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B & OEHACNGEY 2 WEENC # L UM CHEQ N >
WEBEOY VOmYHKUR LIEQIRER DO L0 A
$60° EXVELEJLOKREMEERE OB v REREN
[, Q a0 (JGE - B - ¥ - i - ok U
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M REEA MR QIR E U 00 Q W HL L £0) V5

Giieo)
O 5ae°

G RvOfEmi O\ ““ base-stock or normal-stock method ** WOWEE
5087 E HUELEFCERVDSHERQRM 200 ek Bt
SHBHHORHEY” BTV A 0B O R 0 L QB VY

37 NS UEEEIEY SHEEH E<RETHNVENO-Q s REH N el
280° (o't W. A, Paton, Accountants’ Handbook, 3rd ed. p. 566,
Carl Thomas Devine, Cost Accounting and Analysis, 1950, p. 337.)

Ross G. Walker - QEESMRQ S LEAOY ““ base-stock family of
valuation methods” 4$s@HENIE 27 .S UHEEEIEY (R UMRMIEY) @
EGHID R<RITM WU DRYW 536° (The Base-Stock Principle in In-
come Accounting, Harvard Business Review, Autumn Number, 1936.)

(§fla) Louis G. Peloubet, Base-stock Inventories, J. of A., July, 1930, p.
38. A« ¢ A HR<RIHHEIEHEK U VQ P augd 5 Maurice E. Pel-



oubet Q&I R Pogson, Peloubet & Co. Q@IHHEN 0160
(H») Clarence B. Nickerson, Inventory Reserves as an Element of In-

ventory Policy, Acctig. Rev. Dec., 1937, pp. 347-8.
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ZOOR¥N MHBHES SLRELEH VO 1 BRI Ry
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Q. A0al0 Q48580

HMEERLRL KM FEY RS L ERYHEO LERY
REMevton v IRERETECETEMMEY VO
ERYQESREVE<SUR L0500 AN BES0C 1) QUK
KRITHY 0B E WM ERR VS 0O Y 50° KRUR LY
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SHAREEBVRED RUKHRMEED RO LR oS
ﬁ@%ﬁwéo:@?&mﬁzlaalm;ofﬁ%éhf@mo
(11D S (stock-outil) RMEN.RHERY O 5\ H#ME
EEVREOLEEN HRERLOHES EY K (quan-
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(i) C. B. Nickerson, op. cit., p. 346.

(o) H. T. Warshow, The Normal Stock Method of Inventory Valuation,
National Association of Cost Accountants, Year Book 1922, p. 68.

Giie) H. T. Warshow, Inventory Valuation and the Business Cycle, Har-
vard Business Review, Oct., 1924, pp. 29-30.

(ffie~) Maurice Bourquin, Traité de Comptabilit¢ Industrielle, 1947, p.
126.

{lee) DESD RN T —SHOEMEH O REAEREV " TEEURRC
MR W0 U D W~ KRN NSRS 2500 (H. T. Warshow, Inven-
tory Valuation and the Business Cycle, pp. 30, 32.)

(iiiev) David R. Anderson, Practical Controllership, p. 361, 364. HIB®R

R SV EEEIUIE (marginal inventories) VNS 530° il

RIS O EEEN 23006100 Q LUK QIEHIR 8500
Arundel Cotter, Fool’s Profits, 1940, pp. 44, 45.

Arthur W. Holmes and Robert A. Meier, Intermediate Accounting,
1954, rev. ed., p. 342. WHIEH Q< (REFD HELHe2Q WL’

R. Keith Yorston, E. B. Smyth and S. R. Brown, Advanced Accounting,
vol. 3, 2nd ed., 1950, p. 40. i¢* VB IFHHECRQE-TREL SOV
ENS0UHIR S 510587 Vo LRI E MK 00 Q WEEE Y
305 R100

(=) H. T. Warshow, Inventory Valuation and the Business Cycle, p. 30.

