendue;

b) que la partie contre laquelle la sentence est invogquée n’a pas eu, en temps utile, connaissance de la procédure
arbitrale, de maniére a pouvoir faire valoir ses moyens ou, qu’étant incapable, elle n’y a pas été réguliérement
représentéz: ;

¢) que la sentence ne porte pas sur le différend visé dans le compromis ol rentrant dans les prévisions de la
clause compromissoire, ou qu’elle contient des décisions qui dépassent les termes du compromis ou de la
clause compromissoire.

Si la sentence n’a pas tranché toutes les questions soumises au tribunal arbitral, autorité compétente du pays ou
est demandé> la reconnaissance ou l'exécution de cette sentence pourra, si elle le juge & propos, ajourner cette
reconnaissnce ou cette exécution ou la subordonner & une garantie que cette autorité déterminera.

Article 3. Si la partie contre laguelle la sentence a é:é rendue établit qu’il existe, d’aprés les régles de droit ap-
plicables a la procédure d’arbitrage, une cause, autre que celles viséss a I'article premier, lit. a) et ¢), et a l’article
2, lit. b) et ¢), qui lui permette de contester en justice la validit€é de la sentence, le juge pourra, s’il lui plait,
refuser la reconnaissance ou I’exécution, ou les suspandre en donnant & la partie un délai raisonnable pour faire
prononcer la nullité par le tribunal compétent.

Article 4. La partie qui invoque la sentence, ou qui en demande l'exécution, doit fournir notamment:

1. Loriginal de la sentence ou une copie réunissant, d’aprés la législation du pays ou elle a été rendue,
les conditions requises pour son authenticité;

2. Les piéces et renseignements de nature a établir que la sentence est devenue définitive, dans le sens
déterminé 2 I’article premier, lit. d), dans le pays ou elle a é:€ rendue;

3. Les cas échéant, les piéces et renseignements de nature a établir que les conditions prévues a larticle
premier, alinéa 1 et alinéa 2, lit. a) et c), sont remplies.

Il peut étre exigé de la sentence et des autres pi€ces mentionnées dans cet article une traduction faite dans la
langue officielle du pays ou la sentence est invoguéz. Cette traduction doit étre certifiés conforme par un agent
diplomatique ou consulaire du pays auquel ressortit la partie qui-invoque la sentence ou par un traducteur assermenté
du pays ou la sentence est invoguée.

Article 5. Les dispositious des articles précédents ne privent aucune partie intéresséz du droit de se prévaloir

#J
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d’'une sentence arbitrale, de la maniére et dans la mesure admise par la lé€zislation ou les traités du pays ou cette
sentence est invoquée.

Article 6. La présente convention ne s’applique gu’aux sentences arbitrales rendues aprés la mise en vigueur du
Protocole relatif aux clauses d’arbitrage, ouvert 4 Genéve depuis le 24. septembre 1923.

Article 7. La présente convention, qui restera ouverte a la signature de tous les signataires du Protocole de 1923,
relatif aux clauses d’arbitrage, sera ratifié.

Elle ne pourra étre ratifiés, quw'au nom de ceux des Membres de la Société des Nations et des Etats non membres
pour le compte desquels le protocole de 1923 aura été ratifié.

Les ratifications seront déposéas aussitét que possible auprés du Secrétaire général de la Société des Nations, qui
en notifiera le dépdt a tous les signataires.

Article 8. La présente convention entrera en vigueur trois mois aprés qu'elle aura été ratifiéz au nom de deux
Hautes Parties contractantes. Ultérieurement, ’entrés en vigueur se fera, pour chaque Haute Partie contractante,
trois mois aprés le dép6t de ses ratifications auprés du Secrétaire général de la Société des Nations.

Article 9. La présente convention pourra €tre dénoncéz au nom de tout Membre de la Sociéi€ des Nations ou de
tout Etat non membre. La dénonciation sera notifiée par écrit au Serétaire général de la Société des Nations, qui
communiquera imméiliatement copie certifiéz conforme de la notification a toutes les autres Parties contractantes, en
leur faisant savoir la date a laquelle il 'aura recue.

La dénonciation ne produira ses effets qu'a I’ézard de la Haute Partie contractante qui l'aura notifiéz et un an aprés
que la notification en sera parvenue au Secrétaire général de la Société des Nations.

La dénonciation du Protocole relatif aux clauses d’arbitrage entrainera de plein droit la dénonciation de la présente
convention.

Article 10. L’effet de la présente convention ne s’é:end pas de plein droit aux colonies, protectorats ou territoires
placés sous la suzeraineé ou le mandat de 'une des Hautes Parties contractantes.

L’extension a 'un ou plusieurs de ces colonies, territoires ou protectorats auxquels le Protocole relatif aux clauses
d’arbitrage, ouvert & Genéve depuis le 24. septembre 1923, est applicable pourra a tout moment étre effectuéz par
une dé:claration adresséz au Secré:aire général de la Société des Nations par une des Hautes Parties contractantes.

Cette dé:laration produira effet trois mois aprés son dépét.
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Les Hautes Parties contractantes pourront 2 tout moment dénoncer la convention pour I’ensemble ou 'un quelcon-
que des colonies, protectorats ou territoires visés ci-dessus. L’article 9 est applicable a cette dénonciation.

Article 11. Une copie certifié> conforme de la présente convention sera transmise par le Secrétaire général de la
Socié-é des Nations a tout Membre de la Société des Nations et & tout Etat non membre, signataire de ladite convention.

En foi de quoi, les pléaipotentiaires susnommés ont signé la présente convention.

Fait a Geneéve, le.----- en un seul ,oNoBEmw,o. dont les textes anglais et francais feront également foi, et qui restera
déposé dans les Archives de la Société des Nations.
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Table L

Income-Velocity of Money in Japan.

veur | Natomaly. | (et TolMonen |y ¥ |y Z
million million| million|
yen yen yen
1900 2,039 388 791 5.25 2.58
1901 2,127 384 789 5. 53 2.69
~ 1902 2,176 370 855 5. 88 2.54
1903 2,619 387 934 6.77 2,80
1904 2,613 630 1,061 4.14 2. 46
1905 2, 665 715 1,151 3.72 2.31
1905 2,798 947 1,676 2.95 1.67
1907 2,928 658 1,674° 4.45 1.75
1908 3,169 649 1,695 4,88 1.87
1909 3,178 637 1,832 4.98 1.73
1910 3,425 683 2,016 5.01 1.70
1911 3,523 751 2,202 4.69 1.60
1912 3,795 730 2,376 5.20 1.60°
1913 3,962 720 2,518 5. 50 1.57
1914 3,983 732 2, 609 5. 44 1.53
1915 3,925 857 2,946 4.57 1.33
1916 3,777 1,025 3,927 3.68 0.96
1917 6,253 1,359 5,649 4.60 1.10
1918 7,536 1,624 7,820 4.64 0.96
1919 12,242 2,053 9, 518 5.95 1.29
1920 11,239 2,260 10,099 4.97 111
1921 11,881 2,228 10,748 5.33 1.10
1922 11,279 2,303 11,024 4.90 1.02
1923 10,912 2,347 11,239 4.65 0.97
1924 12,378 2,223 11,724 5. 57 1.06
1925 13,031 2,245 12,820 5. 80 101
1926 12, 453 2,218 12,310 5.61 1.01
1927 12, 569 2, 410 12,780 5.21 0.98
1928 13,360 2,250 13,585 5.94 0.98
1929 12,434 2,298 13, 579 5.41 0.92
1930 10,982 2,055 14,232 5.34 0.77
1931 10,157 1,985 14,356 5.12 0.70
1932 10,892 1,852 13,987 5.85 0.78 .
1933 11, 554 2, 064 14, 853 5. 60 0.78
1934 11,934 2,075 15, 671 5.75 0.76
1935 13,083 2,251 16, 477 5,81 0.79
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Year | Yationaly, | Tramsaction | TotlMoner, |y Xy ¥
million million million
yen yen yen
1936 14,018 2,383 17,697 5. 88 0.79
1937 15,832 2,744 18,387 577 0.86
1938 17,970 3,270 22,813 5.49 0.79
1939 21,797 3,602 25,935 6.05 0.84
1940 23, 809 5,445 35,702 4,37 0.67
1941 28,124 6,705 44,199 4,19 0.64
1942 32,003 8,218 54,634 3.89 0.59
1943 37,251 12,321 71,469 3.02 0.52
1944 41, 581 18,354 100, 450 2.27 0.41
1945 —_— - 40,410 158,335 _— —_
1946 289,752 71,698 /228,513 4.04 1.27
1947 891, 400 178,583 357,541 4.99 2.49
1948 1,801,572 329, 701 630, 036 5. 46 2.86
1949 2, 508, 260 453,042 998, 136 5.53 2.51
1950 3,289, 644 550, 635 1,334,579 5.94 2. 46

