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Skill Sensitivity and Offshoring between Similar Countries : A Note

Yan Ma
We consider offshoring between similar developed countries by introducing different skill levels in tasks into Ngienthi,
Ma and Dei (2013). We demonstrate that whether the production process exhibits submodularity or supermodularity, offshoring
between similar developed countries is possible. Moreover, our study points out that if offshoring is possible, a relatively
skill-insensitive task is offshored.
Key Words Offshoring, Skill Sensitivity, Submodular, Supermodular
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Entrepreneurial Human Capital in Micro and Small Enterprises in Vietnam

Souksavanh Vixathep

Using Vietnam as a case study for developing and transitional economies, the paper attempts to look into how entrepreneurship
contributes to economic development at the micro level. The study evaluates the impact of entrepreneurial human capital on
firm’ s output (value added) and total factor productivity in micro and small enterprises (MSEs), the major players in the
manufacturing. The analysis reveals that formal education (up to upper secondary school) helps owners of micro enterprises
increase firm output and improve productivity. Technical specialization, including advanced vocational training, university
and post—graduate education, enhances entrepreneurial performance in small enterprises, but shows some sign of over—education
for the micro size. Accumulated entrepreneurial experience, in form of occupation and self—employment experience, is crucial
for entrepreneur’ s performance. The findings pertain to enhancing education policy toward higher quality and appropriateness

to help nurture entrepreneurship and develop MSEs in the country.

Keywords Entrepreneurship, Returns to human capital, Small and micro enterprise, Vietnam
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