() Montgomery’s Federal Taxes, 1951-1952, vol. 1, p. 1255. Maurice
E. Peloubet, Choice of Inventory Methods Depends on Specific Needs of
Each Business, J. of A., Jan., 1951, p. 76.

(%) Maurice E. Peloubet, Inventory Values and Profit Measurement,
(Wyman P. Fiske and John A. Bekett, Industrial Accountant’s Handbook,
1954, p. 515.)

Joseph A. Mauriello H#<HRaTHf « F<RITY « KTV QDO S
NVEEE AU 23090 5360 (Intermediate Accounting, 1950, p. 364.)

KN RHEEVED P HEBEH OEERM N kA =OEER
EXHESY S 0la o’ BREEHTHN 40 W ikEoe
- Q A Q°

(Bl—) #IE - HRIECEIBG 5% 5 PR R ERE Y b
INIE D & &,
B E
EEEE 10,000 Ibs. @¥400 ¥ 4, 000, 000
B 4s 2.000s. @ 410
12, 000 Ibs.
MAHHE A 45+ 10, 000 1bs,

820, 000

¥ 4,820, 000
4, 200, 000




Shooeceene 22, 000 Ibs, ¥ 9,020,000
HMEES
EREEES 10,000 lbs. (@ ¥400 ¥ 4,000,000
# @4 1,000Ibs. @ 418.333 % _ 418,333
11, 000 Ibs. 4,418,333
# Y -+ 11, 000 Ibs. ¥ 4,601,667
HIHME ¥ 41833

*  HIEEIES & MEISEAL & DWHEEMTChH B HEREENHIHK
BIORRDBETHL2TH, FHEOHEIRETSH D, = ofiiEE
FEDNTCORMPERIT 52 L2 RL T %,

Bl=) Pl—BR{EETHLOT, HRETREGHECLD L
&, BRI @¥ 430 L35,
HEES '

JLFEER 10,000 Ibs. (@ ¥400 ¥ 4,000,000
i@ %@ 4 1,0000bs. @ 418.333 418, 333
11, 000 Ibs. ¥ 4,418,333
S 55+ 10, 000 Tbs. 4, 250, 000
Ffreeereer 21,000 lbs. ¥ 8,668, 333
R
HHSERS 10,000 Ibs, @¥400 ¥ 4, 000, 000
R 4 1,0000bs. @ 430 430, 000
9,000 bs. 3, 570, 000
# MY BT {5+ 12, 000 Ibs. ¥ 5,008,333
HHSME ¥ 424.86

W MIE B R

F=) Pk BIEREETHLOC, HREEBESYECLD L

&o
HEES

HEEAEE 10, 000 1bs,
R 2 4 1,000 Ibs.

9, 000 lbs.
MWHIEE A 43+ 10, 000 lbs.
Feereeers 19,000 lbs.

HARE S

FHEZEES 10, 000 Ibs.
4 3 4 1,000 Ibs.
11, 000 Ibs.

H B BT -8, 000 Ibs,

@¥400 ¥ 4,000,000
430 430, 000

@¥400 ¥ 4,000,000
@ 430% 430, 000

HHDAGE ¥ 430

5 ZOPITERESORMANGE 430 TR SRl L Lo T %
2, EREOBFEN@FE M0 Tl i oTh L L XL, ﬁﬁiﬁ:}sﬁé
B DR HES 5 E LD THS 5o -
(U ALY X4, 400, 000 — #8745 ¥430, 000) =+ 9,000 x 1,000 = ¥

441,111

¥ 3,570, 000
4, 300, 000
¥ 7,870,000

4, 430, 000
¥3, 440, 000

() FI-EB I BB CHLDT, B ELHE L AEOT
Bahre s e, HUEREMI@Y 440 135,
HEES (FPISEL) 9 000 bs.

