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An Essay on the Development-Policy of the South-West Islands in Japan

— An Economic Approach —
Makoto YAMADA

The purpose of this paper is to examine the economic development-policy in the South-West Islands of
Japan in view of the global economical situation. I will propose a policy for the island’s development from
an economic point of view. The basic analysis employed here is the utility of the inhabitants and consumers.

One of my main interests is the prevention of population movement from the islands to the economic
centers. This paper confirms that the public finance system with regard to the large scale redistribution
between economic centers and rural areas contributes to the population settlement of the islands. However,
when the policy maker aims to actualize this plan effectively, local governments are expected to spend their
general revenue freely.

The islands have an inevitable economic disadvantage, when the policy maker proposes a development
policy for an export-oriented economy. In proposing an economy based on visitors' consumption, where the
visitors go to the islands to spend money, the islands are advantageous. Yet in this case the consumers, i.e.
tourists, will travel to have exotic experiences different from those of their everyday lives. Therefore, tourist-
oriented enterprises in economic centers which give consumers an aspiration of strange experiences must have
an extremely powerful influence on the choice of tourists’ destination.

In recent years, overseas sightseeing spots have come to offer more satisfaction at the same price as the
South-West Islands. In order to promote economic development in the islands, it is very important to admit
a monopoly on some service industries such as public gambling institutes, which will attract many tourists.
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