(1) Y =National income distributed.
(2) M ,=Bank-Notes{-Government-Notes-}-Subsidiary Coins
—Holdings of them by Banking System

+-Demand Deposits.
(3) M =Transaction Money{-Asset Money
=M+Other Deposits in Banking System--Postal Savings.

(M, M : discard fractions under a million Yen.)

(4) M, and M are the annual averages of the amounts at the end of each

month ; when the data unavailable, they are the amounts at the end of

the year.

(5) Sources are shown at the end of this article.
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Pable II
income-Velocity and Rate of Interest

on Five-Year-Average. .

Year

1901—1905
1906—1910
19111915
1916—1920
19211925
1926—1930
1931—1935
1936—1940
1941—1945
1946—1950

Rate of Interest
v’ 14 Yield on Interest Rate
Government | on Bank-
Bonds. Loans.
5.20 2.56 11.5%
4.45 1.74 9.9
5.08 1.53 9.3
4,77 1.08 9.0
5.25 1. 03 6. 182
5.50 0.93 5.74
5.63 0.76 4.76
5.51 0.79 3.72
3.34 0.54 3.72
519 2,32 4.87

Sources are shown at the end of this article.

Fig. I.
’
Vand V (Five-year-Averages),
1901 — 1950.
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E. M. Doblin: The Ratio of Income to Money Supply: An International Survey, Review of Economics and Statistics, Aug.,
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RESUME

Economic Planning of South and South-East Asian nations
and the Problems of their Trade with Japan

The characteristic features of the South and South-East Asian economy are, (1)
the predominance of agricultural production, (2) under-development of industri-
al resources, (3) low productivity, (4) pressure of population on resources, (5)
plural or dual structure of society, (6) concentration of foreign trade upon a
few kinds of special products and upon a small number of the trading countries.

Since the end of the Second World War, the political status of these Asian
nations has undergone a remarkable change. Some of them have become inde-
pendent, and others self-governing. These new nations have announced many
schemes of bold planning of economic development. These development plans
differ in scope, but the objectives to be achieved are more or less similar.

We may distinguish four objectives, namely, economic independence, industri-
alization, rehabilitation and recovery, and improvement of the balance of payment
position. The first two are of longterm nature, while the last two of short
term. All of them, however, are directed toward a more balanced, diversified or
self-supporting economy. The plans proposed by the countries in the region
vary in execution from two to fifteen years, though imost are for a five-year
period. Some countries have both short term and long term plans, e.g. India
and the Phillipines. Other countries, like Pakistan and Thailand, do not specify
the number of years in their plans.

While considerable sums have been spent for the economic development in
several countries of the region and progress has been made in certain specific
fields, the over-all picture is not bright. This is evidenced by the fact that per
capita income of the majority of the population of this region remains meagre. -

Recently, there has been a significant change of emphasis in the immediate
goal of the economic development. At first, the stress was laid on the rapid
improvement of the existing standard of living whithin a prescribed time limit.
In the last few years, however, while the long-term target of development
remains the same,i.e. the attainment of higher income and a better standard of
living, the immediate target has become much more moderate. Most govern-
ments are now more concerned in laying down the foundations for further deve-
lopment than in improving the immediate living standard. This approach may
be found in the words of the Colombo.Plan: «The strength of these programmes
is that they are designed to lay sound foundations for the further development:
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they aim to provide---the indispensable preliminery basic development which will
pave the way for improvment in the future.”

In the basic development programme, the stress is placed on three branches,
such as (1) agriculture (including irrigation), (2) hydro-electricity, and (3)
transport.

Generally speaking, progress has been, except in some basic branches, retard-
ed by the lack of capital and of trained labour or by the civil disturbance. Espe-
cially since the outbreak of the Korean War, the import of capital goods has
been .decreasing. The development plans, therefore, are now obliged to be
contracted to a more realistic scale. Under these circumstances, the emphasis
has currently been placed on the development of the cottage or small-scale
industries. In advanced countries, it is true that large scale industries are, more
efficient than small scale ones, but they are not necessarily so productive in
backward nations. In the under-developed countries small scale industries are
more suitable from the management view point.

Japan, with her rich experience in the management of small scale industries,
is well prepared to make some contributions to the development of small scale
industries in these Asian countries.

On the other hand, Japan is capable of supplying these nations with capital
goods, of which they are in great need, provided Japan is furnished with necess-
ary raw materials.

While, at present, the high price of Japanese steel prevents her from export-
ing more capital goods (machinery and equipment) to this region, the price may
be reduced to a moderate level, if cheap coal and iron ore could be obtained
from this. area.

Thus, the trade with Japan may be of service for achievement of the econo-
mic development plans of the South and South-East Asian nations.

Japan should, on her part, adjust her economy so as to build up her industrial
structure well adapted to this situation, shifting emphasis on capital goods ind-
ustries.

Fukuo Kawata
Assistant Professor of International Economics,
Kobe Universitly

Hongkong as a Port of Re-export

I. Origin and Structure of the Free-Trade-Port, Hongkong.
Hongkong island was ceded by China to Great Britain in Jan. 1841 as a
result of the Opium War; the cession was confirmed by the treaty of Nanking
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in Aug. 1842. ‘George Elliot, the Governor, declared at that time that Hongkong
shall be maintained as a free port for ships.and merchandise that belonged to
any country in the world.

Hongkong island .is situated at the mouth of the Canton River and its area is
more than 32 sq. miles. The p2sninsula of Kowloon (Old Kowloon) on the opp-
osite side of the mainland, was ceded to Great Britain by the treaty in Oct.
1860 as a result of the Second Opium War, and now it forms a part of Hongk-
ong. Besides, by the convention signed at Peking in June 1898, Great Britain
got the lease for 99 years of'a portion of Chinese territory, tégether with the
waters of the Mirs Bay and Deep Bay and the island of Lan-tao and about 40
small islands (New Territories). The estimated population of Hongkong, Includ-
ing Old Kowloon and New Territories, was aprox. 1,800,000 before the war, and
it increased to aprox. 2,300,000 in May 1950. ,

The factories registered are 412, workers 91,986, electric power produced 293,500
thousand kilos, automobils registered 16,028, bank notes circulation 803,000 thous-
and HKS$, cheques and notes exchanged 1,199,500 thousand HKS$, total amount of
imports and exports 7,503,000 thousand HKS$, and vessels entered and cleared
27,350 thousand net regist. tons. These are the figures reported on April 9, 1951
in the Hongkong Ta-Kung-Pao (Newspaper of Hongkong).