MAHAIL A fvreeessarennenannss 10, 000 lhs:
B enininessenaeenacennn: 19, 000 Ihs,
BMRES

¥ 3,570,000
4, 350, 000
¥ 7,920, 000
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HPEFERS 10,000 Ibs. @F 400 ¥ 4, 000.000

AR 4 1,000Ibs. @ 440 440, 000
" 9,000 Ibs. 3, 560, 000
# H B {10, 000 Ibs. ¥ 4,360,000
PHHIBEM ¥ 436
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FHRC L O REERBHEH VL ORY 50200 | £
FHP 4000 HEHIEHY B e HE OB VAP KQ Bl -2
48Q°

SRR 2 N R 00 42 0 MR G D IR R
MRRHEREY QL OV mie SRR EAC R Y000 R
EE 405200 EHEEH EE R I-HE0 Vi o002 8 Q B3 1Y 5650°
BRVESWLL | ROBEREHME” ey uQBEURELO
SMEREMEFERYEHEOR0° HEEESKEX- V004
QERE QIR ER R MU e®) HMUE L OSBRI
EOVERONBL EKESHY BB HOVET M OTH
.m%%&éif%mﬁﬁmﬁ?éﬁﬁ@ﬁ@&%%?é%@@
48e°

EORUN BV BT EHNHBEEI UGB

RECAS AP L flud

NEEHFQRHEEERNARALLLQ
ZROGNHERENORE

REHKIR A2 Q VLM YR

Page N 5 QED LB LOH5°

GhE) =R A TS iR 0 S0 0 VU0 e RIS
seaMdnts” HHE L MBI SRR 400 @ 7 IREGLI ML RN IR An
20 Q WY BRI R Q ERIKWEKL Ans0 1 0 4800 4840 M BAUPRHI Q ERAEEE

CHERE T 400" S<HETH « <RIV REEN S 03N nivgl
&) QO SVE RERREH QmEBIE S LEE ML 00
EREMmERR] (URGEER MR £oFleu VR W 0se0

GHYD)  Federation of British Industries and Association of British Chamber

of Commerce, Definition of Taxable Business Income, p. 29. J. Richards

Petrie, The Taxation of Corporate Income in Canada, 1952, p. 222,

HEHELZO O N 1 s RUZTORLRAMORY OB &
NHOLAQVOR WOHBEER S <% m K (¥ KD
B REPOKMURAVELORY L4 & OEHD 260
ARARORGE R % R R 5 AR KU E £
Bht@m:+ﬁﬁmﬁoca%%na

Refining Co. 9~0 Q WHEK 4~e° 2w 1 K | 1l ¥ National

(=)
Lead Co. 5 1) RNEKED" | R | Y1) 78 American Can Co., Inter-

American Smelting &

o

N



BESY L aﬁwbgﬁg

Kiw
HE | BOHMYED @ ) Ko 4
)}
_ﬂ:Oﬁﬁmﬂ@:a@&éo

national Harvester Co. $r3EXK

SRUR LV

GHS) MU EBSQRMY | KKOHEOREKE | KROHLS
FHLR SV o= K QHI- QLR SIVEE SO R S 0° RN =R
HORmLL 5 537 WRITHRIBEEKIENO MR QMUY 20y
FROOLKIONO K" NS L OB R OEIK R RO WL 410 » Q
P uY X Y W 510° (Maurice E. Peloubet, Has Lifo Fallen? J.of
A., Apr., 1948, p. 30L) m—5 3K R S HEGBEORRUEEWS
HREVERRSCQE” FRERBKLLLOTARNNELT R0 Wb Ak
N 49Y¢ W 59¢° (H. T. McAnly, The Case for Lifo, J. of A., June,
1953, p. 694.) &1 28 N HEEQEv 5O\ %30°(Arundel Cotter, Fool’s
Profiits, 1940, p. 16.) U QEMUIHRK 1 2N NS RIN N VoY
WIET Qa0 NAN N LI 42 QP R50°
(iH%) American Smelting & Refining Co. 3HiEUEIEHNEKTE SO Q-G
.EO: & (A. Cotter, op. cit., pp. 16, 44.) W R” #L | ROK
RN EHE <L R 0-HIRIR R © LB &2 53 M. E. Peloubet
ﬁ.ﬁ QOIS NEMRHE Hearings before the Committee on Fina-
nce United States Senate, 75th Congress, 3rd Session on H. R. 9682,
p- 164.) sl 5500
(fE)  National Lead Co. SHISNSMEHMKE SREKY IR NgFvws
(58 Peloubet QI OLEMIMHIE” A. Cotter, op. cit., pp. 16, 44,
N. A. C. A. Year Book, 1922, p. 67, S. Paul Garner, Evolution of Cost
Accounting to 1925, 1954, p. 322) 12| HY¥ (Ross G. Walker,

