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The Possibility of Apolitical Fiscal Policy: Recent UK Experience
Stephen Jarratt Davies

This paper discusses the failure of recent UK fiscal policy to maintain the objectives of the new fiscal regime set
out at the start of the first Blair administration, particularly in the “Code for Fiscal Stability”. The constraints
on the Government’s freedom to use fiscal policy for short-term electoral advantage have not proved robust.
There may be some scope for strengthening these constraints by enhancing the status of external fiscal
assessments. A revision to the “Golden Rule” is suggested, which would mark a clear improvement on present

practice

Key Words Fiscal policy, cyclical adjustment, transparency, fiscal drag
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