The port of Hongkong, administrated and controled directly by the Public
Works Department of the Government of Hongkong, aided by the Harbor Board,
is situated on the north side of the island, facing the Chinese mainland; length
10 miles, breadth 1.5 miles and the area 17 sq. miles, depth of the water is
24'-78'".

Before the War the port of Hongkong was known as one of the most magni-
ficent harbors in Asia:; and now almost all terminal facilities of the port have
been remarkably well restored. There are 12 slips, and about 770 thousand tons
ships can be moored in the slips and along the quays. The mooring buoys are
51 in the harbor, all owned by the Government.

II. Foreign Trade of Hongkong.

The distinctive feature of the foreign-trade of Hongkong is its re-export trade.
It comes from (1) Hongkong has no specific industries of its own; (2) the
island is a -point of contact with the Chinese mainland and is situated in the
centre of the South-east Asia area; (3) it was actually a free trade port until
the War and it retained something of its former freedom until recenty; (4) a
powerful international money market exists in Hongkong.

1. Hongkong’s Proper Industries.

The industrial activity in Hongkong was started in 1865 by the shipyards and
coastwise shipping services with the British capital; that is, the Hongkong,
Kanton and Macao Steamship Co. and the Hongkong-Whampoa Dock Co. Later
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in date, as shipping companies, the China- Navigation' Co: (1873), Indo-China
Steam Navigation Co. (1881). Douglas Steamship Co. (1883), Mackinnon, Mac-
kenzie & Co. (1865), Union Waterboat Co. (1889) were established; and as -dock-
yards the Taikoo Dockyard and Engineering Co. of Hongkong (1908), W. S.
Bailey & Co. Ltd. (1909) were founded. Almost all the vessels placed on the
Asia routes call at Hongkong, and their cargoes are discharged at the port and
re-shipped to other boats for the final destinations in Asia. Most of the facilit-
ies of dockyards have been modernized and it is said that 10,000 ton-class ships
were built before the War. But the principal service of the dockyards in Hong-
kong is the ship-repairs.

Besides the dockyards and shipping services, there are some processing indu-
stries manufacturing with the raw materials that come from the foreign count-
ries, that is, candied ginger, suger refining, rubber manufacturing, flash light,
enamelled ironwares, alminium wares and textiles. Of these, the most promiss-
ing industry is that of textiles.

TheA Textilev industry on large scale has sprung up after the War. As in 1951,
there are 13 cotton mills with 190,300 spindles, and their daily production of
yarns is said to be 370 bales. The old cotton factories of small scale have been
unified into several large modernized factories after the War with on installation
of over 800 machines of English, American and Japanese origins. Number of
Workers in textile industry is said to be 26,000, including the woollen industry.
In spite of the rapid development of the textile industry in Hongkong, it is not
yet a menace to the cotton-industry-countries, as U. K., U.S. and Japan.

2. The Trade of Hongkong.

The foreign trade of Hongkong consists of four types. (a) Exports of domes-
tic manufactures, (almost all of which are made of foreign raw materials) and
imports for domestic consumption. (b) Re-export trade from Chinese ports to
other Chinese ports, either-in original form or after some processing or manufact-
uring. (c¢) Importing Chinese goods and re-exporting them to other foreign
countries, and vice versa. (d) Importing the goods from foreign countries other
than China, and re-exporting them to other foreign countries.

Trade (a) is not so large in amount. Though we can not distinguish those
figures from others in the Hongkong statistics, it is estimated in 1939 that the
exports of domestic manufactures accounted for about 109, of the total exports
of Hongkong, and the domestic imports for about 309 of the total imports. Or
according to the estimation from the information of the Hongkong Chamber of
Commerce in April 1951, such exports amounted to 5¢ of the total exports
(recent figures for such imports dre not available). The trades (b) (¢) and (d)
constitute the greater part of Hongkong’s trade. Especially the trade (¢) is the
principal and essential type of Hongkong’s trade. Most.of these trades are not

— 4 e



simple transshipment by the “through B/L”, but the re-exports through the
mediation of Hongkong merchants. So the foreign exchange transaction must
be effected in the Hongkong money market, represented by “the Hongkong and
Shanghai Banking Corporation,” between Hongkong and China or the third country.

Hongkong’s trade had formed only 0.7¢; or so of the world total of foreign
trade until 1948, while after that year, this percentage rose up to 1.04 or so.
This is due to the fact that the communist China gained control over the main-
land and the other ports have been blockaded by the Kuomin-tan forces.

The position of Hongkong trade in Eastern Asia (including India, Pakistan
and Burma), was as follows.

(in US$ 1,000,000)

Exports Imports
Eastern Hongkong Eastern Hongkong
Asia Asia
1938 3,127 155 4925 2,810 187 6.72%
1949 4,947 529 10.72% 6,143 629 10224
1950 6,207 650 10.524 5,485 663 1212

For the total trade of Eastern Asia, Hongkong trade formed 5¢% or so in
exports and 79 or so in imports in pre-War time, and it was recently increased
to 109 and 129 respectively, being caused by the conditions mentioned above.

Hongkong trade has been carried on mainly with Far-Eastern countries.
Before and after the War, the trade with the Far-Eastern countries accounted
for 40-602; of Hongkong imports and 60-80¢2 of Hongkong exports. . Of these,
the principal partner is China. Hongkong exported to China and Macao about
5024 and imported 40¢; before the War. But after the War the position of China
in Hongkong trade has been much lowered, because of the trade control of the
communist Government of China and the U. S. embargo against China and
Hongkong in recent years.

Hongkong’s trade with the United Kingdom has not been much, and the
percentage of its imports to the total is 10-157 and of its exports 4-6% only.
The U. K. has been accustomed to import the Chinese products directly from
the Chinese ports, north and central, and merely the south Chinese products
have been imported through Hongkong. Before the War and until 1946 even
after the War, the imports from U. K. accounted for less than 104 of Hongko-
ng’s total imports, and the exports to U. K. for less than 2.5% of the Hongkong’s
total exports. But since 1947, the percentage has been enormously advanced.
This resulted from the fact, first, that the communists took over the control of
the Chinese ports and the indirect trade through Hongkong has been increased;
second, the U.S. embargo against the communist China and Hongkong necessita-
ted the merchants of Hongkong to change their partner from U.S. to U.K. So
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the trade with U. S..has been decreasing in recent years, whereas, until 1950,
Hongkong had imported and exported to and from U. S. nearly twice as much
as she carried on with U.K.