HEHIEHNER

The Base-Stock Principle in Income Accounting, Harvard Business Review,
Autumn Number, 1936, p. 79, Henry B. Arthur, [nventory Profits in
the Business Cycle,American Economic Review, March, 1938, p. 40.)
AU 5300 EH] Harvard Law Review, Jume, 1938, p. 1432, &
MERUEE LG E( Ve | ROHE R0 W 5500 FROWQ
BEUL ARV RO L LS RO H | K1 OE O SHTHi Qe v vk | 3%
URERQOSM 500

(%) International Harvester Co. ” HFERI-ROWEBEENCEY
VUEHORLL U [ RIT T HH SEEE N RREO W EEHVEEE Y Siee
EOQOUKHO W EHEGHVIRE S0

GHR) 8. P. Garner, op. cit., p. 322.

& SHBEHIEH AN N2 RY L SV EESHOES NES 09

QWO L ENERH L W % National Lead Co. QF M O 5 W
GHR)
i\ ©
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[ 4 Q B < U 6 ¢ T © B IS 40 5210 S © 420 -
BT L Qa0 40" & 4 By BrE QRN B S 48
I 600 Q o a) B 0.2 2 B 1 4 © 0 2 420 Q a8 1
FHIE L BN EL LS4 O U-00 VREOY BEENKEY
FRES L QWL

WEE B A1 MRS R DR e 291
MR L 0 S BERE A ERR Q HIINT A0~ 0.0 48
10° EANBERECEERBI VKR N eslat | o M=y 0
LDV R NEG O PO QLR YRLR
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10 Y QI QEE W E D 1) 2 NI A & W HEH
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O VIO R EHE S S 2] R M K02 Q 0
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R A 1) Q Waaudd L IR OV R SR ERQ KE KLY
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S0 Ao L QIR E K D IRK SR 4 OV
BRS04 AU A0 P4 Qun®

1 QG S W EP 2 RIS M D a0 R K FE R Y
CENEHS2OVLON B ERECEELS MY N =i
7 M- HORCHEE (WOEEVE v OERGOHIERIER
FREANRY S0QVACR)AOFHY 2+ | Y- | R
OW-K Y ZE « VIRV K v B2 REBRENE
DL NHE QWL 0 (RN ER O VY -0) MBEK N0
MRS 50 BEREY LSO VY HEEREE O RREENRIE @ 1)
NRHPD 520 AR RYBEREY HEL HE - @8 - #
EpEfEE I wvmdt (U0 S EERTHNEE e )Y
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~ o 3
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GHSK) H. T. Warshow, The Normal Stock Method: of Inventory Valuation,

N. A. C. A. Year Book, 1922. H. T. Warshow, Inventory Valuation and

the Business Cycle, Harvard Business Review, Oct., 1924, T. H. Sanders,

Some Variations in Inventory Valuations, J. of A., Dec., 1926.

(i) T. H. Sanders, op. cit., pp. 432-3.
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The Normal Stock Method of Inventory Valuation, p. 74.)
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GiS}) Charles Reitell and Gould L. Harris, Cost Accounting, 1948, p.

198.
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(%) H. T. Warshow, Inventory Valuation and the Business Cycle, p. 33.
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(HY) T. H. Sanders, Some Variations in Inventory Valuation, J. of A.,
Dee., 1926, p. 438.

