1.2.3

liquidity trap LM

liquidity

““Our
reason for supposing that there is such a special connection arises from the fact that,
broadly speaking, the banking system and the monetary authority are dealers in money
and debts and not in assets or consumables.””

liquidity preference

IS-LM
JMCB

GDP

““The strategy is to regard income account variables as tentatively exogenous



data for balance-sheet behavior~”
““to find equilibrium in markets for stocks of assets conditional upon assumed values of

outputs, incomes, and other flows””
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