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RESUME
Some Remarks on Revaluation

The Revaluation of Assets Act was enacted on April 4, 1950. One of the main
effects of the revaluation of depreciable assets is to revise the depreciation base
as to reflect the changes of purchasing power of money. Then the annual depre-
ciation charges may be computed on a new adjusted value and charged against
income on the same price level.

The revaluation of the depreciable assets is generally considered to mean the
writing up of the book value to approximately their current value and the subsequent
recovery of depreciation on the written-up values. But the revision of annual
depreciation without the writing up of the book value may attain the same effect.
*Provision for renewing plant” authorized in France in 1939 is the example of
this case. In this case it is of interest to note that the annual depreciation charges
may vary each year according as the prices change.

The revaluation which accompanies the revision of the book values (and accor-
dingly the balance sheet) allows only for the war and post-war inflation already
accomplished leaving adjustment for further inflation to the future. Further revision
is necessary when further price changes may occur. But it is much simpler than
the annual adjustment of depreciation charges. In France the revaluation was
authorized by the decree of August, 1945. It was optional as in the case of the
revaluation in Japan, but the method of determining the maximum accounting
value which would become the depreciation base after revaluation, was somewhat
different.

Accelerated depreciation cannot obtain the same effect as the revaluation when
permanent price changes occur, in so far as the former does not contain the
revision of the depreciation base. Without revision, the maximum limit of depre-
ciation is at most the unadjusted original cost.

Susumu Watanabe
Professor of Accounting
Staff Member of the Research Institute,
Kobe University.

Internal Checking and Internal Auditing,
in relation to financial Audit.

There are two concepts about internal control in connection with present business
management in Japan. One takes the internal control as a major premise for
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application of financial auditing procedures (Staturtory Audit has been put in force
since 1951 in Japan), and the other takes the internal control as a primary means
of business management in relation to top-management and controller system.

There is a tendency that the former concept of internal control is of much
interest to the Konin-Kaikeisi (Certified Public Accountant in Japan), but the
latter concept has been more generally and seriously studied in Japan.

On account of this tendency, the conception that the internal control (internal
éhecking and internal auditing) is the necessary premise to the application of
the financial auditing procedures seems to have been neglected except among
the Konin-Kaikeisi. '

The writer thinks that the internal checking has two fields of activity, i. e., to
discover and point out errors or frauds. One field of activity of the internal
checking is analysed from the standpoint of bookkeeping system.

That is:

1. Dr=Cr in a Transaction
2. Dr=Cr in the total amount of Journal Book
3. Dr=Cr in the total amount of General Ledger
(function of Trial Balance).
4. Total amount Journal Book==total amount of General Ledger.
@ =

The other field of activity of the internal checking is the division of duties
as links of a chain, in business operations or office works.

These two fields of activity of internal checking operate automatically in the
business or recording, accounting departments. Formerly they had been the main
objects of auditing in relation to outside auditing-system, but at present they
have been included as one part of the internal control system.

On the other hand, internal auditing for financial auditing procedures, is opera-
ted to examine the accounting rules of business. This had been a matter of

interest to outside auditors in the early period of this century, in America, England
and Germany. But internal auditing does not have the same nature as outside

auditing, so it has been separated from the outside auditing system, and has
been developed as a part of inside auditing.

So the writer concludes about this problem, that internal control (internal chec-
king and internal auditing) as a major premise for financial auditing procedures
has two distinguished natures and these two operating fields are necessarily
required as a whole for financial auditing.

Otojiro Kubota
Pyrofessor of Accounting
Kobe University



On the Study of Methods and Procedures of Accounting

The methods and procedures of accounting have been studied for years. The
motives of the study seem to have been found chiefly in preparing or revising
the accounting manual, or in efficient control of custodianship. Recently, owing
to the relative increase of office workers’ population against those of factory
workers and the vast increase of paperworks in business firms, percentage of
office expenses in the total cost are becoming significant, and every business
firm is endeavouring to lessen big office expenses. This gives rise to the recent
increasing attention towards the study of the method and procedure of office
works, which eventually calls forth the same study of accounting works. Besides,
accounting methods or procedures are now being studied in connection with the
speeding up of accounting works, the establishment of job classification system
and especially the growing interest of internal control system. But so far as the
above mentioned studies are concerned, from the present writer’s point of view,
he can not help pointing the one-sided view of solution of the problem against
the prevailing articles. The right way of studing accounting methods and proce-
dures must be sought in the attitude of handling the problem as the intradepa-
rtmental and both the calculating and office-managemental problem.