GiAR) Nickerson i3 Sanders QiR OPUEQHU SO 5e° (Clar-
ence B. Nickerson, Inventory Reserves as an Element of Inventory Policy,
Acctg. Rev., Dec., 1937, pp. 346-7.)
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Lawrence R. Dicksee, Auditing, 5th ed., 1902, pp. 455-465.

Nicholas A. H. Stacey, English Accountancy, 1954, p. 13-4.

Ronald 5. Edwards, The Nature and Measurement of Income (W. T. Ba-
ster, editor, Studies in Accounting, 1950.) p. 295.

*oe BREEERVEBERVORE S NERP KRV SO 5
BEETEEN QO REYEREL 2 QUR PRV QB RO R
WS A UEES.0 21 50UV QR XM S NETS
(EHEUR O VHIE<E R ¥ = 400 0 VEERI0 | ROMEEN ¥~ O
P i< QIR0 S VIR L8500 © 1V R0 10 0 QTR VIEES
A HQ QWY iR1e° (George Oliver May, Twenty-Five Years of Acco-
unting Responsibility, 1936, vol. 2, p. 338-9.)
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(§5%) Maurice E. Peloubet, Present-Day Problems in Inventory Valuation,
N. A. C. A., Year Book, 1936, ®#UaNEM L IBMGEREY RS 0N
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(538 Maurice E. Peloubet, Problems of Present-Day Inventory Valuation,
N. A. C. A, Bulletin, March 1, 1937, p. 749.

(H388) Clarence B. Nickerson, Inventory Reserves as an Element of Inve-

ntory Policy, Acctig. Rev., Dec., 1937, p. 349.
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(%) C. B. Nickerson, op. cit., pp. 348-9. Sanders, Hatfield, Moore, A
Statement of Accounting Principles, 1938, p. 15. il pi tuse
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I Q R U HEIEE 5 1B G IR 40 U WP el 530 Q 1242309 | (Current Prac-
tices in Inventory Valuation,N. A. C. A. Bulletin, March, 1937, p.758.)

(#8) Ross G. Walker, The Base-Stock Principle in Income Accounting,

‘ita

Harvard Business Review, Autumn, 1936, pp. 86-7, p 90.
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C International Business Machines 18 Kaiser Alminum & Chemical . |
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Wheeling Steel Cor. 9 (6) General Electric Co. 122 {| General Aniline & Film Cor. i National Biscuit Co. 43 [
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b2 j\ ﬁ 0 0 0 127,118 119,234 246,352 18.7
ERAELERSS 0 0 0} 26524 o| 26524 2.0
%ﬁgﬁé%ﬁ 22,360 21,057 0 0 0 43,417 3.3
%ﬁ%ﬁﬁﬁﬁ% 0 0 o| 31,018| 2900 | 60,112 45
=4 455,341 | 430,408 | 103,046 | 184,660 | 148,328 | 1,321,783
% 34.5 32.6 7.8 13.9 112 100.0
1951 3. B B o B% BAH
| msw | Fewy | Fek | Fen | Frp 2 %
- ol| 166,428 o| 236152 159,413 | 561,993 49.2
% i o M 58,093 | 37,929 0 0 ol 96,022 8.4
W OB & 0 0 0 25,287 17,069 42,356 3.7
O OB 0 0 0 0| 442,686 | 442,686 387
= 58,093 | 204,357 0| 261,439 | 619,168 | 1,143,057
% 5.8 17.8 0 22.9 53.5 100.0
1952 Evile!
\ FEW, | FpW, | FEK Fgl, Frl, 5 %
BOE ¥ OH 0] 214,084 0| 302,83 | 177,856 | 694,776 | 525
% B ¥ H 85,079 | 55,084 0 0 ol 140,063 10.6
s B £ 0 0 0 24,516 14,399 38,915 2.9
BRE R E 0 0 0 0| 447,929 447,929 34.0
& 85,079 | 269,168 0| 327,352 | 640,184 1,321,783
% 6.4 20.3 0 24.8 48.5 100.0
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4. BB X AESEE