Hongkong’s trade with the various areas in the world in shown as follows,

Foreign Trade of Hongkong by Area
(Unit : US$ 1,000,000)

IMPORTS

U.S.A British Com-[European
+ 2% | United | monwealth |Countries
Total East Asiaj and Kined (Cantiga & o'cﬁler Others
ingdom| EastAsia than
Canada excluded) | U.K.
| % % % % %
1938 | 187.0119. 0l63 6 18.4/ 9.8 17.11 9.1 50 |2.7|18.710.0] 8.8 4.7
1946 | 235.1142. 3|60 5/32.914.0011.11 4.7} 16.4| 7.0 ['10.3 4.422.1} 9.4
1947 | 390. 4176. 9|45 3! 80.3120.6 41.4]10.6 21.7 | 5.6 | 39. 4|10.1 30.71 7.9
1948 | 523.3219.341.9106.7120. 4 75.8/14.5 24.8 [ 4.7 | 53.810. 3 42.9 8. 2|
1949 | 628. 7|265. 8‘42 31144.823.0 88. 4/14.1! 33.3 | 5.3 | 52.9/ 8.4] 43.5/ 6.9
I

1
1
4
8
4
1950 | 662.8351.953.1(123.3]18.6 70.810.7) 25.7 | 3.9 58.1] 8.8 33.0) 5.0,
8
0
7]
3

(1-6) | 290.5128. 2'44 1 63.521.9 37.813.0/ 15.8 | 5.8 | 26.6 9.2 17.6 6.1
| (7-12) | 372.3223.660.1 59.816.1 33.0/ 8.9/ 8.9{2.4|31.5 8.5 15.4 4.1
los1(1-6)| 451.8 — | — | — | — [ 49.7)11.0] — —_ | — == | =

(2-6) | 372.9206. 6'55.4 32.31 8.7 42.
EXPORTS

11.3| 13.6 | 3.6 | 64.617.3 13. 5/ 3, 6

1938 | 154.8105. 3: 0 16. 4‘10 5 3. 2% 5.5 3./(05 10. 1 6,/%1 13.9 9.?(0)
1945 | 192.8149. 4'77 9 21. 3:11.0 4.2/ 2.2 1.8|0.9| 3.8 2.0/12.3 6.4
1947 | 306. 5191. 6'02 5 38. 9'12 7] 9.6/ 3.1 14.4|4.7|22.6) 7.4 29. 4‘ 9. 6
1948 | 398, 71259, 7I65 1} 40. 3|10 1 18.9/ 4.7 15.8 { 4.0} 15.0) 3.8| 49. 0|12 3
1949 | 528.6315. 8|59 7| 56.410.7 32.7| 6.2| 23.9|4.5|18.6] 3.5 81.215.4
1950 | 650. 2/467. 855. 6 55. 7l 8.6/ 29.4/ 4.5 19.6 | 3.0 30.1| 4.6 47. GI 7.3
(1-6) | 249. 5164. 4105 9 21.1 8.5 17.116.9 7.7 3.1} 8.2 3.3 31L.012.4
(6-12) | 400.7;303.475.7) 34. 6' 8.6 12.3 3.1| 11.9{3.021.9 5.5 16.6 4.1

2.7 — —_— = = |-

1951(1-6)| 492.5 — | — | — | — | 13.
(2-6) | 397.8[333. 9|83'9 11.4| 2.9 9.712.4 14.4|3.6|14.9 3.7 13.5' 3.4

Source : Economic Survey of Asia and the Far East, 1950. Hongkong Ta-Kung-Pao.

NGV W RN 05N G

The kinds of commodities imported to and exported from Hongkong are of
unlimited variety, even excepting the domestic exports and imports for her own
consumption. The imports for consumption are foodstuffs and drinks (cereals,
vegetables, milk and milkmanufactures, meats and others), chemicals and
drugs, raw materials for the local industries (raw cotton, yarns, wool, rubber,
sugar, timber, minerals and so on), fuels (coal and oils), and manufactured
goods for the inhabitants’ use. These are estimated at about 20-30¢ of the
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total importse The exports of domestic goods are the manufactures in Hongk-
ong, i.e., textile and rubber manufactures which are the principal exports.
These exports are estimated at about 57 of the total exports.

The kinds of commodities other than those of domestic merchandise and
imports for consumption are quite unlimited. Imports for re-exports from
Hongkong are, in substance, the imports of the third countries, and re-exports
from Hongkong are substantially the exports of the third countries; Hongkong
is merely a go-between. The merchandise consists of almost all kinds of goods
which are produced in Asia, Europe, America and other areas in the world, and
the items of imports and exports are naturally unlimited. The characteristic
feature of Hongkong’s trade is that items on the import side are almost the
same as the items on the export side, and that both amounts show usually to
be nearly equal.

Foreign Trade of Hongkong classified by Group
Unit : HK$ 1,000

Imports - Exports
1949 1950 19409 1950

% % % %

1. Cereals 69,352 2.4 165,264 4.4 39,524 1.6 20,081 0.5
2. Sugar & its Products| 50,014 1.7| 114,208 3.0 29,949 1.2 68,510 1.8
3. Textile Materials 90,845 3.1| 200,908| 5.5 111,475 4.5 204,927 5.5
4. Textile Products 230,357 7.9 320,126 8.4 536,779 21.6 914,213 24.3
5. Rubber & Products | 49,857 1.7 234,185 6.2 47,853 1.9 236,148 6.3
6. Animal & Vegetable | 1)y 374 3.0 222,928 5.9 110,837 4.5 197,197 5.2
7. Dyestuffs & Tannin | 58,863 2.0 104,164 2.7 64,768 2.6 112,583 3.0
8. Chemicals 149,854 5.2 263,245 6.9 99,282 4.0 250,869 6.7
9. Iron & Steel 70,630 2.4 135,012 3.6 37,702 1.5 124,066 3.3
10. Others 2,020, 867) 69.7p2, 032, 821) 53. 41,395, 877) 56. 61, 628, 234 43.4
Totals " 12,905, 0141100, 0.3, 802, 9761100. 02, 474, 422{100. 03, 756, 826{100. 0

Source : Hongkong Ta-Kung-Pao.
Far Eastern Economic Review, Hongkong.

[

The trade of Hongkong has a tendency to produce import surplus. This is
because her domestic products to be exported are far less in volume and variety
than the foreign product which she consumes; while in the re-export trade
which accounts for a greater part of her total trade, exports counterbalance the
imports.” The imports for. consumption are said to account for about 30% in
her total imports, as mentioned above, and they consist of two parts, that is,
the imports for her own consumption and imports of materials for her local
industries which will be exported after manufacture. The latter is to be nearly
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equal to the exports of merchandise manufactured with foreign materials,
which are estimated to be about 54 of her total exports.

So, if 3 designates total imports of Hongkong, I, the imports for her own
consumption, I, the imports of materials for her industries, and I; the imports
of merchandise which are to be re-exported in the same condition as they were
imported, while SE designates the total exports of Hongkong, Eg the exports
of her original products, E, the exports of manufactures, of which materials
came from foreign countries, and Ej3 the re-exports of foreign merchandise.

SI-SE=Ig+Is+Is)—(Ea+Eg:+Ep)

As Iy is nearly equal to Ejp, and [, is also nearly equal to Ess (some
export surplus may exist as trade-profits and manufacturing expenses), %I -3E
is safely considered to be approximately equal to o —Eq, in which Eg is
absolutely small in the case of Hongkong. Then, in other words, import surplus
of Hongkong is due to the imports for her domestic consumption.

Balance of Trade of Hongkong
(Unit : HK$ 1,000)

24 of Balance

Imports Exports Balance to Imports
1936 452, 350 350,865 | —101, 485 22.4
1937 617, 064 457,322 | —149,742 24.2
1938 618, 169 511,902 —106, 267 17.1
1939 594, 199 533, 385 — 60,814 10.2
1940 752,739 621, 752 —130, 987 17.4
1946 933, 000 766, 000 —167, 000 17.8
1947 1,549,000 | 1,216,000 | —333,000 21.4
1948 - 2,087,000 | 1,583,000 | —504,000 24.1
1949 2,749,600 | 2,319,000 | —430,600 15.7
1950 3,787,600 | 3,715,600 | — 72,000 1.9
1951 2,593,200 | 2,827,100 | +-233,900 + 9.0
(Jan~June)

Source : Blue Book, 1937-1940.
The Stateman.s Year-Book, 1950.
Hongkong Ta-Kung-Pao Jan. 1950-Aug. 1951.

