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Efficiency Performance of Vietnamese Manufacturing Enterprises

Thi Thu Trang Pham

Nobuaki Matsunaga

This study evaluates the efficiency performance of manufacturing enterprises in the Vietnamese context, in
which competitiveness and productivity have not registered much improvement since 2000. Extending the existing
research on Vietnam, the study assesses efficiency performance through cost efficiency and its elements, that
is, technical efficiency and allocative efficiency. Efficiencies are compared across scales and ownership types
by applying the metafrontier framework. The findings show that Vietnamese manufacturing firms are far from
efficient. Large-sized enterprises outperform small and medium—sized enterprises. Despite enjoying preferential
treatment, state—owned enterprises do not seem to compete well. Meanwhile, foreign-invested enterprises appear
to have the highest level of allocative efficiency and their group frontiers are the closest to the corresponding
metafrontiers. Domestic private enterprises lag in terms of all efficiency measurements, raising concerns about
the performance of this backbone sector. Inferior technology, weak managerial ability, poor organizational
structure, resource shortages, low-skilled Ilabour, regulatory restrictions, and inadequate business

environments contribute to the inefficiencies.
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