HHH

\ W, FW, ‘ FI, ‘ FI, | FK
1951 A 363,961 | A 132,376 74,834 521,169 | A 99,666
1952 A 370,262 | A 161,240 142,692 491,856 | A 103,046
1951, g A 363,961 363,961
1952, &F A 370,262 370,262
1951 5. EHERIMSSEER G, o)
W, W, I I K )
%%@ﬁﬁﬂ% 1,878,125 | 1,196,429 545,816 368,669 365,958 | 4,354,997
%ﬁﬁm;@;ﬁ A 363,961 | A 132,376 74,834 521,169 | A 99,666 0
BOEARID
MR asn | 242,086 | 1,328,805 470,982 | A 152,500 465,624 | 4,354,997
1952
w, W, I I, K =5
%%Dé}m% 2,111,964 1,613,646 509,014 476,474 388,318 5,099,416
%&m%%z&m%zAI&m 142,692 491,856 | A 108,046 0
BB A RO 6 4,886 366
| S | 16222 1,774,88 6,322 | A 15,382 491,364 | 5,099,416
6. FAMBELOE &R, 0D
MR L o8 | LM IDEN | pigamma o
g |RORREEE | ampko b | EOEEATRR ot
( Wt 3I4-3K ( Wy 43I 4K ) ( I,+R, ) ( I/ Ky )
W1 Wy W1 Wy
1951 94.29 1322 32.8% 40.7%
1952 105.094 14295 24.9% 33.6%

7. () BbiokEesEbt o EREE P st D RISMEHER

Wy 3I'+ 3K’
P _ZW-*'_
1951 2359
1952 2479
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1951 (1) 8 & o ¥ B
T e | BmER m B oM
— aahyEme | 2L 2K \ w .
— | RO eereK | ERARK L 2
B o Kk E o 111,802 9294 82 102,858 8,944
&k S 85,032 887 124 74,828 10,204
p=ie = 3 72,713 80 7 204 58,170 14,543
1 & T £ 538,937 827 187 529,236 9,701
EER OO EEEHY 265,343 Ved 237 204,314 61,029
=5 1,073,827 969,406 104,421
1952
T e E1 4k -1
——_ BerE L: 3 W w.
| RPN | e | EEERS : 2
B W &k pE 2% 138,313 9024 1024 124,472 13,831
&k E 129,451 887 127 113,917 15,534
pie £ =5 91,627 80 7 207 73,302 18,325
#u & I 3 643,273 821 187 527,484 115,789
BEEER O D A= pEIRH 344,458 e d 230 265,233 79,235
=t 1,347,122 1,104,408 242,714
= DHEE W E B
oL TerERy R DIERIT, BHKEEC O\ T B ARE AR S5 9 SMH
B, BRI EERTEET L v B,
2. EFFRERERYIRL
(2) BAEEFTBOSRLE
1951 1952
TS |, e FEES |, TR
TFHEAEE | FEHEAEE SEHEASES: EAEHAESE
s 5] Fifg s
# K ok B % 89.9% 10.19 89.7% 10.3%
Gk E 641 93.6 7 5.5 7 94.5 ¥
2y = ES 43.6 1 56.4 # 37.0 7 63.0 7
" L 2 56.8 4320 56.5 435
%éﬁggﬁ SLUHO 83.6 7 16.4 82.7 17.3 1
& 60.2 39.87 58.6 7 41.4 7
& Ehe N B BEEE 83.6 # 16.4 # 76.7 1 23.3 7
¥ - ¥ A 51.8 # 4827 46.7 7 53.3 7
D il 60.3 /7 3971 66.3 3377
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1951 (3) MAEZXFHE
\, N
e = % W w. W.
—_ | B B T | BEats 1 2
2 B Kk E % 970,386 98,109 872,277 802,495 69,782
8k E-3 22,741 21,286 1,455 1,281 174
oS % B 64,062 36,131 27,931 22,345 5,586
# ¥ T ES 159,389 68,856 90,533 74,237 16,296
IEEER O 0 LEFEERF 12,988 2,130 10,858 8,361 2,497
] e 408,022 162,393 245,629 — 245,629
& E U RE R 4,791 785 4,006 — 4,006
¥ o~ ¥ = ¥ 205,028 98,824 106,204 — 106,204
* D v 1,655 657 998 — 998
g 1,849,062 489,171 1,359,891 908,719 451,172
1952
T | B B | RS | BeEs v, W,
= OB Kk E O | 1,099,236 112,122 987,114 888,403 98,711
ks 2 29,550 27,925 1,625 1,430 195
R o 4 91,428 57,600 33,828 27,063 6,765
#1 % T E5 189,889 82,602 107,287 87,975 19,312
FREER OO EEERFY 17,072 2,954 14,118 10,871 3,247
il E 488,245 202,133 286,112 — 286,112
SRR O RBIESE 5,883 1,371 4,512 — 4,512
¥ - ¥ A X 263,585 140,491 123,094 — 123,094
z ) s 540 181 359 — 359
2 2,185,428 627,379 | 1,558,049 | 1,015,742 542,307
i PIRUA RS R B L,
(4) BHkEgEc T BRESHEE
\ C/wl C/wz
1951 426,927 35,728
1952 454,862 50,540
(6) EMBROFHEIE
W, W, K R R, w, 3
SW+K SW+K | 3SWFK SR =R W =W
1951 48.8 39.1 12.1 59.7 40.3 57.8 42.2
1952 45.8 43.3 10.9 51.6 48.4 51.5 485
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(8) BRI HK®E