A question may be naturally raised about in Hongkong’s trade: why was
there an export surplus since the middle of 1950 until the middle of 19517 = It
may be explained as follows; firstly, affected by the Korean conflict and the-
U.S. embargo, a lot of commodities stocked at that time in the city was expor-
ted to China in tremendous amounts during this period; secondly, pretty large
amounts of commodities which were illegally unloaded on various islands or
places (illicit imports) had been exported to China through the formal channel.
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3. Illicit Imports and Exports.

Before Hongkong had adopted some testrictions on the imports and exports
in 1939, she had been a completely free-trade port, except as regards the impo-
rtation of spirits, liquors, tobacco and hydrocarbon oils, of which tariff rates
have been fixed as to cover excise tax on them, and the importation of non-
British motor vehicles, on which under Ottawa Conference Agreements in 1932,
a registrétion fee of 157 of their value was charged, Hence, smuggling into
and from Hongkong proper was hardly considered. Hongkong was rather
known as a base for smuggling into and from China, mainly the Canton district,
where high import and export duties were levied and where the customs
control was strict.

Figures concerning the illicit exports and imports are not available -officially,
but unofficially presumptive figures are available. A certain famous company
in Hongkong estimated them as follows:

Smuggling between China and Hongkong
Unit: HK$ 1,000,000

Illicit Imports Illicit Exports
from China to China
1936 4.0 43.0
1937 8.0 40.0
1938 10.0 40.0
1939 30.0 50.0
1940 30.0 50.0

Cited from the “ Hongkong” by Hirokatsu Ogura, an investigator
of China.

During the War, war-time economic control was adopted in Hongkong, and
after the War exchange control in U.K. and recently the United Nations’
embargo against communist China have compellied Hongkong to legislate expo-
rts and imports controls and restrictions upon numerous commodities, and
against various countries. These controls and restrictions seem to have given
oppotunities for smugglings in Hongkong proper. So, after the War the smug-
gling in Hongkong has been changed. In addition to the former feature of
smuggling, that is, from being a base of smuggling to China, Hongkong herself
has become an object of smuggling, although its final destination is still Chinese
mainland. Even though recent figures of the smuggling are not available,
these are conjectured to be pretty large.

III. Discontinuance of the Free-Trade Port.
The business prosperity of Hongkong has depended not only upon her econ-
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omic-geographical position, but also on the fact that she has remained as a
free-trade port for a long time. In Sept. 1939, British Commonwealth declared
war upon -‘Germany, and Hongkong proclaimed the war-time economic control
regulations, aiming to supply larger quantities of munitions and funds in forei-
gn currencies to U.K,, to prevent these from escaping to the enemy’s territ-
ories, and to secure the necessaries for Hongkong proper at the stabilized
price-level. These regulations provided the control of 200 or so items of export
and re-export commodities, the restriction of the movements of the raw mate-
rials and other necessaries within Hongkong, and the pegging of the rate of
HKS$ to sterling at 1s 3d, authorizing 18 banks in Hongkong as exchange banks.

These economic controls, however, did not mean that U.K. had abandoned
her belief that Hongkong can never be prosperous without leaving the trade and
finance between Hongkong and China free. So, U.K. left the Hongkong market
outside of the Sterling area, so as not to obstruct her trade with China and to
maintain the value of £ in the world market. This was deemed, at that time,
merely as a passing measure. But the European War was followed immediately
by the Pacific War. After the War the financial crisis began in U.K. and
furthermore the communist Government has come to dominate the Chinese
mainland. Owing to these long continued chaos in the world, the trade
controls and restriction in Hongkong are still in force and rather being more
and more strengthened. A drastic control has been recently adopted by the
Hongkong Government, that is, an embargo against the communist China.
This measure has been introduced, co-dperating with the United Nations, in
order to bring the Korean conflict to an end possibly earlier. Details of the
control and restriction-regulations which are now in force are not given here.

Hongkong is no more a free trade port in reality now. Extreme protection-
ism and strict trade control are the actual state of the world at present, and
Hongkong, whose import and export had been left quite free for a long time,
abolished her free-trade principle, regardless of her volition, being dragged into
the world-wide disturbance.

The reasons why Hongkong gave up her free-trade principle are two. One
is that her import and export controls are directly connected with the foreign
exchange control of U.K.; and the other is the consequence that rose from the
United Nations embargo against communist China. We should notice, however,
that both reasons do not originate from Hongkong proper, and her free-trade
principle might be reinstated some time or other when those reasons are
removed.

Setting aside these external reasons, which compelled Hongkong to give up
the free-trade principle, we now turn our attention to other related facts.
These other facts are connected with her independent trade policies in recent
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years, though not appparent, but potential.

Hongkong’s independent customs tariff is imposed on a few items of foreign
goods with the intention of covering the domestic excise tax, but not.of protecting
her industries. In addition, as a result of the Ottawa economic conference in
1932, the preferential duties have been adopted. Although the preférential
duties are levied on the limited items of goods and they are not produced in
Hongkong, the idea at least implies a protective character. This suggests to
us that Hongkong, whose industries (especially those of textile, rubber and
aluminium) advanced rapidly after the War, may of necessity lay down protect-
ive tdriffs on the same foreign products some time or other. This would be a
fatal restiction on the free-trade principle.

Secondly, Hongkong adopted the import-quota on the several items of produ-
cts, caused by the rationing of rice, butter, sugar, yarns and other consumers’
goods and industrial materials. These goods are exclusively imported by the
Hongkong Government. European countries have been subject to the quota
system since the world-wide crisis in 1930, and they have not been able to
abolish the system for long years, and later changed the quota system to the
trade agreements between the countries. After all, a trade agreement implies
a restraint on the free trade, peaceful as it is, and it takes on the nature of a
fixed system in trade policies.

Thus we should not expect Hongkong to return to a free-trade port once
more. Nevertheless, her geographical and commercial positions as a re-export
trade port in Asia are assured to remain forever. Such being the situation,
Hongkong should establish a free port district or a foreign-trade zone in the
port, which is a fenced-off area in the port where foreign merchandise may
be landed, stored, manipulated and manufactured without customs duty and
control, as seen in the foreign-trade zones in the U.S. and in the principal free
ports in European countries.

Ginjiro Shibata
Professor of International Commerce,
Kobe University

Actual Conditions of the Foreign Trade Firms
in Kobe after the War

~——from the Census Returns on the Actual Foreign
Trade Conditions in Kobe City——

L
With the object to see the general conditions of the foreign trade and the
foreign trade firms in Kobe:
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The writer of this treatise collated the éensis returns on the actual foreign trade
conditions in Kobe city for the 4 succeeding years after the war, 1948-1951.

On the 15th August, 1947, that is, one year before the first census of the
series was taken, export trade was partially opened to the Japanese private
enterprises, and in the September, 1951, that is one month after the date of
fourth census, the Peace Treaty wa signed at San Francisco. So that these
census returns reveal how the foreign trade in Kobe recovered and developed
between the date of the re-opening of the private trading business and that of
the Peace Treaty. The facts found in the case of the Kobe trade may be
taken to represent the whole Japanese trade during this historical period.”

The number of the firms that answered to the enquéte was 165 in 1948, 248
in 1949, 221 in 1950, and 268 in 1952; of the 268 firms in the fourth census, 170
(63.49,) were established before 1945, some of which continuing the business
from the Meiji Era through the Taishd Era to the end of the War, and the
remaining 98 (36.6%) were founded after the War.