Yoshiro Toda
Pyofessor of Book-Keeping,
Kobe University

The Tuarning-points and the steps toward the use of Accounting
Machines by the present day industries in Japan

The use of accounting machines has been attracting the attention by Japanese
industries in recent years. There are, however, much difference in the problem
of how to determine the use of a machines in business between western countries
and our country. This article concerns with the study of such difference, and

makes clear the special problems peculiar to our country in employing accounting
machines. _

Our characteristics could be summarized in the foljowing points: (1) compara-
tively high rate of machine expense to the total expenditure, (2) listing perfor-
mance of accounting machines is restricted to a great deal owing to the difference
of letters in our language, (3) the labor for the manual accounting is available
at extremely low cost, (4) the difference of the size of business unit.

Before makihg the dicision toward the use of machine in Japan, the most
important is that the organization of office management should be studied, analized
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and improved to fit the employment of accounting machines, thus, with relation
to the mechanical performance of existing various accounting machines; the limit
of utilization of such machines comes to clear, and determination of using mach-
ines should be decided according to the peculiar steps of individual business.
Toshiro Ofsuka
Assistant-professor of Accounting
Kobe University

Wage Incentive Methods and Total Cost.

In the early stages of the capitalistic society, the primitive wage incentive plans
had aimed at low wages and low labor cost. Frederic W. Taylor clearly set forth
the principle of high wages and low labor cost. But this is only valid where
productivity of labor is increased without intensifying the labor through the pra-
ctice of scientific management. Where labor is intensified but.the proportional
rate of increase of the wages lags behind, the practice means the substantial low
wages (Principles, p. 71), Taylor refers to the low total cost, but has not come
out so definitely as to insist positively on the high labor cost and low total cost. But
as it may be clearly seen by studying the table prepared by Prof. Lytle, where
high efficiency is realized, the total cost may be lowered even with higher wages
and higher labor cost. Consequently, provided the limits of high efficiency are
expanded through high wages, even the high labor cost would result in the saving
of the overhead costs, and render the management profitable by reducing the
total cost. Therefore, the modern formula of wage incentive system should run:
high wages, high labor cost and low total cost.

On the other hand, the wage incentive methods practiced in Japan are not of
such modern type, rather they are still of the primitive low wages and low labor
cost type. Job study and other modern labor management methods are not as
yet adopted practically in operation. In matters related to labor, feudalistic factors
still remain unchanged, and efficiency is maintained by the driving methods.
Under the “subsistence standard ” of low wage level, even with the restriction
of working hours, overtime working is demanded from the side of the workers,
resulting in the excessively long working hours, which defeats the end of high
efficiency. The writer of this paper contrasted and clarified the difference in
nature and character of the wage incentive methods practiced in the U. S. A. and
those practiced in Japan.

Yoshimoto Kobayashi
Professor of quor (Mémagement,
Kobe Univérsity



The Background of Location Theory in the U. S. A,

In our study of plant Location, we give weighty consideration to, and seek
guidance from, in many cases, the results of the researches carried on in foreign
countries. However. such results of the research, necessarily reflect, more or
Jess. the actual condition and special features of the economy and industry of
the country, which constitute prerequisite of the whole problem. Consequentry,
if we fail to give proper attention to the speciality of the case, we are liable to
err in our application.

The leading industries, to take the instance of Great Britain, are highly locali-
zed in special areas as to produce the «Localized Industry ” and this phase is
strongly reflected in the location theories in Great Britain

Similar allowance must be given in the case of the U. S. A. As one of the
spacial features of the American industrial area, we note the remarkable indu-
strial development of the South. Here we may learn the special American location
factors reflected in this phenomenon.

The major locational factors that induced many factories to be built in the
South, since World War II, are: 1) good markets, 2) available raw materials, 3)
good supply of suitable labor. In the U, S. A. many industries exist depending on
the enormity of the area, insatiate purchasing power and abundant supply of
raw materials. Such recent characteristics of the American industry are known
to be reflected in the location theories of the U. S. A.

When we turn to Japan, we import much of our raw materials abroad and
export a large portion of our manufactures abroad. Consequentry most factories
are concentrated in a few localities in Tokyo-Yokohama and Osaka-Kobe districts
which enjoy the facilities of land sea.

In a study of location theories of a country, we know to consider respective
backgrounds and their mutual relations, and discriminate the general from the
special. In the short treatise an attempt is made to study the background special
to the location theory in the U. S. A.

Minoru Beika
Assistant Professor of Plant Location
Staff Member of the Resarch Institute,
Kobe University
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