E, E,

3E 3E
1951 59.7 40.3
1952 63.0 37.0

(OO BE B o & &

\ Nl ]VZ EN‘ ll lz
i
1951 836 545 1,381 60.5 39.5
1952 877 568 1,445 60.7 39.3
(5) BABHROHE
X FA TR W, W, X Ry Ry
. w w. K
@A BB X vk | s S | S 0 0
v, W, K
I AR 2 | SWAK2 | SWiRe 0 0
N R R
A B X 0 0 0 k% | e
BAFERARSE X4 0 0 0 X, 0
MexREREE W, W,
P X5 oA Xs T2 %s 0 0 0
# R R
Sy T x 0 0 o | B | %
(7)) RHBHREOHE
Z, FH Wy W K R’y Ry
E E.
g % ¥ W Z Y Z* Y (Zl—z'l)—z% (Zl—'Zl')-E—E
- N, N,
B w4 v s 0 0 0
E E
3 1 2
b Bh & Z 0 0 0 SE Z3 SE ZS
B E L 0 0 0 0 Z,
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RESUME
A Study of the Base-Stock Method

The Lifo method which has made possible to a great extent “ the charging of current
costs against current revenues > in spite of the limitations placed by the cost basis, is
an inventory pricing method that has developed in the United States. It is founded
on the same income concept as the base-stock method, and it is indeed a development
of the base-stock method. Here we are concerned with a study of the base-stock
method from which the Lifo method has developed, with special reference to theoretical
differences between the two.

The base-stock or normal-stock method was introduced into the United States from
England in the early 1900’s and was first adopted in a certain number of “inventory
industries”. Among the early research materials on the base-stock method, however,
we have had access only to H. T. Warshow, The Normal Stock Method of Inventory
Valuation, 1922 ; H. T. Warshow, Inventory Valuation and the Business Cycle, 1924 ;
T. H. Sanders, Some Variations in Inventory Valuations, 1926 ; Louis G. Peloubet,
Base-Stock Inventories and others, to which some literature was added in the 1930’s.
As seen in their articles, these exponents of the base-stock method do not necessarily
agree, except in the basic idea of identifying a certain quantity of inventories with a
kind of fixed assets. The base-stock method really makes it possible to charge current
replacement costs against revenues by identifying a normal stock of inventory with
fixed assets or capital assets. The validity of the base-stock method must be tested by
the soundness of that assumption. The assumption is acceptable from the viewpoint
of the English double-account system with its own concept of capital assets. The base-
stock method shares the concept of capital assets with the double-account system, and
is indeed an extension of the latter in a sense. The natural consequence is that these
methods have an income concept different from that of the Fifo method.