Scale and efficiency of trading firms (as on 1st Aug. 1951)

Average Ratio of yearl
2 of Average yearly amount | Monthly per yearty
Amount of totgl nur;lfber of transaciions capita amount - ;irslsa?gngf 'Eq
. 25 . ) of "
capital firms er;lé')also Export | Import | Total | transactions anclgg.ir}cglof
- . . % million | million | million thousand
g&iﬁ;ﬂgi 6 11 yen yen yen yen
120 50 170 1,290
Jess than 200 5 7
fold
thousand yen 60| 10| 70 830 350
200~500 4 8
E 500~1, 000 12 13 80 140 220 1,410 300
=
&
< | 1,000~5,000 35 25 260 130 390 1,300 158
Q N
£ 5000~10,000 | 13 57 250 240 500 730 66
a |
§ | 10,000~50,000 | 14 73
: - 430 290 720 820 14
50, 000~-100, 000
e 11 277
e o 2,260 | 1,80 | 4,00 | 1,220 20
Average
amount 1, 090;
1L

a) The magnitude of the trading fivms.

As is shown in the table, there is a conspicuous co-relation between the
amount of capital, and the number of office personnel and the amount of
transactions; the larger amount of the capital corresponding to the larger
number of employees and the larger amount of transactions. Observed gener-
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ally, the firms with a capital amounting from 1 million to 5 million yen are the
largest in number (36%) (mode), and in respect of the employee, those emplo-
ying from 5 to 9 persons are the largest in number (21¢) (mode), but the
median as regards the personnel for the whole of the firms is 16 persons per
firm.

From these figures we understand that the average scale of the foreign
traders is rather small. °~ This is also the case with the manufacturing indust-
ries and home traders in Japan.

b) Activities of the trading fims.

The smaller scale firms mostly specialize- in export business and the larger
onés combine export and import, and the larger the scale of the firm, the
greater is the importance of import-business. But there is a tendency that the
firms that combine export and import businesses are growing in number. In the
1950 census, the total number of the firmns engaged in export business was 145,
of which 62 were specialized solely in export business, and the total number of
the importers was 27, of which' 7 were specialized solely in import business,
whilst the 1951 census shows that the number of the firms specialized solely in
export was reduced to 38 among the total of 229 exporters, and the number of
those specialized in import only were 4 among the total of 153 importers.
This is due to the fact that a large number of the firms specialized in export
only extended their business into import trade. ‘

Similarly, there is a strong tendency that the firms diversify their trade
lines. We classified the whole trading articles into six categories or trade lines.
Compared with the result of the 1948 census, the firms which specialize only
in one export line declined in relative importance year after year (with an
exception with the 1951 census), and the 1951 census shows that those handling
more than 4 lines are much larger in number relatively than-in the previous
years. In 1948 the number of the firms specialized in one line was 49.74,
whilst in 1949 it showed 41.2¢4, in 1950 29.2¢7, and in 1951 36.1¢;. -The percen-
tage weight of the firms handling more than 4 lines was 26.2¢4 in the 1951
census as compared with 1474 in the 1950 census. The same holds true with
the import lines.

These tendencies correspond to the increase of the trade activities in Japan,
but at the same time they involve some danger that may result from the lack
of experience in the unfamiliar trade lines.

1L
‘a) Expense analysis of the trading firms.

The percentage ratio of wage, salary and other personnel expenses to the
whole enterprise expenses was much less in the 1951 census than in the 1950
census, the median in the former being 26¢, as against 332 in the latter.
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The same is true with the mode ; in the 1950 census the firms that paid 31-40¢;
of the whole expenses to the employees were the largest in number (mode),
whilst in the 1951 census the mode was located among the class which paid
11-209; of the whole expenses to the employees.

Theses figures correspond to the fact that the more transactions they under-
take, the less becomes the relative weight of the expense paid to the employ-
ées., For the same reason, the more employees they hold, that is, the larger
the scale of the firms, the less becomes the relative importance of wage and
salary, and we can find this tendency also in our investigations.

b) Optimum scale of the trading firms.

The next attempt is to find the optimum scale of the trading firms. In the
table given, we showed the monthly per capita amount of transactions with
respect to each class. These figures present the per capita efficiency in each
class and may be used as the criterion to see which class is the most efficient.

The monthly per capita amount of the transactions is under the average in
the case of corporated firms with a capital less than 500 thousand yen and
again in the 5 million~100 million capital class; and above the average in
the classes with a capital 500 thousand~5 million yen, and again with a capital
over 100 million yen.

We can divide the trading firms into two groups: those with large capital
and modernized system of management on one hand and those with small capital
and less modernized system on the other. .One peak of the efficiency curve lies
in the former group of the firmns and the other peak in the latter, and we can
find that in each group, the larger the scale of the firms the more effieiently
they do work.

V.
Financial weakness of the trading firms.

The table shows the ratio of the amount of the transaction to the capital.
The ratio seems to vary according to the scale of the firms, ranging from 350
fold in the case of the 200~500 thousand yen class to 14 fold in the 10~100
million yen class (20 fold in the case of over 100 million yen class). These
figures are much larger -than that of pre-war period (1.52 fold), and if we add
the home transactions, the figures will be much larger.

The reason why the trading firms at present carry on such enormous amount
of transactions in proportion to the capital is found in the fact that they could
not increase their capital to keep pace with the severe inflation after the War.
On the other hand, the expenses incréased at the same pace as the inflation,
and the trading firms were forced to increase their amount of transactions
irrespective of the capital amount.

To cite an imaginary case: let us suppose the average wage per head in our
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average scale firm (with a capital of 3 million yen) be 17 thousand yen a
month, the ratio of wage payment to the whole expenses being 264, the
numbzr of the employees being 25 persons and the rate of margin 3¢;. This
firm must transact in a year 651 million yen (= ¥17,000-=0.26x25x12--0.03),
that is 217 fold of the capital, in order to maintain its bare existence. (In our
table, it was 158 fold, but if we include the amount of home transactions the
figures will perhaps be doubled). To finance this large sum compared with
the capital, the firm must depend upon the banks for the working fund. This
is why the trading firms are now most strongly influenced by the lending
policy of the banks.

This financial weakness of the present day traders must be redressed by
stimulating the capital accumulation of the foreign trade firms and this, in
turn, depends upon the rate of profit margin in foreign trade transactions
and credit policy of the banking system.

{These census investigations were sponsored by the Economic Department
of the Kobe Municipal Office and the writer of this treatise undertook the
actual execution of the census investigations and researches).

Shigeru Fujii
Professor of International Economics,
Kobe University

The Geneva Convention on the Execution
of Foreign Arbitral Awards

The Government of Japan declared in the Declaration made at the city of
San Francisco on September 8, 1951, that it is her intention to accede to the
«International Convention on the Execution of Foreign Arbitral Awards”
signed at Geneva on September 26, 1927. Heretofore, as this Convention has
failed to receive thorough scrutiny in Japan, the writer of this thesis studied
the convention in his own way in this thesis and deduced some comment as
the result. _

Having examined the contents in detail, the conclusion of the writer of the
thesis is that: this Convention is quite incomplete, though it contains the
availability to secure the international effect of the foreign arbitral awards.
When Japan accedes to this convention, it will be necessary of course to amend
certain paragraphs of the code of civil procedure of Japan.

In order to secure the international effect of the arbitral awards in the world,
it is necessary to unify the arbitration laws of ‘all countries. But as yet there
is no such prospect to-day. Therefore, in order to meet the necessities of the
actual, endeavours must be directed: (1) to organize well the machinery to the
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permanent international court of arbitration; (2) to formulate the -standard.
rules of arbitral procedure. But it is most ncessary to study scientifically the
theory on the conflict of the arbitration laws of various countries. The writer
of the thesis proposed in another article (1 Kobe Law Review 3, 1951, p. 577~
621) that the rule of the party autonomy in private internnational law should
be the directive to solve the conflict of these laws. The study of this conven-
tion results in the same conclusion.