Like the base-stock method, the Lifo method has for its object the matching of
current costs against current revenues, and tries to achieve this object by the assump-
tion of the flow of cost. Here the assumption that the normal or base stock is to be
identified with fixed assets is no longer necessary, for the first consideration in the
allocation of inventory costs is the matching of costs against revenues.

The Lifo method has thus easily solved the question how to determine the normal
stock qunatity in a rational (or convincing) way, but, on the other hand, the method
has to labor under this defect in cases of liquidation : that it has to charge the deficit
at the book value instead of at the current price.

The Lifo method and the base-stock method are methods intended to figure out an
income in the real sense of the term. They have an income concept distinct from that
of the Fifo method. Hence it follows that it’is an error to discuss the applicability of
the Lifo or base-stock method in terms of kinds of industries.

Susume Watanabe

Professor of Accounting

Staff Member of the Research Institute
Kobe University



Logie of Spatial Diversification
in an Industrial Firm
About Japanese Industries

In a small firm, one man or a few men have to supervise and control all and
numerous different functions, such as financing, purchasing, manufacturing, selling,
etc. When the firm develops to a larger size, these functions have to be divided and
controlled by many. The division of these functions are often accompanied by the
spatial diversification of the firm. Most present larger industrial firms have the
principal office in one place, and several selling divisions or warehouses in other places,
and have many plants in different regions. These spatial diversifications, or geogra-
phical dispersions of one firm, are different from the division of functions, but both
have, more or less really, some common related problems.

In this article, the writer tried to compare the Japanese larger firms to the American
larger firms in the spatial diversification, and to clarify the general and special features
of the larger firms of both cduntries ; and then to study these relations in connection
with the organization problems in the firm. Asis tabulated in this article in Japanese,
there are only about 10 firms which have 20 or more plants, in our country, while, in
the U.S. A, there are 50 or more firms with 20 or more plants, some of which have 100
or more. In Japanese industries, such multi-plant firms are chiefly formd in textile,
food, and electric engineering industries, and in the U. S. A, found in most industries.
This seems to be due to the differences of the size of the firms and the specialities of
location problerﬁs in both countries. But these differences have not only the quantita-
tive problems, but also, qualitative. Both firms are confronted with the specialized
problems in Business Administration.

The American representative firms have grown not only by virtue of the technical
and managerial development, but they have also integrated many enterprises to
assume larger sizes for financial reasons ; the latter facter brings the firms to a larger
size than the former. On the contrary, our representative firms have far less integrati-
on than the American firms. It is very interesting to study, how the specialities of
these diversifications in a firm are related to the organization and business procedure
problems.

Minoru Beika
Professor of Plant Location
Kobe Uuiversity

Social Accounting and The Theory of Accounting Design

In recent Social Accounting theory, the interest is fixed on two problems in relation
to the traditional accounting theory ; i. e. application of social accounting design to
the business accounting, and critique of the principle of income measurement.



The analysis in this paper, would be limited to the first thema in Bray’s works.
The theory of accounting design by Bray have been developed in his most recent
works since his “ Four Essays in the accounting theory.” His principle of accounting
design is founded on the Keynesian Identities and the concepts of economic income and
wealth as Social Accounting. In his system, the accounts consist of operating a/c, inco-
me a/c, appropriating a/c, resting a/c and ballance-sheet. This system of accounts,
founded on “added value concepts ” and the principle of “real activity in terms of
money ”, may be instructive to the present business accounting and business research.

But, in business accounting, the function of resting a/c is not so important as the
Social Accounting, and, the items in the Operating a/c are too simple to be a tool of
production analysis.

So, there are yet some questionable points in Bray’s accounting design.

Nobuko Nosé
Research Assistant in Accounting Section,
Kobe University
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