Taro Kawakami

Professor of private International Law
Kobe University

Analysis of Income Velocity of Money
— - Analysis of Demand for Money ——

(I3 In this article, I am trying (1) to make clear the meaning of the
income velocity, (2) to point out the existence of two types of analysis and of
two kinds of the determining factors with regards the income velocity, and
finally (3) to-survey the movement of the income velocity in Japan, 1900-1950.

(I3 In section II, money (M) in existence is divided into two parts, “trans-
action money” (M,), and “asset money” (M,). The former, as the medium
of exchange, facilitates production, distribution and consumption of the national
product. The latter, as the store of value, is one form of holding wealth. M,
flows in the process of household-entrepreneur-household, as shown in the figure
on p. 213. It takes periods of different length for different units of M, to
complete one circulation through this process. - The average period during
which average unit of M, circulates one time through this period is called
« average circuit period” or “income period”. By dividing one year by this
period, the income velocity is obtained. It shows the average number per year
for average unit of M, to constitute the national income. By definition, the
income velocity of M, is zero. If the income velocities of M; and M, and the

ratio %2 are represented by V', V and &, the following relation is obtained,
V={1-kV".

(III3 The two types of the Quantity Theory of Money, i.e. Fisherian and

Cambridge types, provide us with the two types of analysis of the income
velocity. In section III, these two types of analysis are examined.
- In the Fisherian type, MV =PT, the income velocity is- considered to be
determined by individual custom, social systems and other objective factors,
connected with payment. ‘These determining factors do not change violently in
the short-run and therefore the income velocity is regarded as constant.
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In the Cambridg type, M=PkR, the income velocity is analysed from the side
of demand for money and it is nothing but —7];— Here  the. income velocity
(reciprocal of “k”) is considered to be determined through the choice between.
money and goods by the members of society. Of course, even in this type, the:
objective determining factors of the income velocity -should not besaid to be
ignored entirely. They are regarded to influence the income velocity by affect-
ing the individual choice between money and goods. In the Cambridg type,
therefore, the income wvelocity is observed, not as constant, but as variable,
because it is influenced by the subjective factors, such as psychological propen-
sities and expectations, affecting the individual demand for money in the choice
hetween money and goods.

Thus, we can classify the theory of income velocity into two types, the
« determination-by-payment-system - and the *determination-by-choice.” Also,
we can split the determining factors of the income velocity into objective and
subjective factors.

{IV) It is Prof. J. W. Angell and Prof. H. S. Ellis who defined clearly the
objective determining factors of the income velocity, such as. relations between
receipts and expenditures, number of production stages, etc. Section IV reviews
the theories of the income velocity in Prof. Angell’s article “Components of the
Circular Velocity of Money” (Quarterly Journal of Economics, Feb. 1937) .and
Prof. Ellis’ article “Some Fundamentals in the Theory of Velocity” (Readings
in Monetary Theory, 1951.)

They use the peculiar concept of “Overlapping ” which is a clearer definition
of the *correspondence between times and amounts of receipts and disburse-
ments,” pointed out by 1. Fisher. They express the relationship among the
objective determining factors in the next formula, —%.,—=iL=m-l—’(vL—m)(1eg),
where V’ is the income velocity of transaction money; ¢, average income-expen-
diture period; I, average number of production stages; s, longest payment
interval ; », average payment interval; g, degree of overlapping.

(V) In section V, the subjective detérmining factors of the income velocity
are analysed by inquiring into the development of the analysis of the demand
for money in the Cambridge School. I studied «Money, Credit and Commerce,
1923,” by A.Marshall, “the Value of Money” by A.C. Pigou (Quarterly Journal
of Economics, 1917) and “ A Tract on Monetary Reform, 1923,” « A Treatise on
Money, 1930,” and “The General Theory of Employment, Interest and Money,
19367 by J.M. Keynes. I have found in the development the process in which
the classification of money into transaction and asset money gradually has
been made clearer and clearer.

Marshall expressed the demand for money as kY +k'A. (cf. A. H. Hansen,
Monetary Theory and Fiscal Policy, 1949, p. 2.) Y is money income, A is the
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aggregate value of assets, % is the fraction of income which people desire to
hold in the form of money, and %’ is the fraction of assets which people wish
to hold in the form of money. Marshall’s BY is the demand for transaction
money and corresponds to Pigou’s “convenience-motive” for holding money.
In Keynes’ “General Theory,” it takes the form of L,(Y), i.e. the first liquidity
preference function. Thus, in the Cambridge School, through its development,
the demand for transaction money has been consistently considered to be the
function of money income. And L, is connected with the income velocity of
money as: L1=—¥7,—.

" Marshall’s #’A can, on the other hand, be interpreted as-the demand for asset
money. But it was quite forgotten by his followers and sometimes by Marshall
himself. The so-called security-motive for holding money, pointed out by Pigou,
suggested the demand for asset money, but it could not be said to have the
clear definition. It was the same with Keynes in his “ A Tract.” But Marsh-
all’'s A was born again as Keynes’ bearishness function in his “ A Treatise.”
Here, the demand for savings-deposits (i.e. asset money) is regarded to be
determined through the choice between savings-deposits and securities, and
therefore to be the function of prices of securities. The difference between
Marshall’s #A and Keynes’ bearishness function consists in the fact that <A ”
includes not only securities but also real assets. It is only a step from the
bearishness function of “ A Treatise ” to the second liquidity preference function
of the * General Theory,” L,(#). In “A Treatise” the demand for asset money
is considered as the function of prices of securities which include bonds and
stocks (i.e., equities.) But in the “General Theory” the demand for asset
money is the function of interest rates, which move, as interest yields on fixed-
interest securities, in the opposite direction to the prices of securities, omitting
equities.

Thus, in conclusion, the Cambridge School has reached the view that the
demand for money (including both transaction and asset money) is the function
of money income and,interest rate, L(Y,r). In this function, the demand for
transaction money is determined by the level of money income in the main.
In this respect, the objective determining factors are considered to influence
strongly the income velocity of transaction money, V’. According to Keynes,
V’ is regarded as fairly constant in the short-run. But Prof. Hansen points
out the possibility that the demand for transaction money has the interest-
elasticity in the sphere of high level of income. In the degree of this possibili-
ty, the income velocity of transaction money can be increased by the higher
rate of interest.

Thus, given the objective determining factors and the quantity of money, the
mutual relationship between the level of income and the rate of interest deter-
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mines the income velocity of transaction money, the division of the whole
money into the transaction and asset money, and therefore the income velocity
of the whole money.

{VI) The above-mentioned theory of the demand for money and income
velocity must presuppose the theory of determination of the income level (Y)
and interest rate (#). Under given objective determining factors, if the quantity
of money and one of ¥ or # are given, then the remaining one of ¥ or 7 and the
corresponding V’ and V are determined. This fact shows the depéndence of
the theory of the demand for money and income velocity upon the theory of
the determination of ¥ and . In section VI, this latter theory is developed
according to Prof. Hansen. (cf. Ch. 5, Monetary Theory and Fiscal Policy.) The
two relations between Y and #, i. e. M=L(Y.) and I(#)=S(Y) determine Y and
7 simultaneously.

In conclusion ;

(1) In the sphere of low income level and low interest rate, the demand
for transaction money (M,) is small and does not yet reach its interest-elastic
sphere; therefore the income velocity (V') of M, is influenced strongly by
the objective factors. On the other hand, under the assumption of the constant
quantity of money (M), the smallness of the demand for A, means the in-
crease in the quantity of money available for holding as asset, and so the
interest rate must fall to the extent sufficient to make the demand for asset
money (M) equal to this large available quantity of money. Thus the ratio
of M, to M increases and therefore the income velocity (V) of M falls.

(2) In the sphere of high income level and high interest rate, the demand
for M, is large and, under constant M, money must be drawn from the assets
sphere into the transactions sphere through the incentive of the higher inte-
rest rate. When the scope for this conversion of money between the two
spheres is exhausted, V'’ itself must be increased through the pull of the
further higher rate of interest. Thus, V increases through the decrease in
the ratio of M, to M and the increase in V” itself.

(3) Therefore, in general, V tends to correlate directly with the rate of
interest. This conclusion is consistent with Pigou’s “income velocity
function” in his “Veil of Money, 1950.”

(VII) Finally, the income velocity of money in Japan, 1900-1950, is surveyed
in section VII. The outcome of the investigation is summed up in Table I
(pp. 254-255.) The average of V’, 1900-1950, is 4.99 and the average of V during
the same period is 1.33. Table II (p.256) shows the five-year-averages of V' and
V; Figure I (p.256) shows the curves of these five-year-averages of V' and V,
and the straight line is fitted by the method of least squares to each curve of
V’ and V until 1940.
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CA) The curve of V' tells us;

(1) Through the period up to 1940, V’ is very stable, indicating the slight
upward tendency. This stability denotes the fact that V’ is influenced in the
main by the objective determining factors. The slight upward tendency may
be probably based upon the development of the monetary and credit system.

(2) Through the whole period, 1901-1950, V"’ fell fairly considerably in
the periods, 1906-1910, 1916-1920 and especially 1941-1944. The last two periods
include the years of wars, that is, the I and II World Wars. The decrease in
V’ during the period connected with war, is supposed to be brought about
by the two facts. During the war period, on the one hand, the large increase
in the quantity of money is l‘ikely to be demanded and at the same time to
be feasible, and on the other, the government has the inclination to take the
anti-inflation policies so as to suppress the increase in money income.. Thus
some of the objective determining factors of V'’ may be considered to be
changed during the war period. The period, 1906-1910 does not include the
years of war, but it is the period immediately after the Russo-Japanese War,
1904-1905. The tendency of the decrease in V' in these two war years
continued to greater extent in 1906, as shown in Table I. Thus the influences
of war upon V’ might be supposedly said to remain in 1906 and to pull down
the average of V’, 1906-1910.

(3) In the period, 1930-1935, including the great depression, V' shows the
very great stability and takes the slightly higher position than in the periods
immediately before and after this period. This latter fact is considered to
come from the fact that the great depression lowered down the quantity of
M, to greater extent than the level of Y'; the difference in the extent of dec-
rease in M; and Y might be absorbed by the rationalization in the use of
money in business.

(4) The great increase in V' after the II War, of course, is based upon
the inflation.

(B) The curve of V shows us;

() ‘Through the period, 1901-1940, V falls considerably. This fall in V
may be attributable to the great increase in the demand for asset money,
owing to the general increase in wealth. The general increase in wealth ¢an
be measured by the increase in the real income during this period, as shown
in Table III. (p.259.) On the other hand, the increase in the demand for asset
money can be indicated by the fifty times increase in the quantity of M,
compared with the twenty times increase in the quantity of M), during these
forty years.

(2) Table II (p. 256), moreover, shows the direct correlation of V with
the rate of interest.



(83) The great increase in V after the II War is grounded upon the inc-
rease in V' and the decrease in the ratio of M, to M, according to the formula,
V=_01-hmV".

Finally, Table IV (p.260) shows V'’ and V in America, in order to be compared
with those in Japan. Generally speaking, V' is smaller and V is larger in Ame-
rica than in Japan. The former fact may be said to come from the circumstance
that the income circulation process of household-entrepreneur-household is
longer in America than in Japan, owing to the greater mechanization in the
American industrial structure. The latter fact may be due to the condition that
in Japan the custom of investment in securities by individuals does not yet so
develop as in America and therefore asset money is preferred to securities as
the form of holding wealth,

Jiro Yao
Assistant Professor of Money & Banking,
Kobe U niversity;

Location Rent

Ricardo made clear the meaning of the rent, that is, “the portion of the pro-
duce of the earth which is paid to the landlord for the use of the original and
indestructible power of the soil.” According to his explanation, rent is generally
divided into two classes. One is the rent which results from the difference of
the fertility of the soil and the other from the difference of the location of the
soil. We can call the former the fertility rent and the Ilatter the location rent.
Ricardo minutely discussed the fertility rent, but did not touch upon the location
rent, because what he needed was the differential rent to explain his labour
value theory. As the inquirers of the location rent, we may mention the names
of H. v. J. Thiinen? in Germany and C. H, Cooley? in the U, S. A.

Thiinen’s view: Suppose that there is a large area of soil, with a city lying
in its centre, which consumes all its agricultural products. Even if the fertility
of the soil is the same, cultivation methods may differ according to the locations
of the farms. Intensive cultivation may be employed in the farms nearer to
the city and extensive cultivation in the farms far from it. As a result a con-
centric circle of Freie Wirtschaft, Forstwirtschaft, Fruchtwechselwirtschaft
Koppelwirtschaft, Dreifelderwirtschaft and Viehzucht will grow around the city.
The unit cost of a product by the intensive method rises higher than that of
the product by the extensive method, but as the former method produces a much
larger amount of product, it renders a larger profit, that is, the rent, to the
landlord than by the latter method from the same area of soil. But the prerequi-
site for the emplo yment of intensive cultivation is that the farm price of
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the product, market price minus freight, has to be larger than the unit cost
of the product in the farm.

Cooley’s view: Varying productivity is not indispensable to the existence of
rent. Nor is it nécessary that the supply of land be limited. Even in an unli-
mited area of uniform soil, rent would exist. In such a case, rent arises from
the difference in the cost of getting the commodities to the market; and is
measured by the difference between the freight cost in any given case and that
in the case of the most remote land which still pays to cultivate. Rent, there-
fore, is greatest at the centre, that is, in the market, and diminishes uniformly
toward the circumference. The total may be represented by the volume of a
cone. If the ‘development of transportation reduces the cost of movement by
half, the base of this cone, namely the area available for profitable cultivation
becomes four times as large as before, and the new rent-yielding area three
times as large.

Cooley’s chief concern is the rent which has to be included in the unit cost
of product, but as the rent originates from the soil, its investigation should be
pursued on the basis of a unit soil, as did Thiinen. Though Cooley’s cone illus-
tration bearing on the total rent is incorrect, the good merit of his clarification
that transportation development affects the rent has much to be recommended.

The difference in view of these two theorists seems to originate from the
difference in time, i. e, before and after the transportation revolution in the
19th century, and also from the difference in locality, i. e., one in Europe where
the arable area has been almost all used up; and the other in America where
uncultivated land is still abundant. Thiinen wrote the rent theory on cultivated
land and Cooley discussed the rent on virgin field. Synthesizing the two theor-
ies, we come to the conclusion that the progress of transportation diminishes
the cost of movement, increases the price of the product in the farm, namely
the market price minus transportation cost, and makes the employment of inte-
nsive cultivation possible. The development of tranéportation, therefore, incre-
ases the quantity of agricultural products rapidly by the increase of the new
rent-yielding areas and the employment of intensive cultivation.

1) H. v. J. Thiinen, Der isolierte Staat in Beziehung auf Landwirtschaft und Nationald-
konomie, 1. Aufl, 1825, 2. Aufl, 1842 bzw. 1833.
2) C. H. Cooley, The theory of transportation, 1894.
Torasaburo Nomura
Professor of Transportalion
Kobe University
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